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THE MONEY MARKET. 


Fairty comfortable conditions have prevailed this week 
in the money market, the general rate for day-to-day 
loans being 4 per cent. and under. Further additions to 
the Bank’s stock of gold and a return of currency after 
the recent expansion in connection with the strike, pro- 
duced a slightly easier tendency in the discount market, 
the rate for three months’ bills, which began the week 
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at 47;- per cent., dropping to 4}-s; per cent. 
Although the technical position of the money market 
seems to warrant a reduction in Bank rate. Such action 
may be postponed until it is possible to see more clearly 
through our industrial difficulties. To-day’s Treasury bill 
allotment, which was made at about 475; per cent., was 
in accordance with anticipations. 


Previous Rate 
May 21,|/May 14, 
1926.'| 1926,” 


May 7, 
1936,’ Gnanged: 


a 


Market rate (3 months’ bills)! 4 

Thursday’s Bank return showed an increase of £642,900 
in the gold stock, and a reduction of £666,000 in the note 
circulation, so that the Reserve was 1,308,900 higher 
the Proportion rising by 1.1 to 22:4 per cent. Govern- 
ment securities declined by £1,920,000, and Other securt- 
ties expanded by £392,800, but there was little change 
in total liabilities, Public deposits falling by £2,412,100 
and Other rising by £2,185,200. Currency notes out- 
standing were reduced this week by £2,894,700 to 
£300,671,700, which includes £1,305,100 for notes called 
in but not yet cancelled. The fiduciary issue is 


£243,116,500, or £4,786,000 below the maximum. 
The Imperial Bank of India reduced its rate of dis- 
count on May 2oth by 1 per cent. to 5 per cent. 


NEW YORK MARKETS. 

Our New York correspondent cables :—Dullness and a 
confused movement of prices continue in the share 
market, with trading largely professional, and selling 
directed principally against motor shares. There is con- 
siderable interest in oil shares following the opening up of 
the Panhandle field in Texas and a series of price in- 
creases in crude peroleum and refined products. Money 
is becoming more plentiful, and employment of funds in 
the security market is forming the chief support of prices 
of standard issues and fixed dividend payers. Fresh 
capital issues are increasing, especially the foreign 
variety, but the prospect is that the supply will be insuffi- 
cient to absorb idle capital. The volume of business 
is holding up well, but there is some complaint of unsatis- 
factory profit margins. The Reserve Bank statement 
shows a slight increase in discounts, and a small addition 
to gold reserves. The ratio is 75.4 against 75.7. The 
discounting is accounted for by the local institution. 


THE STOCK MAREETS. 

Renewed confidence, arising from the failure of the 
General Strike, showed itself in all sections of the Stock 
Exchange in the early part of the week, but some hesita- 
tion developed later as hopes of a coal settlement re- 
ceded. Investment markets have, on the whole, been 
busier than speculative sections. Prior charge Home 
Railway stocks changed hands in large blocks at advanced 
prices. The 5 per Cent. War Loan has recovered to 1003, 
and Government stocks generally are well above the 
prices of a fortnight ago. The fall of the franc has 
exerted very little effect even in the foreign market. 
Rubber shares have not been affected by the dullness of 
the commodity, but the oil market saw prices rise. In 
the miscellaneous market such favourites as Courtaulds, 
Dunlop, and Imperial Tobaco all enjoyed sharp advances. 
The Kaffir market has been more cheerful. 


THE COMMODITY MARKETS. 

In the absence of a coal settlement business remains 
subnormal. Fuel supplies are strictly rationed at fixed 
prices. Many large iron and steel works have not 
resumed operations, and though prices are nominally un- 
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changed little business is passing. Transact; 
cotton trade have been difficult to arrange 
market has nevertheless broadened Slightly, follow: 
better cloth demand from India and China. * the ” 
textile trades, where the strike came at a time of be | 
mum seasonal demand, quotations are firm for the : 
qualities, but unsatisfactory as regards the lower. . 
tinued weakness in raw jute prices has shaken the al 


Ons in 4 
> but th 


line. Wheat is steady. Sugar remains in all 
request, coffee firm, tea dearer, and rubber quiet 
steady. Among non-ferrous metals tin has declined , 
selling pressure, copper has been active but irregular 
times, while tin is steady after an easy start. 


* _ FOREIGN EXCHANGEs, 

Business during’ past week has been more acij 
than for some time pa Considerable satisfaction ise 
pressed y in sterling which rose after 
strike settlement to¥gold parity with the dollar, and eye 
slightly above that level, for the first time since 191 
From 4.86} on the 14th it touched 4.87 at one time , 
Saturday last, but by Monday a slight reaction had set ; 
which led to a closing rate of 4.86§ on that day and 
4.86%, on Tuesday. Since then it has been steady arou 
4-867. Forward rates stand at 7 cent for one mont 
and 1% cents for three months below spot, as compare 
with 4 cent and 1 cent respectively a week ago. T 
great volume of business, however, has been in t 
‘*franc’’ exchanges. In Paris the rate rose steadi 
until the end of the week from 1564 on the r4th to 16 
on Saturday, and, after a slight recovery, to 161} 
Monday, to 172} on Tuesday. On Wednesday it f 
tuated between 1754 and 166, closing finally at 171. 0 
Thursday, however, the rate recovered to 162}, a 
opened yesterday morning at 160}. While disturbance 
both political and economic, in other countries were 
contributing influence, the main cause of the slump int 
franc was due to the lack of confidence in the current) 
which is assuming serious proportions in France its! 
The recovery, on the other hand, is due to reports of t 
measures to be taken by the French Government to ¢e 
with the situation. Attempts to control speculation ca 
have little effect, but if a change of policy with regard ! 
the employment of the gold reserve has, in fact, beé 
agreed upon, the outlook is more hopeful. It is ques 
tionable, however, whether, with the existing flight ‘ 
the franc, it would be possible to stabilise the exchange 
a rate sufficiently low to be acceptable to public opin 
and to secure budget equilibrium. Forward rates ha 
widened from go centimes to 1} francs per month abo 
spot. Italy has also shown very wide fluctuations du 
ing the week. It would seem that the Italian Gover 
ment did not feel justified in incurring the expendit 
which would have been necessary to maintain the ral 
against the mass of bear speculation which develop 
on all the foreign markets last week. Consequently, © 
rate rose to 134} on the 14th and to 146} on Saturda 
By Monday, however, intervention had been resum 
and this, together with the announcement of a redid 
tion in the note circulation and severe credit rest” 
tions in Italy, was sufficient to bring the rate down 
132% on that day. The operation was so successful ast 
force bear speculators to cover their commitments, S 
so further lowered the rate to 1223 yesterday mors 
Forward margins, however, remain very wide, and | 
market is not optimistic as to the future. Brussels 3 
suffered from the general outburst of speculation, 35 ¥ 
as from the political crisis. From 158 it touched ! 
on Saturday and 173} on Tuesday. Then, ner 
reaction set in, and the announcement of the form” 
of a Coalition Government brought the rate down t0 15 
at yesterday’s opening. Forward rates have — 
frum 50 to 40 centimes per month above spot. 


rose from 33.62 to 33.77, but subsequently eed 













e on Thursday to 12,094, and yesterday opened 
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Sin th 12,09§; but Switzerland, after rising over the week- 
Dut th nj from 25-14 to 25.17, fell again to 25.14. Stockholm 
llowir steady around 18.17. Berlin rose from 20.414 to 
he wo 43, and Vienna from 34.42 to 34.47. Warsaw is 
of may oted at 50 nominal, owing to the uncertainty as to the 





yitical effect of the revolution. Athens has improved 
sm 395 to 307- In the East the rupee is steady 
ound 1s 5¢¢d, but Japan has weakened slightly from 
5 117d to 1s 114d. The silver market has been dis- 
bed by nervousness as to the effect of the strike on 
ipments, but is now settling down again. Prices are 
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let h ightly weaker. Hongkong has fallen from 2s 32d to 
ined qalmms 2d, and Shanghai from 2s 114d to 2s 11d. In South 
ular merica there has also been a weaker tendency. Buenos 





ires has moved from 454d to 457;d, and Monte Video 
fon std to 50fd. Valparaiso has fallen from 39.80 to 
70 pesos, and Rio from 77d to 7}d. 

ted NATIONAL ACCOUNTS. 

The following table shows the national income and ex- 
nditure during the week ended May 15th: — 

(000’s omitted.) 














2 EXPENDITURE, Receipts, £ 
: pply Services ...+.ececeecece - 4000 | From Revenue...............0. - 7,600 
Ime terest, &c., ON Debt ...0..ccee 7 Increase TU EPUE  dnvccccccdeves 1,604 
set j Tos sepia cat ae 
nerease in Balances ......... 133 | 
omer | meni 
9,204 | 9,204 


he week’s operations increased the National Debt bv 
(1,604,000, and caused the following changes :— 


(000’s omitted.) 











£ 
reasury Bills.....+.++ Jeeesecees + 13,334 | Public Dept. Advances ........ — {1,600 
tional Savings Certificates... + 100 | Sundries hintsipdhpdigtcad adbach — 230 
0 16 $13,434 | —11,830 
1h Tec floating debt was increased by £.1,765,000 to 
t A 721,106,000. 
1. 0 
La FrvanctaL Year, 1926-1927 (April 1 to May 15, 1926.) 
£ £ 
ance otal Expenditure... 100,343,343 Raised by Revenue.. 78,453,990 
vere ‘Decrease in Balances 3,696,426 
ot Amount borrowed .. 18,192,927 
rency ea eos. 100,343,343 | Total ........-. 100,343,343 
itsel 
a Estimates for FrvanciaL YEAR 1926-7. 
: £ £ 
y de xpenditure, eeeeses 820,641,000 | Revenue. @eeevese eeee 824,750,000 





n Ca Surplus.....eseeeeee- £4,109,000 












Company Meetings of the Week.—On later pages of 
his issue will be found the reports of the following com- 
panies:—Liverpool and London and Globe Insurance, 
agle Star and British Dominions Insurance, Gresham 
ife Assurance Society, Gresham Fire and Accident In- 
prneee Society, Licences and General Assurance, Cen- 
- Mining and Investment Corporation, Brunner Mond 
vhs Anglo-American Oil, Calcutta Electric Supply, 
aa a Properties Trust, Pernambang Rubber 
Bectric p ropshire, Worcestershire, and Staffordshire 
Laidla ower, Tavoy Tin Dredging, and Whiteaway, 
W and Co, 


SS SS een 
















‘tne ECONOMIST INTELLIGENCE BRANCH. 
oa to meet a demand from many of our readers, we have 
ron oe which will enable us to supply statistical or 
os on from our records, and te answer economic 
to cover th ce will be charged (with a minimam of hait-a-guinea) 
© cost of any special work involved. 






















ton - et that, owing to the General Strike, the issues 

yed i omist’’ of May 8th and May 15th were de- 

"Opies of these numbers may now be obtained 

“Beann usual agents, or direct from the office of the 

Bankin mist,” 3 Arundel street, Strand. Our half-yearly 
€ Number will be issued on May 29th. 
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THE COAL DEADLOCK. 


THE national satisfaction that was felt last week at the 
early conclusion of the general strike has given place this 
week to a less hopeful tone, as the public has slowly come 
to realise that a settlement of the mining crisis is still far 
from assured. Indeed, on Thursday the position seemed 
to be that of as complete deadlock as ever. On that day 
the Prime Minister’s proposed basis of settlement, which 
we printed in full in our last week’s issue, was considered 
by both parties to the dispute. The owners’ contribution 
IS merely to repeat their proposal of April 30th, namely, to 
increase hours and to reduce wages by ro per cent. 
The miners, for their part, have intimated that 
while they agree in principle with many of the 
proposals for reorganisation of the industry, they 
refuse to accept an immediate reduction of wages, 
and are also opposed to any national wages board 
in which a _ neutral chairman will have a casting 
wete. In other words, they will not have arbi- 
tration on the miners’ wage. Mr Baldwin has indicated 
during the week that his scheme was intended as a basis 
of discussion, and that he would be willing to consider 
alterations which the parties might wish to propose. But 
the cool reception that it has received from both sides 
makes it clear that discussions will be protracted, while 
the decision of the miners against any immediate wage 
reduction makes it difficult to see any possible basis on 
which negotiations may recommence. This decision in 
regard to wages appears to have been taken after full 
consultation in the districts; there is little hope, there- 
fore, that a ballot of the miners will be taken at an early 
date, or that, if taken, it would solve the difficulty. 

Our readers will remember that Mr Baldwin’s pro- 
posals differ in some important respects from those of Sir 
Herbert Samuel’s memorandum. In particular, the latter 
provided that there should be no reduction of wage rates 
until the provisions for reorganisation have been fully 
explored by a joint body. The memorandum then pro- 
ceeds that, ‘‘ After these points have been agreed an‘ 
the Mines National Wages Board has considered every 
practical means of meeting such immediate financial diffi- 
culties as exist, it may, if that course is found to be abso- 
lutely necessary, proceed to the preparation of a wage 
agreement.’’ This means postponing wage reduction for 
a short time, during which the subsidy would continue. 
It is Sir H. Samuel’s interpretation of the Commission’s 
declaration that the miners should have the assurance of 
reorganisation before they are asked to make a sacrifice. 
This and some less important differences between the two 
proposals would be worth careful consideration but for 
the fact that the miners showed themselves as unwilling 
to accept Sir Herbert Samuel’s proposal as that of the 
Government itself. In the circumstances great wisdom 
will be needed if the coal dispute is to be prevented from 
degenerating into a war of exhaustion. 

From the miners’ point of view a long-drawn-out 
struggle to the bitter end has nothing to commend it. 
Mr Hodges has pointed out that the longer the dispute 
lasts the less favourable will be the terms which it will 
be possible for the miners to secure—a_ lesson which 
has been taught by countless industrial disputes, but 1s 
never remembered. In the present instance the mimers 
have very much to lose. The proposals of the Royal 
Commission afford them the opportunity of far-reaching 
reforms in the mining industry, many of which they 
have been demanding for years past, and if a settlement 
can be arrived at before the coal industry has been 
brought to the verge of ruin by a long drawn-out stop- 
page, there is still the possibility of its embarking upon 
a new lease of life. But the longer the dispute lasts 
the more certain it becomes that at the end of it there 
will be nothing to do but endeavour to piece together 
the remnants of a bankrupt industry. : 

It is also becoming evident to everyone that while 
the loss to the community caused by the General naive 
was comparatively moderate, the effects of a long coa 
stoppage will be much more serious. In the thirteen 

ks’ f the numbers of the unemployed 
weeks’ stoppage of 1921 the 
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rose to nearly 2} millions, the steel industry was closed 
for over three months, and many other trades had ulti- 
mately to close down. If this history is repeated, the 
reinstatement problem of which so much has been heard 
during the last few days will sink into insignificance in 
comparison with the hard fact that large numbers will 
perforce have to be turned into the streets. England 
has not regained such a measure of economic prosperity 
that it can afford to face such handicaps. 

The Cabinet must ultimately be faced with the neces- 
sity for more active intervention than it has yet contem- 
plated. But for the moment, and until the hard facts 
of which we have spoken have really sunk into the minds 
of the opposing parties, there appears to be no line on 
which further Government action would promise good 
results. The country, therefore, has to square up to the 
deplorable possibility of a long conflict. Such an event, 
as we have indicated, would have exceedingly serious 
effects upon many branches of the country’s economic 
life. . Without in any way minimising the losses and 
suffering involved, we may suggest to those who are 
most alarmed at the prospect, that the country has 
_ weathered long coal strikes before, and has sometimes 
found the disturbance caused to be less widespread than 
was anticipated. 


FRENCH FINANCE. 


Ir Great Britain had not been so absorbed during the last 
fortnight in the general strike and its aftermath public 
attention would have been focussed on the remarkable 
movements that have been taking place in the European 
exchanges. In marked contrast with the strength of ster- 
ling, which early this week actually rose for a short time 
above parity with the dollar for the first time since 1914, 
the French, Belgian, and Italian exchanges have all fallen 
sharply in the last ten days. The following are the daily 
movements, which show in some cases very wide swings 
in the course of the day :— 

Italy. Belgium. 
121 —i213, .. 14 
1203—121 .. 

1224129 a 


13931483 .. 
13131393 .. 


1263—1 ee 
124 — ee 


April 30 eeeseeveveeeee2s 
May 4. 148 —1493 
May 13 1544—155 


May : aepcone 16016 
May eee 604— 
May 17 ........ 158 —162 


May 18 164 —1 

May 19 .. 166 = 

May 20 ...... 160 —1663 .. 1223-1974 .. 

May 21 ...... 157 —160} .. 1213—1223 .. 

The Italian exchange may be said to have been influenced 
to a considerable extent by the other two, and in view 
of the exceptional downward pressure, the Italian official 
support was temporarily relaxed. But as the underlying 
conditions in Italy are good, the movement did not go far, 
and renewed support has produced a substantial recovery. 
But the weakness of the other two currencies is a more 
serious affair, and in France it even threatens to create 
a fresh Ministerial crisis. 

This fall is significant, since it occurs at a time of year 
when there should be no special pressure to pay for im- 
ports, and it is more disappointing since it follows two 
events which should be calculated to restore confidence, 
namely, the balancing of the French Budget and the pro- 
visional settlement of France’s debt to America. It has 
been suggested in Paris that the slump was due to sales 
of francs in connection with efforts made in London to 
protect sterling during the strike ; but this explanation is 
not accepted here. English holders of francs are very 
few, and the moment was hardly one for indulging in bear 
speculation. The evidence points very definitely to lack 
of confidence in Paris as the real cause of the trouble. 
The only possible connection between the fall in the franc 
and the British crisis is that Frenchmen may have feared 
that our difficulties would make it less probable that 
British credits would be available to help in any stabilisa- 
tion efforts that may be made in Paris. But this argu- 
ment is not very conclusive, for it should by now be 
apparent that the adequacy and vigour of the steps which 
France herself may take will be the determining factor in 
tae situation. It is perhaps more to the point to recognise 
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that the failure of the Belgian stabilisation plan 
: oe . on 

one hand, and the belief in certain circles that the mi" 
to the gold standard has increased Britain’s fom 
difficulties on the other, have to some extent a 
French determination to embark on a “ sound neal 
policy. If there is a real and growing doubt in pe 
financial circles as to whether a serious effort at Stabile 
tion will in fact be made, it woul 7 
recent fall. 

In this connection the visit to Europe of Govern 
Strong and of several New York private bankers al 
of them a member of the firm which arranged 4 
$100,000,000 banking credit to France in the franc crisi 
of March, 1924, has given rise to all kinds of £OSSip in the 
Paris Press, which seems to be torn between the feeling 
that France needs foreign credits to help her to hold ty 
franc, and fear that some plan may be in contemplatiog 
which would involve the financial vassalage of France, Thy 
letters of our own Paris correspondent have more thy 
once referred to this suspicion that American and Britis 
financiers are endeavouring to impose upon the French 
Government some scheme of Anglo-American finance. 
idea of any such dictation is fantastic. But as the sug 
gestion has been made it is as well to state quite clear 
what we understand to be the attitude of the British and 
American bankers towards this problem. ‘Briefly, the 
consider the situation in France as most serious.” The 
are earnestly desirous of ‘co-operating in any sound plat 
which the French authorities and the leading Frenc 
bankers may present. They feel that the situation js 
France has been allowed to go by default far too long 
already. If it had been taken in hand soon after the wa 
by this time it could, even with all the terrible handicap 
which France has had to overcome, have been madé 
measurably right. Now, the only thing for the Frenct 
people to do is to take their situation in hand and lay ou 
a plan for a return to the gold basis. There is no use if 
attempting to stabilise an unstable paper currency. Tt 
do so seems simply a wastage of good resources. No 
that the French have balanced their Budget, and may 
able to avoid the necessity of further inflation, they arg 
in a position to take the situation in hand. _ If they work 
out a plan for a return to the gold basis so that the 
French citizen and capitalist know that they can alway 
get gold, then confidence will gradually be restored ant 
the flight from the franc arrested. Charity begins a 
home. So does confidence. British and American banke 
cannot establish confidence in their own markets as tot 
French prospects so long as French citizens show enti 
lack of confidence. In France to-day co-operation 
tween the authorities and the banks, including the Bank 
of France, is the corner-stone of any programme that ma 
be laid out. If such co-operation is arranged, and th 
Government shows itself able to cope with the situation 
foreign co-operation will not be slow to come forward. 

In the meantime the slump in the franc seems to hav 
made more difficult the settlement of the debt problem 
M. Peret’s conversations in London this week have so {a 
produced no result. The discussion is to be renewed, b 
the adjournment is not very encouraging. M. Peret see 
to have taken it for granted that he would be able to * 
some important concessions on the Caillaux-Chure ; 
agreement, either in the direction of making the payment 
contingent on’ the state of the French exchange oF UP’ 
payments being made to France from Germany. But " 
seems to have overlooked the fact that the reduction 
Mr Churchill’s original demands last September —< 
in return for the abandonment by France of all suc! 7 
tingent clauses. Whether France ought to pay a 
sums as have been agreed upon may be open to “ea 
But nothing has occurred in the last nine months ea 
the figures agreed upon less fair or practicable — rs 
they were then. It is very much’ to be hoped ron the 
conversations will be quickly renewed, and t for the 
Caillaux-Churchill arrangement will be confirmed, “a 
first need of France is that certainty should be reac ail 
this matter, and that whatever may happen tw ea bee 
hence, she may be able to budget for the next wo vod 
without any unknown liabilities hanging over ‘merical 
For the same reason, it is to be hoped that me . 
agreement will be ratified by the French aga baat 
could be no more certain method of speeding arliament t0 
the downward path than for the French Par! 
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‘ct this agreement after having allowed the negotia- 
ins to go so far. mes 

As the British negotiations will have shortly to be re- 
wed, it may be of interest to give fuller details of the 
| merican settlement than have yet appeared in the Eng- 
sh Press. The French debt is fixed at 4,025 million 
lars, made up as follows :— 


ToraL of Dzst. Min. $ 
2,933 


881 
3,814 
407 


Principal 


Interest to June, 1925, at 43 per OMS occas es ce 


Commercial debt..cecccvcscccccscccvcccccssecs 


4,221 
196 


Net total POCO F ESS HOOSE EEE eEEeEeeeses 4,025 


he annuities provide for repayment of principal on a 
ising scale, while interest is suspended until 1931, and 
hereafter is at 1 per cent. until 1940, 2 per cent. from 
g41 to 1950, 2$ per cent. from 1951 to 1958, 3 per cent. 
fom 1959 to 1965, and 34 per cent. from 1966 until 1987. 
he table of payments for various years works out as 
ollows :— 


@Ceoeeeeeeeseseseseseorn 


Abatement of interest 


Interest. 
Min. $. 


Total. 
Min. $. 


30 
30 
eoeee ecese 3 
@eee @ece 32 
@eee e@erce 35 
e@eeo0e e@eece 40 


eeece 75 


100 
105 
esse 110 
eoee 115 
120 


80-06 @eene 
57.76 

s t 6 eeoe e@eee 1 
193 to 1985.—Fixed total annuity of $125 millions, Fao 


with varying proportions as to principal i 
86 ....ccc..c1ee, 11693 or an _ 125 
113-69 seca 11:31 125 


The present value of these annuities on a 4} per cent. 
hasis works out at 2,008 million dollars, as compared with 
total debt of 4,221 millions, so that in effect America 
as written down her claim by more than half. Other 
iebt settlements made by America, if calculated on the 
same basis, show the following results :— 


DEBT AGREEMENTS of U.S.A. 
Present Value Effective 
of Annuities Reduction 
at 43 %. of Debt. 
Million $. % 
3,385 @eeeee 264 
193 


eeeeee 54 
653 


coceee 68 
2,008 ....., 53 


GBSESSSSESER..... 
exsesausseeser’ > * °° 


Great Britain ..... 
Belgium sak 
Italy ., 
France ,.. 


Seeecececcces 2,042 
teerceccecos 4,221 


i eineiatineehticiadlsae 

cathe srtes Pes: however, even ; less favourable to 

sale ae t - near future only is considered, for the 

Re n ° the first ten annuities under each of 
seruements works out as follows :— ~ 


Tora of Finer 10 PayMENTs to AMERICA. 
Million $. 


By Great Britain..... 

0 Dee. iebdeeci thie ce ce c 
» Italy , 
» France, 


eeeece 
COCO CeCe ereeeececcecescecccceoe 


In view - : 
to take a ver ee figures, Public opinion is not disposed 
a. Britain — view of the obligations of France to 
able support : n the contrary, there will be consider- 
Industries a or the views of the Federation of British 
the Exche sie observe in a letter to the Chancellor of 
enjoying si ‘r on this subject that ‘ French industry is 
British leh substantial advantages in competition with 
French taseas bys €ason of the heavy subsidy in relief 
interest on the te which is involved by the payment of 
€ Progressive rench Debt by British taxpayers; while 
i“Tency not o and continued depreciation of the French 
by maintainine ¥ injures the sale of British goods directly 
t uropean disturbed conditions in the French and 
the sale of oa n markets, but also indirectly by facilitating 
Prices,» mpeting French products at abnormally low 


THE ECONOMIST. 


977 


They add that Great Britain is bein hard hi 

recent increase in the French tariff, aa urge ‘he = 
negotiations should be made the occasion for a relaxation 
of excessive duties, as well as for financial adjustments. 
France might well have something to say in reply on the 
subject of recent tariff increases, but this does not alter 
the fact that strong pressure will be brought upon Mr 
Churchill to resist any weakening on the debt terms 
agreed to last September. ; 


TSS 


THE LAW AND THE GENERAL STRIKE.—I 
(FROM A LEGAL CORRESPONDENT.) 


It would be unwise at the moment, when the events of 
the past weeks are so fresh in our minds, to attempt at 
once to consider whether the law relating to trades unions 
and trade disputes requires amendment, and, if so, what 
form the amendment should take. Legislation passed 
under the influence of strong feeling is usually discredit- 
able, and sooner or later produces a reaction. But it is 
useful, before we have forgotten the details of the hap- 
penings of the last three weeks, to attempt a statement of 
the existing law relevant to them, and this we shall do in 
this article and in another to follow it next week. In the 
first we shall deal with the elementary (perhaps too ele- 
mentary) and more settled aspects, leaving until next 
week some points upon some of which there is room for 
legitimate doubt. We shall begin by defining two terms 
which are at present being much overworked. 

1. Strike and lock-out are not technical terms at all, 


though occasionally they require interpretation when occur- 
ring in documents like charter parties and building con- 
tracts. They are popular expressions, tinged with emotion 
and a desire to be at least slightly vituperative. There 
is said to be a strike when a stoppage of work has re- 
sulted from a withdrawal by the workmen of their labour ; 
there is said to be a lock-out when a stoppage of work 
has resulted from a refusal by the employers to continue 
to make their raw materials, or plant, or premises avail- 
able for the workmen to work upon; neither term gives 
any clue to thie really important question, namely, whether 
the workmen in the former case, or the employers in the 
latter, have broken their contracts or have given due 
notice to determine them. The lawyer, therefore, does 
not often use these terms, because they rarely, if ever, 
help him in deciding whether a cause of action has arisen. 
A judge, Mr Justice Hannen, many years ago defined 
a strike in perfectly correct and colourless language as 
‘‘ a simultaneous cessation of work on the part of work- 
men.’’ Nevertheless, it affords a section of the public a 
certain relief to describe workmen who have withdrawn 
their labour as “‘ strikers’’; and it is evident that Mr 
A. J. Cook derives considerable emotional satisfaction 
from the practice of ingeminating that the miners have 
been ‘‘ locked out.’’ Hence it follows that the expression 
‘‘ right to strike ’’ (which might be paralleled by ‘ right 
to lock out ’’) merely means that if a number of workmen 
decide to cease work simultaneously and with that object 
in view give due notice to determine their contracts of 
service, fhey incur no legal liability by ceasing to work 
upon the expiry of the notice. Similarly, if the Engineer- 
ing Employers’ Federation had recently carried into effect 
their threat of ‘‘ locking out ’’ a large number of engineers 
owing to the breach in a London shop of a national agree- 
ment, the engineering employers, after giving due notice 
to determine the contracts of service, would have incurred 
no legal liability. 

2. The miners. What has, in fact, happened to the 
miners from the legal point of view? Every miner was 
in the weeks preceding April 30 or May 1 last working 
upon a contract of service which embodied the terms of 
two national agreements of 1921 and 1924. A fortnight 
or so before the dates mentioned every miner received 
from his employer, or had brought to his attention, a 
document capable of analysis as follows:—(a) A due 
notice to determine the existing contract of employment, 
and (b) an offer of re-employment on new terms. The 
miners acquiesced in the notice (a), as, indeed, they could 
only do, and declined to accept the offer (b), as, indeed, 
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they were perfectly entitled to do. As a matter of — 
the behaviour of both parties in this respect was entirely 
correct, and the bandying about of expressions such as 
‘‘ lock-out ” and “ strike’? do not help to clarify the 
i or to find a solution. 
"wale The general strike. When the General Council of 
the T.U.C. called a ‘‘ general strike,’’ to use once more 
a popular expression, the workmen responding to that 
call, by ceasing work, would fall into two categories :-— 
(i.) Any who may have been employed on contracts 
capable of determination by a very short notice, such as 
a day or an hour, and who may have given that notice, 
and then upon its expiry ceased work, were doing what 
they were perfectly entitled as a matter of law to do. 
They determined their existing contracts, and declined 
to enter into new ones. (ii.) But the vast majority, in 
responding promptly to the call, broke their contracts 
with their employers. Thereupon each man’s employer 
acquired against him a civil remedy known as an action 
for damages for breach of contract—a remedy enforce- 
able in the Police Court up to £10 (though a civil remedy), 
or in the County Court or in the High Court. It is not 
uncommon to see several hundred workmen ordered by a 
police court to pay, say, 10s or a pound each as damages 
for breach of contract. 
4. Criminal breach of contract.—In addition to the civil 
remedy, in certain special cases, under the Conspiracy 
and Protection of Property Act, 1875, Sections 4 and 5, 
as supplemented by the Electricity Supply Act, 1919, 
Section 31, breaches of contract by the employees of 
municipal corporations or other authorities engaged in 
the supply of gas or water or electricity, knowingly com- 
mitted in such circumstances as to be likely to be the 
cause of depriving consumers of their supplies of gas or 
water, or electricity, are also crimes punishable by fine 
and imprisonment; and, again under the Act of 18735, 
breaches of contract knowingly committed in such cir- 
cumstances as to endanger human life or cause serious 
bodily injury or expose valuable property to destruction 
or serious injury are also crimes. The criminal liability 


of persons who induce or procure the commission of these 
crimes may also have to be considered. 

(5) The immunity of trade unions. Prima facie it is a 
“* tort,’’ that is, a civil wrong against X, redressible by an 
action for damages, for a person knowingly, and without 
lawful justification to induce Y to break his contract with 


X, at any rate, where it is a contract of service. But 
where a trade union, whether of employers or of work- 
men, commits this, or, indeed, any other tort, no action 
will lie against the trade union, either by directly making 
it the defendant or by attempting to reach it indirectly by 
making defendants its officers, or trustees, or members, as 
representing it, and so as to get at its funds. That is 
the result of section four of the Trade Disputes Act, 1906, 
one of the main objects of the Act being in popular 
language, to ‘‘ reverse the Taff Vale judgment.’’ Nor is 
this immunity confined, as certain other sections of that 
Act are, to acts done in contemplation or furtherance of 
a trade dispute. The immunity exists even when there is 
no trade dispute within a hundred miles. A car belong- 
ing to a trade union, and negligently driven by one of its 
employees, knocks me down; I can, of course, sue the 
driver, for what that is worth, but I cannot sue his em- 
ployer. An omnibus belonging to an omnibus company, 
and negligently driven by one of its employees, knocks you 
down; you can sue the company. Accordingly, there is 
no question of making a trade union liable for torts com- 
mitted by its officials in knowin ly inducing breaches of 
contract without lawful justification ; it is absolutely pro- 
tected by the Trade Disputes Act, and all discussion of 
the question whether the occasion of the torts was a 
“‘trade dispute,’’ or a “ revolutionary strike,’’ is irrele- 
vant upon the question of the liability of the trade union 
_ itself and its funds in an action for damages for a tort, 
because its immunity is independent of the existence of a 
trade dispute. That was decided by the House of Lords 
in 1912, in Vacher v. London Society of Compositors 
[1913], A.C. 107, an action for an alleged libel contained 
in a trade union publication. The existence of a “ trade 
dispute,’’ and the meaning of that term, are, however, 
very relevant factors in discussing that possible liability 


other persons, who may recently have induced breaches 
contract. This is one of the main points handled by Sir 
John Simon, in his notable speech a fortnight AZo, and 
we shall discuss it, together with the Justice Astbury’s 
judgment, next week. 


POLAND IN TROUBLE. 


Ir is possible, and much to be desired, that General 
Pilsudski’s appeal to arms in Warsaw will not be cop, 
tested in the same manner—either by General Heller jn 
Posen or by some other military leader in another of th 
more remote provinces of Poland’s immense territory, |j 
that is avoided, the Polish Revolution may be surmounted 
with the loss of several hundred casualties, and only that 
diminution of credit and prestige which any country js 
bound to suffer when there has been street fighting in its 
capital. Pending further news, we may hope that the 
conflict will end there. Even so, General Pilsudski mus 
be held to have done a very great disservice to his 
country by appealing to violence in order to settle accounts 
with his opponents, however good may be his case, or 
however attractive his personality. 

Seven years ago Poland started on her second innings 
of political independence under the somewhat critical gaze 
of the world. The historic partitions of Poland had been 
a tragedy and a crime, but they had been made possible 
by a folly—namely, the incurable factiousness of the 
Poles themselves. Fairly or unfairly, the Poles had 
acquired a very definite reputation abroad—they had 
become a byword both for gallantry and for lack of judg- 
ment, for patriotism and for inability to act together. 
The world wondered whether a century and a-half of 
adversity would have taught the latest generation of 
Poles to be wiser than their ancestors. Just because 
Poland was a historic name, there was more speculation 
about her future than about that of comparatively untried 
nations like the Rumanians or the Jugosiavs ; and at the 
same time Poland’s future was—and is—of more general 
concern from the practical point of view. She lies be- 
tween Germany and Russia; she exists principally at a 
joint expense; and any symptom that her peepee 
existence was precarious might prove an_ irresistible 
temptation to her two great neighbours to fall upon - 

Unhappily, during these last seven years ed 
displayed some of her historic failings. There has 
unwisdom in her insistence upon exploiting every — 
tunity for territorial aggrandisement, until she has — 
herself into being the largest and most pe u 
far from the most closely knit—country in Europe alter 
the Great Powers themselves. She has not really os 
strengthened by acquiring the West Prussian — 
or her slice of Upper Silesia, or the immense be : 
White Russian and Ukrainian territory which she ~ 
the Soviet Government to cede to her in 1920. In 7 
treatment of the Lithuanians and Ruthenians eee 
ject nationalities of a humbler rank—she has behav : 
the unmerciful servant; and in Vilna, as well as_ , 
Silesia, she has shown a readiness to press her claims , 
the defiant use of force which argues little foresight 
country situated as she is. a 

It is significant that her lesser neighbours in neal 
Europe—though they resemble her in being oe 
created or newly enlarged—have hesitated 4 aie 
themselves too closely in her fortunes. Latvia, " ager 
and Finland on the one hand, and Czechoslova ~4 ion 
Jugoslavia on the other, have shrunk from con anit 
with Poland treaties as binding and intimate as The 
which they have concluded with one another. so 
cautious Czechoslovakia refrained from committing. . 
self to Poland until 1925, when Germany ra cir las 
recovering and European politics were entering ceili 
phase before Locarno. Only Rumania— pee 
compromised, as she is, with Soviet Russia 0” acti 
of Bessarabia—has seen nothing to lose in con 
with Poland a military alliance. __ oes 

All the more significant is the military alliance a 
Poland and France. British statesmen, in discussing 


. ous rojec 
of the members of the General Council of the T.U.C., andt their French colleagues the various succtssive Pp 











ae ropean security and disarmament, have always felt 


Europe 











ches ome age that France should regard as a pillar an alliance 
by Si on : ost British observers would have written off in 
0, and athe as a broken reed. Psychologically, France seems 
tbury’s Sle to dispense with a military ally on Germany’s 


vn flank, and the fiasco of Russia during the war 
e to have disillusioned her so little that she has 
wal post-war Poland as a substitute. For Poland 
“m the French alliance must be pronounced a distinct 
spate It has given her an adventitious strength in 
ae her claims, and if it were withdrawn it would 
imost certainly leave her unable to retain all her present 
sidings with her own unaided arm. It would have been 
Of the iter for Poland if France had not shared her view that 
y. Ife maximum of territory and population carries with it 
Dunted fli maximum of military and political strength, apart from 
v that Ma! other considerations ; for France has not only shared 
try isis view, but has helped Poland most effectively to act 
~o ete there has been discernible, both in Poland and 
at the ME France, a disposition to count less upon the alliance, 
must Hg to seek to secure their respective positions in Europe 
‘0 his My alternative, though not necessarily incompatible, 
ounts lllheans. In France that tendency will doubtless be in- 
$e, or eased by the events of the last week in Warsaw, which 
pst have given a shock to the Quai d'Orsay as well as 
» the public. Meanwhile, we may join. the French in 
ping sincerely that this disturbance in Poland is a 
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$4 Massing trouble, and not the beginning of a long con- 

aon sion. The general and paramount interest of Europe 

a t this time is stability. On a lay view, that is the 
e 






terest not only of countries like Poland herself, or 
rance, which have much to lose, but of countries like 
ermany and Russia which—on the map but not in terms 
any real human or economic values—have something 
» gain if Eastern Europe is plunged again into the 
lting-pot. Fortunately, the half-hearted move which 
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. of Mie reactionaries have just made in Germany seems to 
_— ave been checked in time; but in Eastern Europe the 
~ margin of security is very narrow. General Pilsudski is 
na aying an unpardonably dangerous game. 
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their A LABOUR VIEW OF THE STRIKE. 

a (BY A LABOUR CORRESPONDENT. ) 

tibie 

™ HE General Strike has come and gone, but none can 
has resee its complex reactions on the trade union move- 
been ent itself, on industrial relations, and on the attitude 
por- the State towards industrial disputes. One thing is 
lien Miertain; the General Strike marks a definite stage in the 
= story of British trade unionism, of far greater signifi- 
a ance than any previous dispute or than any earlier crisis 


dor, ch as the Taff Vale decision or the Osborne Judgment. 
t of Looking back upon the development of events, the 
ced neral Strike appears as the inevitable climax of the 
her past seven years. The growing seriousness of the posi- 
ub- Mion in the mining industry, coupled with the curious 
a tubbornness and intransigence of both mine owners and 
‘by EL Could but lead to a deadlock followed by another 
na toppage. The deeply rooted belief in the trade union 

vorld during the mining crisis of last year that a degra- 
‘ton of miners’ wages and an extension of the working 
“Y would react adversely on wages and hours in other 
idustries, led to a determination on the part of other 
Norkers to stand by the miners, a determination which 
: "as possible to carry into effect because of the growing 
ce and increased powers accorded by the trade 
wl — to the General Council of the Trades 

tess. The events of last July set the stage for 
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by Mae Ssible future developments. 
ast resent oernment also contributed to the creation of the 
v a Crisis. In its desire to avert a mines stoppage 


int 
ng 


; a strike last year it adopted the expedient 
in man “icy. | There was, however, a very strong feeling 
ets of. quarters, and particularly amongst the suppor- 
a overnm ¢ Government, against its continuance. The 
th Samue| Cn succumbed to the pressure, fortified by the 
- ommission’s strong condemnation of the sub- 
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sidy. After the publication of the Commission’s Report, 
the Government’s delays and nervous handling of the 
situation, together with its inability to influence the mine 
Owners, postponed real negotiations to the last few days 
which remained before the expiration of the subsidy. 
F inally, during the progress of the eleventh hour discus- 
sions it elevated an affair of outposts in the shape of the 
Daily Mail incident to the level of a major action by the 
enemy, and allowed the war party in the Cabinet to gain 
the upper hand. : 

During the whole of the negotiations it is undeniable 
that the Trades Union Congress negotiating committee 
fought hard for peace. But for its pertinacity negotia- 
tions would have broken off sooner than they did. Even 
after the decision solemnly taken by the Conference com- 
posed of the executive committees of the unions affiliated 
to the Congress to declare a strike in support of the 
miners, the trades union negotiators returned to their task 
and re-opened conversations. When the strike was 
called, the Congress General Council had to face the task 
of improvising a G.H.Q. for its control. The theory of 
the diehards that the General Council had been for long 
before the declaration of the strike busily engaged in 
elaborating detailed plans of action in ‘readiness ifor 
‘* The Day’’ had no shadow of substance in it. The 
Government, on the other hand, were actively completing 
their arrangements whilst negotiations were proceeding. 

In the circumstances, the General Council moved with 
great rapidity in establishing its machinery for publicity, 
for maintaining contact with the strikers, and for settling 
the multitude of problems which arose from day to day, 
and even from hour to hour. But the two outstanding 
facts of the dispute were the extraordinary response of 
the workers and their remarkable discipline throughout 
the strike. As regards the first, it was said by the Prime 
Minister that the procedure of the General Council was 
undemocratic, and that the rank and file had never been 
consulted. It must be remembered, however, that by the 
will of annual Congresses the General Council had been 
furnished with wider powers, that the decision to declare 
a stoppage was not made by the General Council, but by 
the Conference of Trades Union Executives, and that the 
decision was adopted by an overwhelming majority. The 
final answer, however, is to be found in the response of 
the workers themselves, who obeyed the call with 
unanimity, not in their own economic interests, but in 
the interests of the miners. There was not, indeed, a 
single trade union executive likely to be deeply involved 
which did not realise the sacrifice that it might be called 
upon to make when the strike was ended, and obstacles 
were raised to unconditional resumption of work. The 
virtually unanimous decision to stand by the unions was, 
therefore, all the more remarkable. 

The second feature of the dispute was the control which 
the General Council exercised over the rank and file. From 
first to last the Councii insisted on restraint and orderli- 
ness. In view of the provocation which the strikers un- 
doubtedly had to face in some areas, their behaviour was, 
on the whole, remarkably steady. The discipline which 
was maintained throughout the whole stoppage was due 
far less to the elaborate preparations of the Government 
than to the commonsense of the trade unionists and their 
loyalty to instructions. Nae 

It is, of course, obvious that the sudden termination 
of the strike created both surprise and consternation in 
the trade union movement. The general feeling in the 
country was that the strike was being effective, and when 
without warning the news was sent out that the strike 
had been called off the first reaction was one of dismay. 
But when it became clear that the decision of the General 
Council was the culminating point of some days of dis- 
cussion with the chairman of the Coal Cémmission, who 
in his turn was in touch with the Government, the be- 
wilderment of the strikers gave way to relief. The trade 
unions do not believe that they have been ‘“‘ defeated, 
and that the Government has won a great victory. On 
the contrary—though the manner in which the stoppage 
ended gave an opportunity to the extreme left to raise . ; 
cry of ‘‘ sold again ’’—it is felt in trade union circles tha 
when the strike was called off the miners were in a posi- 
tion to terminate their dispute on terms much saga 
they could have obtained had they fought n di tself. 
this point of view, the general strike had justi 
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The unwillingness of the miners to accept the basis of 
discussion offered has perhaps modified the feeling of 
satisfaction, and led to some criticism of the General 
Council. But it is wrong to suppose that the trade unions 
accept the interpretation put upon the end of the national 
stoppage by either the British Gazette or other news- 
apers. 

r At the same time, it is generally realised that the trade 
unions which took sympathetic action have paid a heavy 
price. Though large scale victimisation has been avoided, 
there will undoubtedly be a considerable number of indi- 
vidual cases where men are not reinstated. Further, it 
is undeniable that practically every. post-strike agreement 
which has been negotiated has put fetters upon future 
freedom of action. The agreement made between the 
railway unions and the companies, for example, requires 
that the unions shall not in future order a stoppage with- 
out previous negotiations with the companies—a provi- 
sion which aims at preventing lightning strikes for pur- 
poses unconnected with the relations between the railway 
employers and employees. The ultimate reactions of the 
strike upon industrial relationships cannot at this junc- 
ture be foreseen; but the post-strike agreements indicate 
a new orientation of policy on the part of employers. 

Equally important, and equally obscure, is the effect 
which the strike and its aftermath will exert upon trades 
union organisation and policy. There will, no doubt, be 
a general stocktaking, but it is not to be supposed that 
there will be a declaration either for or against the 
principle of the general strike. The ultimate reactions 
upon trade unionism lie in the future, and how the move- 
ment will be moulded will depend primarily on the char- 
acter of industrial relationships on the one hand and the 
attitude of the State towards trade unionism on the other. 

There is a disposition in some quarters to press upon 
the Government far-reaching changes in the law relating 
to trade unionism, with a view to limiting the action of 
trade unions. But any legislation at this stage must be 
in the nature of panic legislation. A good deal will de- 
pend upon the attitude of the Government. Should it 
respond to the pressure to restrict the powers of the 
unions, the Taff Vale case will be dwarfed into insigni- 
ficance. The political arena will be transformed into a 
new and bitterer battle ground, and the temper and 
methods of trade unionism will be changed in a way 
which will react adversely upon industry. 

It would seem that the wise course at the present time 
is to allow the flood to subside. An immediate attempt 
to draw all the morals, and to act upon them, would be 
to miss the real lessons of the strike. 


DISARMAMENT. 


THE problem of disarmament, with which the League of 
Nations, after long preliminary studies, is endeavouring 
to come to grips in the present conference at Geneva, is 
perhaps the most baffling and at the same time the most 
urgent problem in the contemporary world. It is baffling 
because the facts, and the possible action that can be 
taken up on the facts, are so intricate and technical that 
they can hardly be handled in all their bearings except by 
experts; so that it is not easy for public opinion to inter- 
vene in a matter which yet concerns vitally every living 
man, woman, and child. It is urgent because we are :.ll 
living on sufferance, since in the next war, if and when it 
comes, we are doomed to be wiped out—whole Londons 
and New Yorks at a time—by the co-ordination of chemical 
with aerial warfare which has been perfected by the experts 
since the Armistice of 1918. Professor Baker has per- 
formed a public service by publishing, on the eve of the 
Geneva Conference, a volume* in which he explains, briefly 
and soberly, but circumstantially, what is at stake, and 
then sets out the several elements in the problem and the 
various lines along which solutions may be found. Pro- 
fessor Baker has very special qualifications for undertal:- 
ing this task, for he is at once an idealist, an optimist, 


* “ Disarmament.’ By Professor P. J. Noel Baker. 


Press, 1926. 128 6d net. Hogarth 
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and a practical man. Some idealists shrink 
to grips with the ugly realities which they de 
do come to grips with them by an effort of 
morally prostrated by the contact, and so 
and no resourcefulness left in them for as 
to discover the solutions which have to be found Pro 
fessor Baker realises the facts as vividly, and care 7 
deeply about the issue, as any man, but he has been 
grips with the problem from the beginning, taking a 7 
sonal part in almost all the phases through which int 
national negotiations over disarmainent have passed ra 
the Armistice to the time of writing—and this withoy 
losing his resilience or his fertility in suggesting possi 
escapes from apparently insuperable impasses. The lav 
man—who in this case is a person concerned in life ard 
limb, property, and happiness—could have no better 
guide than Professor Baker’s book for helping him i 
form his own opinion, and to do his part towards forming 
public opinion, now that the preliminary studies and 
negotiations are over and the representatives of tid 
Governments are to take decisions. 

Professor Baker holds strongly that armaments, 
they exist in the world of to-day, are in themselves , 
cause of war, and are not mere symptoms of another 
cause of war—i.e., the sense of insecurity. He maintains 
—and all international experience during the last seven 
years supports his contention—that both disarmament and 
security have to be striven for simultaneously in some 
co-ordinated scheme, in which the armaments of ea 
country are restricted, while the total armaments of :/i 
countries, on the reduced footing, are made available, 
directly or indirectly, for the protection of each against 
aggression by some kind of treaty of mutual insurance. 

The crux of the problem is that, in recent times, arma 
ments have come to include’potentially the total resource 
of countries—the whole of their man-power and the whole 
of their control over physical nature. In contrast to 3 
eighteenth-century European State, with its standing 
army consisting of a small and limited number of pr- 
fessionals, the modern nation in arms (or potentially mn 
arms, since Great Britain and the United States, with 
their eighteenth-century peace-time establishments, threw 
their total national resources into the Great War as un 
reservedly as France or Germany), resembles a primitive 
tribe in which there is no distinction between combatants 
and civilians. In one respect, however, the position 0 
the modern civilised belligerent is far worse than that of 
the primitive tribe, both morally and materially. The 
primitive tribe did not possess the instruments or the 
organisation for mobilising and expending its soci 
resources in war to the last atom, or for inflicting the last 
degree of injury on its enemies. The social structure f 
primitive man is too amorphous either to receive or 1 
deliver mortal blows, and under such conditions unres 
stricted warfare does not necessarily entail the annih'a- 
tion of the belligerents. War becomes lethal to society 
proportion as society itself becomes more fully master § 
its living members’ organised action, and of the materi 
resources which that action commands. In a society ® 
advanced as Western society already was by the close ‘ 
the 17th century, ads 


from com; 
plore; othe 
will, but are 
have no hone 
sisting socie 


unrestricted warfare had_ alread 
become too perilous to be tolerated, and the “ profe 

sionalisation ’? of war in the 18th century was the instint 
tive social response to the challenge which human *" 
gress in material power had thrown down to human Meo 
dom and self-restraint in international relations. val 
the Revolutionary and Napoleonic Wars, however, + 
feet have been set upon a doubly fatal course. Not o™ 
has the sum-total of national resources once again 1 
made available for war—which in itself is a ne 
step of appalling danger—but at the same time = . 

been, and still are, increasing our control over ei 
nature to an extent undreamed of by the most ae 
18th-century philosophers, and all these new ee a 
of new sciences are being turned to military accou af 
fast as they are worked out. Professor Baker oe ol 
unsensational but horrifying account of the pane 

ments ”’ in aerial warfare and gas warfare that hav hat ‘a 
made since the Armistice of 1918. It is evident ~ ) 
both these arms—especially when they are ~ have 
as in the next war they will be—the means of rqucret that 
quite outdistanced the means of defence; and a’ 
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» technical difficulty of loyal restriction by agreement 
much greater in the case of the new-fangled and un- 
cedentally lethal weapons than in such old-fashioned 
¢ruments as guns, warships, and human personnel. 
Another disturbing feature is that the tension of arma- 
mats—alter, NO less than before, the war of 1914-1918 
is greatest In Europe, that is, in the heart of the civi- 
bed world. Professor Baker brings out the astonishing 
ct that, while the principal Aliied Powers in Europe 
out to disarm Germany in the Treaty of Versailles, 
id did not doubt that they had done so effectually, 
suming that the provisions of the Treaty were duly 
Fecuted, ‘‘ yet there is only one of the South American 
epublics which has armaments proportionately as great 
s those which the European enemies of Germany in 1919 
lowed her to retain. On any basis of comparison that 
av be desired—population, length of frontier, area, 
onomic wealth—by every test the republics of Brazil, 
hile, Argentine and all the rest have less armament in 
tion to their size and strength This fact 
neaks for itself. The heart, on whose beat the life of the 
hole of Western society depends, has been invaded by 
he cancer of armaments far more seriously than the ex- 
remities. ’ 
It will be impossible, in a review, to summarise Pro- 
ssor Baker’s exposition and proposals. The argument, 
hough clear, is compact, and every public-spirited reader 
pf this review should read the book itself. To put it in 
ne sentence, Professor Baker proposes to start from an 
greed all-round limitation of personnel (though the ratio 
yf limitation as between the different countries is a 
onundrum in itself), and then to allocate a certain inclu- 
sive sum per man (maintained on a peace footing) for 
weapons and munitions. Since the world-price of arma- 
ments is practically uniform, the budgetary allowances of 
e different Governments under this head could equitably 
be calculated on a single common scale, without taking 
account of the exchanges. On the other hand, the 
budgetary item for the maintenance of the personnel 
ought, as Professor Baker points out, to be allowed for 
on the basis of the respective cost of living in the different 
countries. The subject teems with difficulties. How are 
peace-time commercial aeroplanes to be prevented from 
being converted into bombing machines at a few hours’ 
notice? And how are we to control the transformation of 
harmless chemical products into lethal gases when this 
can be done (as it sometimes can) by one additional pro- 
cess, of which the majority of the workers actually en- 
gaged might be unaware? After compelling us to face 
these problems, Professor Baker takes us by the hand 
and carries us with him in his indefatigable search for 
solutions. 


THE CENTRAL BANK OF SWEDEN.—I. PARLIA- 
MENTARY BANKING. 
(BY A CORRESPONDENT.) 
stg Labour members propose the nationalisation of the 
ank of England and Conservative members become 
alarmed at so revolutionary a proposal, both parties 
Probably believe that they are dealing with an ultra- 


a idea. It may be of interest to note that, on the 
} Ta 


ae Ys the oldest existing bank of issue in the world— 
ing} on Riksbank, established in 1668 and, accord- 
S'y twenty-seven years older than the Bank of England 


—w . ° . 
as from its foundation a State bank, and, what is 


ey : 
seegueel singular » under the control of Parliament and 
sit baa oe y commissioners appointed by Parliament. And 
With the ‘mained up to the present moment. In connection 
of este anniversary of the bank in 1918, a series 
allendorft 24 prepared by Professors Brisman and 
bo (Finlan M Stockholm, and Professor Montgomery at 
the or ), describing the foundation and development 
Davidson, of _ in 1919 a valuable article by Professor 
Tidskrift.’ i, Upsala, was published in the Ekonomisk 
fluctuatio: n which he analysed the monetary and credit 
In a. S during the period 1668-1709. 
ya oe sé private bank had been founded in Stockholm 
Widely end Gk Johan Palmstruch, who had travelled 
7» and had made a special study of the famous 


: Msterda ° 2 
interesting. a Wissel Bank, about which he wrote an 
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intimate information. Palmstruch was j 
a genius. His most wiaaopanteine , ree ‘aouin mi 
for which he got the j ion was the bank-note, 
€ got the idea from the copper notes ’’ which 
a great mining company in the centre of Sweden, the 
Fahlu Bergslag,”’ had been issuing for so a 
previously. This creation bec Wit me time 
. : n came, however, the m 
of his undoing, for only a few y ade ene 
loans began to be ‘ years had passed when 
5 granted freely in notes, and the issues 
soon reached excessive proportions The 
. . Ss. ere was stead 
inflation with falling excl - . J 
ng exchanges and disappearing metallic 

currency ; the public lost its confidence after h i 
of buoyancy ; the State intervened, ane sat ra 
teeta a CS ened, and the bank had to 
— ate. e authorities and the public had, however, 
oo eae ae the advantages of a banking institu- 
tion, € State decided to take over the bank. The 
importance of restoring confidence was obvious, and with 
ee special ——— were taken: first, the 
was modified ‘ep was abolished (this act of prohibition 
ete n practice, as the hank issued cash certi- 
cates and other notes) ; and, secondly, Parliament 
assumed the responsibility for the bank in order to secure 
independent management by its own commissioners, and 
especially to prevent Government interference with funds. 
The Swedish constitution at that time had already come 
to be characterised by a curious form of dualism, Parlia- 
ment performing certain administrative functions and hav- 
ing its own officials distinct from those of the King. A 
present-day instance of the same principle is the admints- 
tration of the public debt by commissioners appointed by 
Parliament. 

How did this experiment of Parliamentary banking 
succeed in Sweden? A distinction must be made between 
different periods. During the period 1680-1718 the 
powers of Parliament were more limited than at any 
other time, but, nevertheless, we find the bank commis- 
sioners able to resist undue demands from the King; 
they succeeded in preventing an issues of notes during 
the difficult war period in the reign of Charles XII. 
During the succeeding period, 1719-1772, Parliament was 
really the sovereign power in the country, and constantly 
interfered in the current civil and military administration 
by means of numerous special commissions. The bank 
became an element in the intense political strife of the 
day. The governing party utilised the bank for further- 
ing its own ends, for, being supreme in Parliament, it 
was supreme in the control of the bank. The conse- 
quences were regrettable. The funds of the bank and the 
State became confused, and the bank was directed to 
grant extensive credits in order to ‘‘ promote industry,’’ 
&c. Inflation led to depreciation of the currency, and 
only after much hesitation was the situation cleared by 
a process of devaluation in 1777, the credit for which 
was due, however, not to Parliament, but to the Finance 
Minister to the King, whose proposals were adopted. 
The position of the King had been strengthened by a 
revolution in 1772, but the bank remained a parliamentary 
institution. 

The new equilibrium reached in 1777 did not Iast long. 
In 1788-89 the Public Debt Commissioners were em- 
powered to issue notes independently of the bank. When 
within a short time these notes depreciated, it was re- 
solved (in 1802) that the bank should redeem them at 
their current value. In addition to this strain on the 
bank, loans granted to the State during the war with 
Russia in 1808-09, when Finland was lost to Sweden, 
weighed so heavily that cash payments had to be stopped 
in 1810, after which the notes depreciated considerably. 
A solution was found in 1834, when the bank notes were 
given three-eighths of their nominal value. _ 

As it is the primary duty of a bank of issue to main- 
tain the value of its notes, the Riksbank can hardly be 
said to have been successful during the eighteenth and 
the beginning of the nineteenth century. There had been 
constant political interference in the management of the 
bank, considerable advances had been made to the State, 
especially during the wars, and two inflation periods had 
been experienced, both involving devaluation of the cur- 
rency. It is true that after 1834 the picture changed, but 
before considering in a subsequent article the Bank’s 
history from that date to the present time, | it 
may be of interest to point out that in his ‘‘ Prin- 
ciples’? of 1817 Ricardo proposed an  arrange- 
England of almost exactly the same type 
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as that of Sweden. For fiscal reasons he advocated 


a State bank, which should be made totally inde- 
pendent of ministers. ‘‘ The sinking fund is managed by 
commissioners responsible only to Parliament, and the 


investment of the money entrusted to their charge pro- 
ceeds with the utmost regularity. What reason can there 
be to doubt that the issues of paper money might be regu- 
lated with equal fidelity if placed under similar arrange- 
ment? ’’ Had Ricardo been acquainted with the experi- 
ences in Sweden he would without a doubt have been less 
positive in his pronouncements. It should in fairness be 
remembered, however, that the principles of political 
economy were not much understood in the eighteenth cen- 
tury, and that, therefore, the Swedish Riksbank had only 
had its own mistakes by which to learn. 


THE LEAGUE COUNCIL PROBLEM. 
(BY A CORRESPONDENT.) 
GENEVA, May 18. 
UNEXPECTEDLY good progress has been made by the Com- 
mittee appointed to consider the composition of the League 
of Nations Council, which ended its first session yester- 
day. This has been largely due to the skilled leadership 
of Lord Cecil, who has been the directing force of all the 
discussions, and is the author of the provisional draft 
agreed upon. It is not too rash to say the meeting pro- 
vides strong hopes that the crisis which arose last March 
over Germany’s entry will be settled by the time the Sep- 
tember Assembly meets. It is true the provisional report 
which is to go before the League Council meeting in June 
makes no proposals about permanent members one way 
or the other, and leaves that subject still open for further 
consideration. But the general sense of the Committee 
was clearly against any increase, and it is certain that 
the Committee will at no time make any recommendations 
in favour of granting a permanent seat to any State but 
Germany. What happened was that Brazil, China, Spain, 
and Poland presented their individual claims, which were 
considerably modified before the close of the session. No 
support was forthcoming from the other members, and 
these claims stand now somewhat as follows :—Brazil, 
whose single veto was the principal cause of the March 
crisis, Claimed a permanent seat as being the most im- 
portant of the South American States whose number and 
influence justified one permanent seat, if not two. The 
representatives of Argentina and Uruguay intimated 
clearly enough their dissension, and confined themselves 
solely to pressing for three instead of two non-permanent 
seats for South America. There was a marked difference 
between the truculent attitude of Brazil at the opening, 
and her far more reasonable tone at the end, when her 
representative declared that Brazil desired to collaborate 
with the League in all circumstances, had only taken her 
stand in March so that the whole situation might be in- 
vestigated, and was happy that the Committee was under- 
taking that task. Spain has never threatened to use her 


veto against Germany unless she herself gets satisfaction, 
but she at present maintains her claim, and says she can- 
not usefully collaborate with the League except as a per- 
ment member, pointedly emphasising the word “ use- 
fully ’’ ; it is premature to make precise deductions from 


this. Poland has virtually withdrawn her claim, in view 
of the chance held out to her of a non-permanent seat, 
with provision for possible re-election in accordance with 
the rotation system referred to later. China and Persia 
only press their claims in case other States, additional to 
Germany, are. given permanent seats. 

The problem is reduced to the cases of Brazil and Spain. 
The general impression is that Brazil is tending towards 
acceptance of a new non-permanent membership plan, and 
though there is no tangible basis for suggesting such an 
evolution on the part of Spain, that is the present hope. 
Much may happen in the ensuing few months. But the 
essential feature of the crisis was Brazil’s veto, and the 
removal of that veto—or the removal of Brazil from the 
Council as the drastic alternative—is the most vital point. 

The positive side of the Committee’s work was the 
adoption, provisionally and on first reading, of a rotation 


system for non-permanent members. In general outli 

the idea is to increase the number-from six to nine (* 
practice this means a third seat for South America _ 
for Poland, and one for. China). They are to serve fn 
three years, to be elected as soon as possible at the me 
Assembly, and to take their seats immediately on elec 
tion—the last a significant proviso. When their term of 
office has expired they are not re-eligible until afte, a 
lapse of three years, unless the Assembly by a two-thirds 
majority decides that any of them, not exceeding three 
in number, may be immediately re-elected. This gives 
the chance, with the Assembly’s consent, for States Whose 
presence on the Council for a prolonged period js con 
sidered necessary or desirable to retain their seats, anj 
creates a kind of intermediate state of representation 
without interfering with the Assembly’s freedom of ¢le. 
tion. In order to start the system, the next Assembjy 
would elect three States for three years, three for tyy 
years, and three for one year, the number nine being pre. 
sented as a convenient figure for the working of the rot: 
tion system. It is provided that this figure may be mod. 
fied if any addition is made to the permanent seats, the 
view generally accepted in the Committee being that the 
total strength of the Council should not exceed fourteen, 

This plan was not opposed by any delegate, but was 
accepted under reservations to the draft as a whole by 
Spain and Brazil. Sweden accepted the increase in non- 
permanent members under reservation that this were ult. 
mately accepted unanimously, and provided a solution to 
the crisis, Switzerland and Germany taking roughly the 
same line. The German delegate intimated his Govern. 
ment’s desire to see no increase in the membership of the 
Council at all, but, subject to his Government's views en 
the eventual proposals, he would not oppose a unanimous 
desire on the part of the Committee—experienced in 
League work and machinery—to increase the non-per- 
manent membership, but he hoped the number would be 
restricted as far as possible; he was given the assurance 
that in all circumstances the Assembly would have com- 
plete liberty of choice in its elections. China asserted that 
if three seats were accorded to South America she would 
claim two seats for Asia, and other parts of the world 
outside Europe and America. 

The provisional plan, with the record of the discussions, 
will go before the June meeting of the League Council 
with the suggestion that the Committee should meet agat 
for a second reading, and for a further consideration 
of the permanent seats problem on June 28th. The latter 
point has the air of being purely tactical. 


Notes of the Week. 


Cost of the Strike—In answer to a question in the 
House of Commons on Monday, May 17th, the Char- 
cellor of the Exchequer said :— 


I cannot estimate with complete accuracy the effect of the general 
strike on the Exchequer. The direct expenditure by the (awe 
ment will probably not have been large. In some cases there aa 
be countervailing receipts, and in others the strike has nd 
savings in normal expenditure; for instance, in practice PS 
Woolwich Arsenal, &c. On the whole, I do not anticipate that the 
net direct expenditure will exceed £750,000, and it may be less. ‘be 

As regard revenue, increased Customs clearances before the .- ; 
may be set off against any reduction during the strike period. a 
effect upon direct taxation would mainly appear in next a 
assessments, and any loss of profits may be made up by imcré@ 
trade activity in the interval. d. and 

Assuming that the coal stoppage is not greatly prolonge® & 
that there is an early return to normal conditions, I do not crrent 
pate any appreciable disturbance in the outturn of the ~— ‘i 
financial year, and I see no reason at present to propose any 
tional taxation. 


During the course of the debate on the second r cading @ 
the Finance Bill on Wednesday, Mr Churchill — : 
elucidated this statement, and made it clear oo ddie 
figure of £750,000 referred merely to the actua “hic 
tional expenditure incurred by the Government, for imate 
he would have to introduce a supplementary wei esti- 
Of the effect upon revenue Mr Churchill gives 0 tion is 
mate, and he recognises that so far as direct taxa when 
concerned the principal effect will be felt next 46 for 
the industrial profits of 1926 come to be assés* 
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‘ncome-tax. Nor, of course, is Mr Churchill’s figure in- 
tended to bear any relation to the loss caused by the 
general strike to the country as a whole. In our issue 
of May 8th we indicated the lines on which that cost 
should be estimated, and suggested as a rough figure of 
the daily cost £34 millions to £4 millions. That would 
ive a total of from £31} millions to £36 millions for 
the nine days’ general strike. Had the strike lasted 
longer the cost would have risen in geometrical progres- 
sion. Mr Walter Runciman, in the House of Commons 
on Wednesday, placed his estimate at £30 millions, a 
figure which he built up by careful calculation. In con- 
sidering such estimates as these it must be remembered 
that they are meant to apply merely to the actual period 
of the general strike itself. After the strike was called 
off a few days elapsed before resumption of work became 
general, and, what is infinitely more important, the coal 
stoppage continues. That means the continuance of a 
loss to the nation not represented merely by the cessation 
of the output of the mines, but also by the slowing down 
which such cessation enforces upon the iron and steel in- 
dustry and many others. What the grand total of all 
these strike losses will be cannot be estimated until the 
duration of the coal dispute is known. Thus, in spite 
of the unexpectedly sudden collapse of the general strike, 
which allowed the country to get off much more lightly 
than was expected, the loss and disturbance have been 
serious, the more so because they came at a time when 
trade improvement was clearly setting in. Neverthe- 
less, we agree with Mr Runciman both in his re- 
minder that, as in 1921, the ravages of the coal 
stoppage may be repaired quickly and in his remark that 
“all this talk about the paralysis of the United King- 
dom, the shakiness of its finance, and the blackness of its 
future is rubbish.”? There are, indeed, assets to be 
placed against the liabilities arising out of the recent 
upheaval. The world has seen Britain pass through a 
great ordeal without the slightest shock to her credit and 
stability. At home the great threat which has hung 
over the nation has been dispersed, and trade and in- 
dustry may now lay their plans for a future which is less 
beset with all those factors that make for insecurity and 
lack of confidence. 





Stock Markets After the Strike.—A Stock Exchange 
correspondent writes :—One of the most noteworthy effects 
of the General Strike result has been the absorption in 
large and small amounts of Home Railway prior-charge 
stocks, these having changed hands in sums ranging from 
£100,000 to £50 at a time. Moreover, the demand 
continues, and even during the days of crisis it was 
almost always easy to place stock. Fairly material 
rises have occurred in Home Railway debenture, pre- 
ference, and guaranteed stocks, and the old-fashioned 
investor who has his money locked up in such gilt- 
edged securities must be worth a good deal more, in the 
aggregate, to-day than he was a fortnight ago. People 
are buying Home Railway debenture stocks up to figures 
that give a return of less than § per cent. on the money. 
For London, Midland and Scottish 4 per cent. debenture 
82 is asked, at which price the return, allowing for the 
accrued dividend, is 454 19s per cent. Moreover, it has 
to be remembered that there is the heavy transfer stamp 
duty of 1 per cent. ad valorem chargeable on this. Great 
Western 4 per cent. debenture, at 82}, yields £4 18s 6d, 
and there is very little stock in the market. City and 
South London 4 per cent. debenture was on offer to a 
Modest extent at 77, at which it pays £5 4s 3d. Metro- 
politan 34 per cent. ‘*A’? debenture could be bought 
at 70, to give £5 1s 6d when the accrued interest is 
Counted in. London and North-Eastern debenture 
Stocks yield about the same, and Metropolitan District 
oe cent. perpetual debenture, 1903-5, can be bought 
a 75) to afford £5 8s 6d per cent. Home Railway 
puaranteed stocks pay rather better, but the yields range 
Lond 54 to 53 per cent., the latter being obtainable from 
Feb On and North-Eastern second guaranteed at 73, 
solide ny 2nd August dividends. Great Western con- 

os fives, at 99, yield £5 2s per cent. London 
is the Eastern 4 per cent. second preference, which 
trustes Toot. Speculative of all in the Home Railway 
ee list, is up to 63}, at which the yield is 6% per 
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cent. on the money. A few weeks ago the stock 
offered at 58. Great Western 5 gare cent. qualsenabe 
can be bought at 954, to pay 5 guineas per cent., and 
District assented first 34 per cent. preference, at 63, 
gives £5 138, a similar yield being obtainable from 
City and South London 5 per cent: preference stocks 
of es st i ae returns are not by any means 
extravagant. In fact, it seems surprising that people 
should be willing to pay such hak delta na the stocks 
command. But what the investor looks at is the fact 
that most of these stocks are irredeemable. The day will 
come, it is generally conceded, when the War Loan 
will be dealt with in some such manner as will render 
its 5 per cent. yield on the money no longer a competitor 
with other stocks. Were money to become really cheap, 
it is likely, according to Stock Exchange opinion, that 
a fall in the Bank rate and a continued pressure to buy 
stocks in the Home Railway prior-charge market, would 
have the inevitable effect of putting prices several points 
higher than they stand to-day. The same line of reason- 
ing is applied to all the investment stocks in the House. 
During the latter days of the crisis, investors scoured 
the markets in search of sound stock. Buyers pinned 
their faith to those days to come in which the certain 
defeat of the revolutionary spirit would impart a foun- 
dation into industry more solid than has been apparent 
for half a decade. This argument, so generally held, 
did not lose sight of the heavy losses which the strike 
must cost the country, nor did it leave out of reckoning 
the possibilities of some months of troubled conditions 
being likely to prevail as the direct outcome of various 
legacies left by the dislocation of work. The main 
ground upon which the investor took his stand was, and 
is, that the vague fear so long current of a general 
strike has now lost its stranglehold over confidence. 
Having the clear demonstration in front of them that 
the nation cannot be held to ransom, even by a stoppage 
so complete as that which occurred, monied interests can 
regard British investments as regaining a security which 
was theirs in the days before the war. 


Unemployment and the Strike.—The Secretary of the 
Ministry of Labour has issued the following figures, 
which throw some light on the extent to which the 
number of registered unemployed was increased by the 
general strike :— 


Persons Normally in Regular; Persons 


Employment. Normally 
y 
Unemployed 
May 10, 1926 .. 882,000 
May 3, 1926 .. 744,281 
May 11, 1925 .. oe 


It is further stated that, in addition to the total of 
1,576,000 on May roth, notices of claims to benefit had 
been given in respect of about 325,000 workers not at 
work in the mining industry, and about 200,000 on strike 
in other industries. ‘‘ These,’’ runs the statement, 
‘* form part of a larger number, the total of which cannot 
at present be accurately determined, not at work in the 
mining industry on account of the dispute or on strike 
in other industries, none of whom are included in the total 
of 1,576,000.”” 





Northern Ireland Budget.—Our Belfast correspondent 
writes:—Mr H. M. Pollock, the Minister of Finance, 
introduced his Budget statement in the Northern Ireland 
House of Commons on Tuesday afternoon. The total 
expenditure for 1926-27 is estimated at £9,967,000, as 
against £10,076,000 last year. Local supply services, at 
£7,547,000, show a decrease of £130,000 on the expendi- 
ture last year. Grants made by the Government to 
various bodies (local authorities, Queen’s University, 
Linen Publicity and Research) show an increase of 

74,000, while social and educational services are up by 
a. due partly to the effects of recent legislation 
in the removal of the thrift qualifications of the Old Age 
Pensions Acts, and the introduction of the new widows’ 
and orphans’ pensions, but chiefly to the burden of unerm- 
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ployment. Police and law expenditure, however, shows 
a decrease of nearly £1,000,000 due to the disbandment 
of the special constabulary. Consolidated fund: ser- 
vices, at £642,000, are £37,000 below the expenditure last 
vear. Expenditure on services controlled by the Imperial 
Government is expected to amount to £1,778,000, an in- 
crease of £59,000. The total revenue anticipated is 
£11,659,000. The greater part of this amount will be 
derived from reserved taxes, which are expected to yield 
£7,372,000, while there will also be £855,000 of reserved 
war tax revenue. No change is made in the transferred 
taxes (estate duty, entertainment duty, spirit licence 
duty, and motor vehicle duty), while the new Imperial 
betting tax and the luxury tax on private motor-cars are 
not being made applicable to Northern Ireland. The 
Budget shows a balance of £1,692,000 available for con- 
tribution to Imperial services, but Ulster’s exact liability 


has, of course, to be determined by the Joint Exchequer 
Board. 


The Position in Hongkong.—A corresp-ndent writes :— 
The natural impatience and disgust of the European 
towards the excesses of the student agitation of last year 
has practically disappeared, and has given way to a more 
sympathetic spirit, which, it may be hoped, will even- 
turally secure a willing response from young China. 
Galling as it has been for the British merchant to suffer 
from the unjustified ban on his right to trade, the demand 
for military intervention has died away, and there is now 
a general feeling that the Home Government’s policy of 
patience and conciliation will ultimately prove to be the 
better course. It is fully realised that while the Chinese 
have shown little gratitude for the benefits of living in 
peace and security under British rule, they have had to 
put up with a good many minor disabilities, which have 
developed a sense of soreness and resentment. There 
is a generally awakened desire to remove all cause for 
irritation, and the inspiration and leadership of Sir Cecil 
Clementi will, it is felt, go far towards’ re-establishing 
Anglo-Chinese relations on a foundation of harmonious 
co-operation. At the moment of writing the inner councils 
of Canton are in a state of disruption. First one leader 
‘leaves for the North, then another falls sick, and.a third 
disappears completely. Chinese reports are conflicting, 
but whatever wing of the Kuomintang party has the 
upper hand, there seems to be no doubt that Russian 
advisers are at a discount, many having left hurriedly. 
Of the Chinese now in control General Chankai Shek 
appears to be the outstanding figure, and it is generally 
believed that his political leanings towards Bolshevism 
aré of the slightest. Most of the local companies have 
now presented their accounts for 1925, and, with few 
exceptions, the ravages of the boycott situation have left 
their mark. One concern, the Hongkong Fire Insurance 
Company, has actually increased its dividend, but the 
surplus dealt with, $534,000. was for account of 1924. 
At the same time, the chairman expressed his confidence 
‘that the final outturn for the current year would be quite 
as satisfactory. By way of contrast, the Hongkong and 
Whampoa Dock Company had a disastrous year, and 
ended up with a loss of $468,000, which necessitated 
transferring $500,000 from reserve fund. In this case 
the world-wide depression in the shipbuilding industry was 
a contributory cause, but the principal factor was the loss 
of a large percentage of skilled labour due to the general 


strike, which brought repair work to a standstill for four 
or five months. 


The Greek Budget.— Our Athens correspondent writes : 
The 1926-27 Budget drawn up by the Finance Minister, 
Mr Tantalides, has been ratified by Legislative Decree. 
The figures are as follows :— ; 

Bi (In Million Drachme.) 
; _ Revenue. 


5. 
asepes 1,479 . 
39 Técoeie 1,180 
Ure... ee 350 - 


jac M co oc tat ae shay 
_ Surplus of revenue over 


According to the Minister’s forecasts, in the Budget. for 
the financial year 1926-27 revenue will give a surplus of 
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350 millions over expenditure. Official Government state. 
ments indicate that this surplus will be applied a, a 
reserve fund to cover part of the outlay necessary for the 
installation of the refugees in the country, in addition t 
the credit already provided. for in the Budget for this pur. 
pose. As compared with the Budget of the past financia) 
year, this Budget shows an increase in revenue of 1,83 
millions, while the increase in expenditure reaches the 
figure of 1,652 millions. Similarly the Budget shows , 
reserve fund of 350 millions, as against 200 millions of 
the 1925-26 Budget. For the service of the public dent 
an amount of 2,458 million drachmz is provided for the 
year 1926-27, while last year 1,933 million drachme were 
set aside for the same purpose. The present crisis has 
numerous and deep causes, and requires many and 
radical remedies. No remedy, however, will ever prove 
successful if an end is not put to the unbalanced cong. 
tion of State Budgets. This time it seems that due regard 
has been paid to this point by those in power, who haye 
not hesitated to lay new burdens on the shoulders of the 
Greek people, in order that State expenditure may be 
met by taxation and not by loans. 


Improvement in Switzerland.—A Geneva correspondent 
writes :—The year began under evil auspices: foreign 
trade was decidedly slack, exports, which had already 
gone down during the second half of 1925, recorded a 
further decline in January, and, in consequence, there 
was a notable increase in unemployment. Luckily the 
position of foreign trade did not grow worse during 
February and March; it even showed.a slight improve- 
ment in the course of these two months. The value of 
imports, which was 200,802,262f (£(8,032,0091) in 
January, was 200,236,953f (48,009,478) in February, and 
reached a value of 208,7967904 (£8,347,871) in March. 
Exports totalled 124,186,793 (44,967,741) in January, 
but rose to 144,344,916f (45,773,796) in February, and 
to 160,313,782f (£6,412,671) in March. Though very w- 
ferior to the 1925 figures exports during the first quarter 
of the present year have shown a decided improvement, 
and there is every hope that they will continue to nse 
slowly in the course of the coming months. During the 
first quarter imports totalled 609,736,005f (424,389,440) 
Or 33,410,355f (41,336,414) less than during the corre- 
sponding period of 1925, while exports reached a total of 
428,848,491f (417,154,208), or 75,600,824f (43,023,764) 
less than in 1925. The general improvement in the 
economic situation is, moreover, shown by the fact that 
the number of unemployed, which had risen from 7,189 
in May, 1925, to 10,356 in September, and had reached 
20,525 in January, 1926, has since fallen to 18,138 in 
February and 14,307 in March. Great Britain's snare 
in Swiss foreign trade during the first quarter was 
somewhat inferior to that shown by last year’s returns. 
Imports from Great Britain totalled 40,520,364 
(41,620,810), compared with 52,556,696f (£,2,102,227) 
in 1925, and exports to her were 76,773,651 ( £;3,070,949), 
against 106,721,246f (44,268,849) in 1925. For the 
whole of last year the monthly average of imports we 
Great Britain was 23,163,964f (£926,558), and that 0 
exports to Great Britain 34,660,000f (2 1,386,400), while 
these figures were respectively 13,506,788f ( £540,271) 
and 25,591,217f (£1,023,648) during the first three 
months of 1926. The decrease in imports from Great 
Britain is partly due to the high value of the 4 0 = 
Swiss market, but also to the fact that trade was generaly 
slack in Switzerland during that period. As regards 
ports to Great Britain, comparison with 1925 might lea 
to some misconception, as last year there was 4" 
in Swiss exports during the first half-year, to pre 
the application of the McKenna duties. Great oo 
comes fifth—after France, Germany, Italy, U.S-/ a 
among the countries importing to Switzerland, but © 
comes out first—in front of Germany, U.S.A., Franc 


Italy—among the chief buyers of Swiss goods; 3s . 


matter of fact,: during this first quarter Great er 
provided for nearly i-rsth of Swiss purchases, wh! aa 
bought over.1-3th of Swiss exported goods. It 's a e 
fote not surprising that the British general strike w! cs 

hardly and widely ‘felt by Swiss trade and industry, a 
that its consequence will be a decrease in thé comme 


{ exchanges between the two countries. 
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Latin-American Trade. — A correspondent writes :— 
Figures regarding commerce between the United States 
and the 20 Latin-American Republics recently to hand 
afford occasion for careful deliberation upon the part of 
British traders. Last year the total volume of commerce 
carried on between the two Americas showed imports 
from the Latin States to have totalled $1,006,447,077 
(compared with $1,034,873,437 in 1924), and exports to 
have exceeded in value $844,610,937 (compared with 
$736,696,257 in 1924), making a total of $1,851,058,014, 
against £37021 1,603. Our transatlantic rivals succeeded 
in 1925 in increasing their exports to the Latin- 
American countries by $107,914,680, or 14.64 

r cent.; on the other hand, their imports 
from those countries declined by $38,426,366, or 
2.74 percent. Large as the totals appear, and indicating 
as they do an appreciable improvement (of 14.64 per cent.) 
upon the 1924 sales effected in the markets of Latin- 
America, the total trade has diminished seriously from 
the figures attained ten years ago. For 1915 these 
amounted to no less than $2,469,047,020, thus showing a 
falling-off in a decade of $617,989,006. The 1915 results, 
of course, reflected the European war conditions of that 
period, and such a volume of trade could not have been 
expected to continue in normal times. The Latin States, 
being non-manufacturing, were dependent then—as they 
are dependent now—almost entirely upon imports from 
the manufacturing countries for most of the appliances of 
industry and commerce. At the same time, they have to 
rely upon these countries for the disposal of their raw 
products and foodstuffs. Further, their internal develop- 
ment is conditioned upon a supply of foreign capital, and 
this had, until lately, attained an uninterrupted flow from 
the United States. The trading figures displayed by 
the United States are all the more surprising, in view of the 
fact that the latter have invested in Latin-America nothing 
like the amount of capital invested by the United King- 
dom. Foreign investments in South and Central American 
countries are estimated at about $13,000,000,000 
(£,2,600,000,000), of which amount Great Britain’s share 
is represented by, probably, $5,000,000,000 
(41,000,000,000), and that of the United States by little 
more than $3,500,000,000 (£700,000,000). In both cases, 
however, the investments are very widely diversified. Rail- 
roads lead in classification, with Government loans 
second; of recent years the United States have acquired, 
as an after-war growth, a considerably wider range of in- 
vestments in South American Government securities, prin- 
cipally those of Brazil, Argentina, Chile, Bolivia, Uruguay, 
and Peru. Large sums for public utilities, banking, mer- 
cantile enterprises, meat-packing, and mining have been 
contributed by British and North American investors alike. 
In view of the intense—and intensifying—rivalry for the 
capture of these attractive markets, the movement, 
initiated by the United States, tending to the adoption 
by the Latin Republics of American industrial standards, 
thereby greatly favouring United States methods of pro- 
duction, should be followed on this side with more atten- 
tion. Mr Hoover has been largely responsible for the 
adoption of American standards in the Latin countries. 
The operation of this movement is _ twofold; 
in the one case it indicates appraisements of quality or 
grades applicable to crops and agricultural produce gener- 
ally; in the other it conforms to sizes and methods of con- 
Struction in regard to metallic goods, and all engineering 
products. There seems to be little reason why British ex- 
Porters should not have adopted more generally the 
methods of their competitors. 





Hungarian Balance of Payments.—Although relating only 
'o the situation down to the end of 1924, estimates of the 
balance of payments in Hungary which have recently been 
Published by Dr J. Szigeti in the Hungarian Statistical 
Review are not without interest at. the present time. The 
“sar 1923 was the last in which currency inflation was 
allowed full rein, while in 1924 the influence of the League 

struction Scheme had already begun to make itself 
b t, not only in entianced values of imports and exports, 
ut also, and even more, in the movements of capital. 
© main items are summarised in the following table, 


Prepared according to the system recommended for 
international use by the League of Nations :— 
_(In Millions of Gold Crowns.) 
jvveemelltll sinimcon, 
Credit. Debit. Credit. 
A. Money & credit movement 371 .. 247 .. 2753 .. 1796 


B. Foreign Trade (corrected) 3391 .. 4369 .. 5756 .. 7126 


C. Bullion, & ...ccccceccces 71 ee 01 ee 11 ee 03 
D. Interest anddividends .. 66 .. 24 ~«.. 95 .. 233 


E. Miscellaneous .......... 380 .. 242 .. 423 .. 242 


DD hired 6titdiiveccie 427-9 ee 488-3 oe 903°8 ee 940-0 


The difference between the debit and credit totals in the 
respective years does not seriously vitiate the interesting 
comparisons which this table offers. The great advance 
on the credit side under Section A, capital movement, is 
accounted for in large measure by the proceeds of the 
reconstruction loan actually received in Hungary in 1924 
(148.4 million gold crowns). The other principal item 
under this head is represented by the loans received abroad 
by the sugar manufacturers and export millers, firstly to 
maintain the exchange, and then, after the application of 
the reconstruction scheme, to market their products. 
These together rose from 4.5 million gold crowns in 1923 
to 89.1 millions in 1924; and the reimbursements, on the 
debit side, from 4.1 to 54.1 millions respectively. With 
the advent of more stable conditions, the service on obliga- 
tions other than war loans has expanded considerably 
(from nil in 1923 to 103.5 millions in 1924). It should be 
noted that payments on war and pre-war debts were small 
in both years under review. The time has come, however, 
when the revision of the whole question will impose new 
burdens on the country. At the same time, the improve- 
ment in the general trade situation is very marked. 
Imports and exports over the last three years (official 
figures, without correction for smuggling, &c.) stand as 
follows :— 
(In Millions of Gold Crowns.) 
1923. 1924 1925. 


Imports ...sseeeee. 4230 2.0. 7028 1... 7421 
Exports eeeoeeeseecese 238: eecee 5750 @eeee 701°3 


Balance eeoeeeee 84:9 eeee 127-8 eese 40-8 


The increase in the volume of trade is particularly notice- 
able, while the great advance in exports last year is a 
very welcome sign of recovery. In 1925, moreover, it 
would seem certain that Hungary found it a much simpler 
matter to obtain foreign credits than in any previous year 
since the war. In a word, these developments suggest 
that the new Hungary is very well able to exist within its 
present territorial limits. 





Mexican Finances.—According to advices from Mexico 
City, writes a correspondent, the political situation is 
again giving rise to some uneasiness, and the Govern- 
ment is finding difficulty in meeting the heavy demands 
made upon the Treasury. During the current year it will 
be necessary to provide for service upon the debt alone 
a sum of 64,824,412 pesos (£6,482,441), of which 
39,324,412 pesos (£3,932,441) represent service on the 
internal debt and 25,500,000 pesos (£2,550,000). service 
on the external debt. This latter is in accordance 
with the terms of the agreement made with the 
Committee of International Bankers in October. 
Revenues, falling below the estimated totals, have 
proved insufficiently large, notwithstanding the 
strenuous efforts made at collection, to keep up to date 
the payment of official employees’ salaries; while a sum 
exceeding 3,000,000 pesos (£300,000) still remains, in 
the form of liquidation bonds of the Federal Government, 
issued on account of arrears, unsatisfied. The number of 
national pensions has also grown, representing to-day in 
annual charge upon the Treasury of 5,316,000 pesos. 
This, at present, the Department is unable to meet in 
full. In commercial circles, in view of the outlook, great 
caution is being observed, and forward commitments are 
few. By the banks, reserves and deposits are being 
closely held, business circles naturally feeling the ill- 
effects of this paralysing policy. A slight revival in cer- 
tain industrial specialities, such as the cheaper grades of 
motor-cars, constructional steel and mining machinery, 
was recently reported, but this movement merely proved 
of a spasmodic and evanescent character, the threatened 
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introduction of an additional impost of 10 per cent. upon 
the import taxes occasioning some extra orders to he 
placed abroad. The movement has since completely died 
away, leaving an atmosphere of nervous depression which 
is affecting practically all sections of the trading com- 
munity. Even the recent opening of an agricultural bank, 
capitalised at 20,000,000 pesos (£2,000,000) has failed 
to produce any additional activities or to revive interest 
among landowners; while, owing to the state of the 
country’s finances, a temporary suspension of the 
elaborate road-construction programme—designed 1o 
mitigate, in some degree, the undoubted poverty and 
misery among the pedn classes—has been ordered by the 
Government. 


Cost of Living.—According to the index number of the 
Minister of Labour there was a slight fall in the cost of 
living during April. On May 1st the index was approxi- 
mately 67 per cent. above the level of July, 1914. This 
compares with 68 per cent. on April 1st and 73 per cent. 
a year ago. The following table shows monthly the move- 
ments of the index figure over a number of years :— 


AveRraGE PercentaGs Increasz over Jury, 1914.—All items. 
(Food, Rent, Clothing, Fuel, and Light, &c.) 


seaseeereeeee| 
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For food alone the index dropped from 59 per cent. on 
April 1st to 58 per cent. on May 1st. On May 1, 1925, 
it stood at 67 per cent. 


Employment in .April—Employment continued to 
improve during the month of April. According to the 
Ministry of Labour Gazette, among the 11.9 million work- 
people insured under the Unemployment Insurance Acts 
of Great Britain and Northern Ireland, the percentage 
unemployed at April 26th was 9.2. This compares with 
9.8 per cent. at March 22, and 10.9 per cent. a year ago. 
The total number of unemployed at the end of April was 
approximately 1,034,000. When compared with the 
figures for the end of March, 1926, and for the end of 
April, 1925, this shows decreases of 36,000 and 217,000 
respectively. Owing to the general strike, many of the 
trade unions have up to the present been unable to supply 
the Ministry of Labour with information as to the num- 
bers of their members unemployed at the end of April, 
and the percentage figure for this group is, therefore, not 
yet available. There was an improvement during April 
in coal mining, building and public works contracting, 
shipbuilding, and the clothing trades. But in the jute 
industry there was a marked increase in unemployment. 


The Consumption of Meat.—In a report recently issued 
by the Ministry of Agriculture the interesting question is 
raised whether the per capita consumption of meat in this 
country is less than before the war. Meat consumption 
has long been regarded as an index to the standard of 
living of a people having carnivorous tastes, and if the 
fact of a diminution were established it would be signifi- 
cant. The Royal Commission on Food Prices reported 
that the evidence received by them on the point was so 
conflicting, and it may be added that none of it was con- 
vincing. The testimony of individual witnesses must, in 
the nature of things, be based on incomplete information 
and generalisation from imperfect data is apt to be as 
misleading as it is common. The Commission sum- 
marised the statistical data in the statement that while 
the population had increased since 1913 by 4} per cent., 
the estimated supplies of meat had increased by only 2 


per cent. They cautiously added that “ the Possibe 
margin of error in these figures does not enable us 1, 
draw any very precise deduction, but on the whole ye 
conclude that the aggregate consumption of beef, yea] 
mutton, and lamb per head is much the same as in the 
years immediately preceding the war.’’ The margin of 
error referred to exists mainly in the estimates of hon,. 
produced supplies. Supplies of imported meat ar 
recorded with exactitude, and the calculation of th. 
quantity of meat represented by imported animals can t¢ 
made with substantial accuracy. The increase of jm. 
ported meat supplies from 1913 to 1923 was 144,000 tons 
or 17 per cent. Home supplies are calculated to hays 
decreased by 117,000 tons, or nearly 14 per 
cent. It is here, however, that the margin of 
error is wide, as the calculation of numbers 
slaughtered and weight per head depends on estimates 
which must necessarily be approximate, and are liable to 
disturbance from year to year. For close comparison the 
figures cannot be relied upon by themselves to prove a 
change in the rate of meat consumption. 


Cotton Trade Conditions.— Our Manchester correspondent 
writes :—So far the Lancashire cotton industry has not 
been vitally affected by the results of the General Strike 
or the coal dispute, but, failing an early settlement of the 
latter, there are indications of production being curtailed 
owing to the shortage of fuel. Speaking generally, in 
spinning and weaving departments there has so far been 
a reduction in output of 10 per cent. There are some com- 
plaints of the emergency order of the Government relating 
to coal deliveries being variously interpreted in different 
districts. Special meetings have been held this week of 
spinners of American cotton and spinners of Egyptian 
cotton, when it was decided not to take any uniform 
action, but further meetings will be held next week. 
Should there not be a settlement of the coal trouble, it 
is anticipated that the employers will have to decide to 
run machinery only 50 per cent. With regard to fresh 
business, very few buyers are prepared to agree to a 
strike clause in new contracts, but a certain amount of 
buying is taking place for delivery August onwards, as 
it is expected that the industrial troubles will then be 
over. At amass meeting on Tuesday last of spinning em- 
ployers in the American section of the Masters’ Federa- 
tion the outline of the scheme for establishing basic sell- 
ing prices for standard counts of yarn was approved. 
The scheme, when completed, will be submitted to a ballot 
of the members. There seems to be more hope of success 
in connection with this proposal than was met with three 
years ago, but a great deal depends upon the course of 
demand and the state of trade. The joint committee o! 
cotton trade employers’ and trade union representatives 
has now been appointed to investigate the present state 
of the American section of the spinning trade, with a 
view to considering any possible means of effecting an 
improvement. At the time of writing the date of the first 
meeting has not been fixed, but all the members of the 
committee have a thorough knowledge of the industry, 
and it is hoped that some scheme will be formulated for 
the purpose of relieving the depression. 


Textile Machinery for Overseas.—An engineering corre- 
spondent writes :—Some of the largest firms of texte 
machinists are working much below capacity, but on the 
whole this section of the engineering industry is mor 
prosperous than other sections. It will be remembered 
that some time ago large contracts for machinery were 
placed by the Soviet mission which visited this country, 
and shipments are now being made. Last month 1,000 
tons of machinery, destined for Murmansk, on the north 
coast of Russia, left the Manchester docks, and a few days 
ago a further 1,000 tons were shipped. To a Press repre 
sentative a prominent textile machinist said his firm sa 
perfectly satisfied with the progress being made and wit 
the attitude of the Soviet Government, which has carrie 
out its obligations under the terms of the contracts. ee 
contracts provided for payment for machinery on comp,” 
tion on this side, and in them were clauses g1ving 4 a 
option of entering into further contracts at a later, - 
on the same basis. It is stated that textile machin's 
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enerally will avail themselves of the opportunity, which 

will mean work for a considerable time ahead. During 
the past twelve months many orders have been placed 
with British textile machinery firms by German mills, and 
a feature of these, as in the case of the Russian orders, 
has been prompt settlement. Unfortunately the German 
market, like the Scandinavian markets, has fallen away 
recently, but were it not for the long credits demanded 
orders would certainly be placed by other European coun- 
tries, such as Czechoslovakia, and we have heard of Italian 
orders going to America, because of the better credit facili- 
tries, such as Czechoslovakia, and we have heard of Italian 
that have prevented Japan placing orders, as while credit 
facilities would be offered her for machinery, she cannot 
obtain the finance to rebuild the mills destroyed by the 
earthquake. At the annual meeting of Fairbairn, Lawson, 
Combe, Barbour the other day it was stated that three of 
the best markets for jute machinery—F rance, Belgium and 
Italy—were still in the grip of depreciated currency, 
making it difficult to secure orders. This remark also 
applies to cotton machinery. The Indian market for jute 
machinery, it was stated at the same meeting, was de- 
pressed because of the shortage of jute, and until there 
is an improvement in the raw material market it is idle 
to hope for big business in the way of supplying 
machinery. In the case of cotton machinery also, the Indian 
market is moribund because there are no new mills being 
erected and few extensions being undertaken. It would 
appear that the Indian textile industry is in as bad a con- 
dition as our textile industry. As the Eastern markets are 
in such a deplorable condition, it is satisfactory that finan- 
cial considerations are not affecting such important 
riarkets as Russia and Germany. 





A Protectionist Curiosity A South African correspon- 
dent writes:—No settlement has been arrived at with 
regard to Customs affairs, labour supply, and so forth 
between the Union of South Africa and the Portuguese 
authorities of the Province of Mozambique. At Delagoa 
Bay conditions remained chaotic, culminating in the 
recent assassination of the Commissioner of Police. 
Mozambique has put on a ‘‘ knock-out ’’ tax of 100 per 
cent. on Union agricultural products, but the Lourenco 
Marques correspondent of the Rand Daily Mail shows 
this to be coupled with provisos which surely make it 
unique in the annals of protective perversity. He says, 
“It should be noted that the duty of roo per cent. im- 
posed on foodstuffs, &c., entering the Province from the 
Union shall only take effect when the commodities speci- 
fied exceed in local production the local consumption. 
Should the local production fall below local necessities, 
importations will be permitted from the Union at the rate 
of 8 per cent.’? Presumably the duty could only be 
charged after the relative productions were determined. 
I leave the elucidation of the conundrum to those better 
versed in such matters than I can pretend to be! 





Prospectuses of Overseas Dominions and Crown Colonies. 
~Recently the Association of British Chambers of Com- 
a debated the question ‘of the better regulation of 
eae loans made to British Overseas Dominions and 
the faba’ issued under the Colonial Stock Act, and passed 
thas olowing resolution :—‘* This association is of opinion 
fn it is extremely advisable in the interests of sound 

ance and as a check to excessive borrowing that pros- 
ame Dominion and Colonial Government ea 
Pr, particulars regarding their finances, including 
rowed ding debt, and state how the money being bor- 
eas hg to be used.’’ For some years past we have com- 
saatain when dealing with new issues of this description 
se the lack of information generally offered to investors 
‘nid any loan Pp ses of British Overseas States. In 
aden ©aSes It is obvious that the paragraph in the docu- 
sida ae that the loan is a trustee security is its 
rilestl eens of support. It is possible that points may be 
ferenc 7” October next at the Imperial Economic Con- 
wale which will involve the financial relations of the 
to diene sing the Empire. This would be a fitting time 

‘cuss Overseas borrowing in London under the 


Colonial Stock Act. 
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Fine Cotton Spinnezs.—The profits of the Fine Cotton 
Spinners and Doublers’ Association, Limited, for the year 
ended March 31st last, at £736,554, show a substantial 
reduction as compared with last year, when the record 
profit of 41,273,168 was earned. This figure is arrived 
at after charging £200,000 to depreciation, against 
#180,000 a year ago. This contraction of earnings is 
reflected in a lower dividend, 12 per cent. being declared 
on the ordinary shares, which is a fall of 3 per cent. from 
last year’s rate. Profits and appropriations for a number 
of years past are set out below :— 















3 Em So é S 3 3 
:3 we eS | >, ° bp 
§! zs | os | ekg | do | #4 | FE 
a (| 2 |} e218 CF | Ss és 
™ A;aa | & a A os 
£ £ | £ 
13000 on % 
125,000 8 | 189,957 
8 | 255477 
150,000 8 | 256,310 
150,000 8 | 134868 
150,000) 8 | 138,222 
150,000 10 | 140,790 
0} 150,000 10 | 152,431 
12 | 169,591 
150,000 20 | 358,930 
8} 150,000 10 | 185,907 
150,000 - 198,246 
150,000 14° | 267,406 
15 | 392,394 
12__| 276,389 





* Including £12,358 for expenses of new issue of shares. 


The result is that the reserve fund receives no allocation, 
against £100,000 twelve months ago, while no appropria- 
tion is made either to the reserve for the equalisation of 
dividends or the pensions fund, which last year received 
£100,000 and £70,000 respectively. The interest 
charges remain stationary at £110,000, while the pre- 
ference and preferred ordinary dividends again absorb the 
same at £150,000 and £47,000 respectively. The re- 
duction in the rate of dividend to the ordinary share- 
holders reduces the distribution by 4,269,050. The bal- 
ance remaining to be carried forward is reduced from 


£392,324 to £276,329. 


Mexican Eagles.—A correspondent writes: For some- 
time past the ordinary shares of the Mexican Eagle Oi! 
Company have displayed considerable activity and a 
tising tendency. The position was reviewed in detail 
in the Economist last October, but a good deal of con- 
fusion prevails in numerous quarters as to the grounds 
for the rise since then and the present strength of the 
shares. The explanation is simple. Until less than a 
year ago political and labour unrest in Mexico was so 
prevalent that no encouragement was offered for engaging 
large sums in exploratory and development work, but a 
national advance has occurred in the interval, and it is 
common knowledge in Mexican circles that although 
the Eagle output has recently risen from around 120,000 
barrels to over 200,000 barrels weekly, a further large 
available production has been shut in, these results being 
due to vigorous exploitation of new areas. In 1924 
the production was about 54 million barrels, and after 
payment of the first preference dividend there was a 
surplus of £17,000; the output for 1925 was 6} million 
barrels, but financial figures for that year will not be 
published until next month. It is, however, in future 
prospects that interest is centred. Given a production of 
200,000 barrels weekly, the annual output would amount 
to more than 10 million barrels, the refining value of 
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which is over 5s a barrel. On the basis of 1924 results 
the added profit should be over a million and a quarter 
sterling, or sufficient for a dividend on the £,13,000,000 
ordinary and preferred ordinary shares of about 10 per 
cent. These figures disregard the fact that oil prices in 
1924 were low, and that a marked improvement in value 
of all petroleum products has taken place this year, and 
further that the much enhanced value of sterling must 
be a valuable factor. Trading profits from outside pur- 
chases of oil should also be larger, and with the com- 
pany’s great refinery equipment and command of 400,000 
odd tons of oil tank ships, its strong financial position 
(cash assets being equal to over 10s a share), and the big 
territory still to develop, the sanguine temper of investors 
appears to have some justification in concrete facts. 


Royal Mail Report.—A fall in the profits of the Royal 
Mail Steam Packet Company for the year 1925 is not sur- 
prising in view of the depression prevailing in the ship- 
ping industry. The actual effect of the latter upon the 
company’s profits, however, is obscured since the pro‘it 
and loss account shows the ‘‘ balance for the year,’’ in- 
cluding dividends on shares in allied and other com- 
panies, adjustment of taxation reserves, less an unstated 
amount for depreciation of fleet, &c. This item is given 
as £731,103, as compared with £772,829 for the year 
1924. With the addition of rents and transfer fees there 
is a total of £769,148, which compares with £811,033 a 
year ago. Results for a number of years past are com- 
pared below :— 


ward. 

% £ 
8,076 
6 | s8900 
nil 18,921 
: 46,719 
7 52,068 
3 | Siial 
7. | 110828 
6 | inseas 
6 | 135% 
. 140,528 


144,957 


There is no allocation to reserve, and by reducing the 
ordinary dividend from 6 to 5 per cent., an addition of 
£4,000 is made to the balance carried forward. The 
balance-sheet shows two prominent changes. The boox 
value of the fleet and investments in allied companies have 
been reduced by £1,382,850 to £17,053,950, while sundry 
creditors are £1,477,440 lower at £2,602,300, which in- 
cludes a loan from bankers of £291,500. Bills payable 
have declined by £165,900, and cash by £170,150, but 
premises are £111,200 higher at £1,266,000, the report 
mentioning that the rebuilding of the West-End office is 
complete, and that the office in Sao Paulo was reopened 
in February. The tonnage of the company’s fleet shows 
an increase of 22,200 tons at 431,928 tons, while the 
total tonnage, including the fleets of affiliated companies, 
Is 2,000 tons higher at 2,099,980 tons. 


Edward Lloyd, Limited.—Satisfactory results are dis 
closed by the report of Edward Lloyd, Limited, for the 
year ended December 31st last. As will be seen from the 
table given below, this well-known pulp and paper manu- 
facturing undertaking earned net profits amounting to 

»242,639, against £214,308 in 1924 :— 


The dividend rate is maintained at 10 per cent., while the 
allocation to reserve is kept at the former sum of £10,000. 
Thus the sum carried forward increased from £62,039 
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to £120,589. The balance-sheet, an analysis of wh; 4,_. 
eed on another page, shows that while freehold 
and dock are valued at much the same as in 1924, add; 
tions have been made to freehold buildings, leasehoi;. 
plant, &c., of £687,736 during the year, against £326 - 
a year previously. This item, therefore, now stands 
£ 2,284,816, in comparison with £'1,957,999. The hen 
overdraft has been reduced from £263,526 to £196,02. 


Insurance Notes. 


Liverpool and London and Globe Insurance Company,— 
The report for last year of this company shows that iq 
the fire department the underwriting surplus, after pro- 
vision for unexpired risks, was £218,700, or 4.4 per cent, 
on a premium income of £4,928,100. This compares with 
a surplus for 1924 of £274,900, or 5.9 per cent. In the 
accident and miscellaneous accounts the premium income 
was £4,754,200, against 44,226,200 in 1924, and the 
underwriting profit of £172,500 (3.6 per cent.), as com- 
pared with £181,600 (4.3 per cent.). In the marine ce. 
partment the premium income was 4,356,600, as against 
4341,500, and the profit transferred to profit and Joss 
account £29,100, against £33,400. The total net under- 
writing profit of the year amounted to £420,400, against 
which British taxation took £50,000. The interest in- 
come available for dividends was £452,100, from which 
fell to be deducted £39,800 interest on debenture stock. 
The dividends payable to shareholders on account of 192; 
will be 22s a share, costing £465,800, as compared with 
20s a share for 1924, costing £413,700. 


Eagle, Star, and British Dominions Insurance Company.— 
Had it not been for £85,913, the shareholders’ portion 
of the life profits at the valuations as at December 31st of 
the ‘‘ Eagle’’ and ‘‘ English and Scottish ’’ closed funds, 
the underwriting results for last year of this company 
would have barely shown a surplus. As it was, the 
aggregate profits, less expenses, £55,083, charged to 
profit and loss, showed a net balance on the right side of 
488,585. Interest receipts, less tax, amounted to 
4,128,830, against which must be placed home taxes of 
417,500 and foreign tax claims of £23,265. The divi 
dends declared, at the same rate as a year ago, on the 
ordinary (20 per cent.) and preferred ordinary shares (10 
per cent.), together with the preference share dividends, 
will cost £146,551. The fire insurance department 
showed a surplus of £10,734 (1 per cent.) on premiums of 
41,031,571, aS compared with a surplus of 414,08 
(1.4 per cent.) in 1924 on premiums of £992,006. | The 
marine department, with premiums of £524,939, yielded 
£25,000 to profit and loss, as against £31,000 a year 
before on premiums of £567,249. In the accident, em 
ployers’ liability, and general departments the premiums 
were £1,199,619, against £1,117,871, and the net sur 
plus £22,021 (1.8 per cent.), as compared with £159! 
(1.4 per cent.) in 1924. 


Commercial Union Assurance Company.— While there has 
been nothing spectacular about the Commercial Unions 
profits during last year, the results in all departments 
are highly satisfactory. The business in this country a0 
America is so huge that the surpluses on underwriting 
tend to represent a sound, steady average rather _ 
exceptional profits. The aggregate underwriting pre 
of all departments (including a contribution from the I* 
department), after providing for unexpired risks, wer 
£1,099,427, as compared with {1,018,201 in 1924 
Home taxes took £254,781, against £271,433-, 
interest receipts available for profit and loss, less incom’ 
tax and debenture interest, were £779,220, as compare r 
with £728,163. The directors have declared a oe 
of 15s 6d a share, tax free, as against 14s, tax free, yn 
cost of £914,500, against £826,000. In detail the ' 
insurance department showed premiums of £8,680)54°" 
against £8,322,667, and an underwriting surplus © 
£591,932 (6.8 per cent.), as compared with £595:79> 
(7.1 per cent.) The accident, &c., departments had prv- 
miums of £8,397,162, as agninet £7;721,403 in 1924, - 
an underwriting surplus of £365,233 (4-2 per cent.), 4! 
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against £300,144 (3-9 per cent.).. The marine depart- 
ment, mysteriously successful as ever in the past, pro- 
juced £100,000 as a Contribution for profit and loss, on 
, premum income of £496,881, as against the same 
,mount for the previous year on premiums of £440,990. 


gquitable Life Assurance Society.—The report for last 
vear of the ‘‘ Old ’’ Equitable shows that 1,288 new life 
nolicies were issued, assuring £774,291 net, as compared 


with 770 new policies in 1924 assuring £604,710 net. The | Loa 


new renewal premiums last year were £41,348, against 
(24,066 in 1924, and the single premiums £57,621, against 
458)134- The net life premium income amounted to 
£387,152, as compared with $344,442, and the expenses 
of management (no commission is paid) worked out at | 
6.56 per cent. of the premium income. Interest on the 
funds yielded £5 11s 8d per cent. gross and £4 11s 11d 
per cent. net, after deducting income-tax. The death 
claims experience is always a striking feature of the 
Equitable. On the whole-life with-profits policies, which 
became claims by death last year, the original sums 
assured amounted to £96,200. Bonus additions paid 
with them were £85,617, and commuted previously were 
£7,391, making the sums assured and total bonuses 
added £189,209. On the average, therefore, every 
{1,000 of original assurance had been increased to 
41,967. The society’s funds on December 31st last 
amounted to £6,107,926. 





Yorkshire Insurance Company.—The underwriting profits 
of this company for last year, though not quite so good as 
in 1924, are nevertheless satisfactory. After deducting 
expenses carried to the profit and loss account, the aggre- 
gate profits were £107,305, as against £156,895 in 1924. 
Net interest receipts available for shareholders amounted 
to £96,698, as compared with £98,966, against which 
were taxes—home £12,000 and colonial and foreign 
£30,259. The dividends declared for last year will cost 

112,548, as in the previous year. In the fire depart- 
ment premiums of £3971,424 yielded a surplus of £/46,821 
(4-8 per cent.), as against premiums for 1924 of £881,124, 
and a surplus of £70,424, or 8 per cent. In the marine 
department the premiums were £,489,780, and the amount 
transferred to profit and loss, less interest, was £20,810. 
In the accident and general departments the premiums 
were £960,634, as compared with £922,816, and the 
underwriting surplus £48,845 (5.1 per cent.), as against 
£63,731 (6.9 per cent.). 





Excess Insurance Company.—The report of this company 
for 1925 states that the underwriting account of 1923 was 
Closed and the balance of £24,190 carried to profit and 
loss. The premiums in 1923 were £599,656. The pre- 
mums for 1924 were £727,989, and after being open for 
two years, the account had a credit balance of £219,810, 
which was carried forward to meet the third-year settle- 
ments. In the 1925 account the premiums were £589,889, 
and after meeting claims for £206,334, the balance was 
carried forward. It is proposed to pay a total dividend 
of 7} per cent., tax free, on account of last year. 





Mining Notes. 


tome Mining.—In the course of his lengthy address on 
uesday, at the annual meeting, Sir R. S. Holland, the 
narman, reviewed both general conditions affecting the 
oe industry and the position of the concerns in which 
ls Y eabane is principally interested. In regard to the 
a, his optimism regarding some of the new participa- 
rooeas tempered by a recognition of the less hopeful 
Prospects of several of the older ones, such as the Modder 
one the City Deep. The principal changes in the 
dense _ Presented consist in the expansion in the 
ine Ors’ item and the contraction in the loans. A small 

Tease is shown in the portfolio. 


ola cerns, mentioned in the directors’ report, did not take 
°¢ until after the close of the accounts. This trans- 
Stock 
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abl : The _ consider- 
€ reduction in the company’s holding in diamond 


S a reflex of the disposal of the Central Mining’s 
“x of diamonds, which was taken over by the new 


, 
syndicate. By the latest transfer the reserve fund will be 


raised to 4 1,450,000. The unquoted interests—which 
have been conservatively valued ’’—represent 15.22 per 


cent. of the total, or about the same as before. Our 
usual tabulation is appended :— 
1923. 1924. 1925, 

Shares, invest ts, & . : 

, Investments, &c. ...... 7,151,780 .. 7,993, “a 
Debtors, less reserves ........ 118,850 .. ’ a T™ anise 
Creditors and dividend ........ 5,332,450 .. 6,845,700 |. 6,253,580 
_ -— bGshtsienienonnwereias 2,475,190 .. 3,428,000 .. 2,810,420 

Med Gand imtiiee 4 Renee emmen 81,850 .. 87,640 .. 103,540 
Dividends, profits, &e. ........ 802,320 .. 936,500 
Management, &c., expenses.... 41,930 .. 38,260 wets 
Taxes......... éndeewiwate <doe 75,810 .. 85540 .. 70,720 
Net profit ..... biitindeieenen e 80 .. 812,700 .. 780,390 
Dividends....... Gvdniecie eos 425,000 .. 425,000 .. 425,000 

Do per share (tax free) ...... 20; a 20 ° 20/ 

To reserve fund .........6-... 150,000 .. 250, -- 200,000 
For income-tax .....cccccseee 75,000 .. 75,000 .. 110,000 
To benefit fund ....cccccesece ne 10,000 .. 5,000 
Brought forward ............ 92,850 .. 95,210 106,080 
Carried forward* ............ 95,210 . 080 .. 107,070 


* After deduction of directors’ percentage. 


The remarkable Onverwacht platinum property, in which 
the company holds a 65 per cent. interest, has just been 
transferred to a subsidiary undertaking. By the way, 
the return for April—a short month—was 545 ounces 
platinum and allied metals from 845 tons, an average of 
12.9 dwts. This compares with 252 ounces from 856 
tons in March, when low-grade ore was treated. 
The latest advice contains the intimation that 
‘* refining operations in London are proceeding smoothly, 
and the output of refined platinum is. being disposed of 
at satisfactory prices.’’. Referring to the company’s in- 
terests other than mining, the directors of the Central 
Mining describe the returns from the British Metal Cor- 
poration as. satisfactory and the profits of the British 
Copper Manufacturers as moderate. Messrs Bernhard, 
Scholle and Co. have made ‘‘ marked progress.’’ The 
Trinidad Leaseholds paid an increased dividend for last 
year; exploratory work by the North Venezuelan Petro- 
leum Company ‘‘has not yet led to positive results,”’ 
although “‘ all evidence is in favour of ultimate success. ”’ 
Construction of the first section of the Santander-Medi- 
terraneo Railway is expected to be completed by the end 
of the current year. New interests comprise a substantial 
participation in the Parana Plantations (Brazil), formed 
last December ; a portion of the additional capital recently 
issued by the Société Indochinoise des Cultures Tropicales 
—whereof part has since been sold at ‘‘ a very substantial 
premium ”’; and a majority holding in the London Wall 
Estates, in whose buildings the offices of the Corporation 
are situated. By these acquisitions the position of the 
Corporation has been appreciably strengthened. 





Brakpan.—Thanks to the completion of the additional 
plant, the tonnage crushed last year showed an appre- 
ciable expansion; but for some shortage of native labour 
during the concluding portion of the period, it would 
doubtless have reached the estimated figure of 1,000,000 
tons. This increase in tonnage, together with a saving 
of nearly 1s 6d per ton in costs, almost counterbalanced 
the disappearance of the gold premium, from which 
£102,600 was derived in 1924. Taxation absorbed some- 
what less than before, also capital expenditure. The 
Union Government’s participation in the profits appears 
at £95,200, as against £101,500; but an adjustment of 
£16,800 falls to be deducted. We contrast the results of 
the past three years :— 


1923. 1924. 1925. 
Ore crushed ......+ ..-..tons 786,100 ... 898,250 .. 977,700 
Yield per ton* .......... cece 3499 —iw 33/ <a 32/7 
Cost per ton .ecccecececcsece — es 20/6 .. 19/1 
Profit per ton ...ccesseeeses 13/4 —i«w sw 12j6—tit 13/6 
Working profit ........++.0& 611,450 .. 664,150 .. 659,680 
Dividends ........+« eacaesee = ee = oe 

te r cent. eeceaeceoenoeeese ee ee 
Carried forwa issvedowss’s« 43,900 .. 57,980 .. 58,980 
Ore reserves ...... we eeeetons 2,552,830 .. 2,848,540 .. 2,816,720 
Value. .cccccccccccecee AWts 8:00 ee 7-65 ee 7-62 
* At standard value. 


The reduced payable footage sampled of 7,950 showed 
just under 47 per. cent. of payability, as compared with 
503. The average width of the reef was also lower at 
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49} inches, but owing to increase in valué the inch-dwts 
work out at 568 in place of 589. The south-eastern 
section of the mine gave the best results, those in the 
western area as a whole not being encouraging. Allow- 
ance made for 18 per cent. of sorting, the ore reserve 
tonnage does not represent much more than two years 
supply for the mill. On the basis of last year’s dividends 
—which should be improved upon in 1926—Brakpan 
shares give the attractive yield of 14 per cent. gross. 


Springs.—In his report the consulting engineer states 
that ‘‘ the tonnage milled, working profit, and working 
costs are the best achieved in the history of the mine.”’ 
It should be emphasised that in regard to profit—as 
indicated. in a subsequent sentence—this pronouncement 
ignores the gold premium, which contributed nearly 
#100,000 to the revenue of 1924. Actually, there was a 
shrinkage of about £60,000 in the 1925 working surplus 
compared: with that of the previous year, entailing a 
small cut in the dividend; albeit capital expenditure 
figures at only £6,400 as against £28,400. Taxes and 
the Government’s participation in profits naturally 
absorbed less than before. Our usual table is 
appended :— 

1924. 
Ore crushed 
Yield per ton® 
Cost per ton 
Profit per ton 
Working profit 


Carried forward 
Ore reserves 
Value 


Last year a somewhat increased development footage was 
performed at a slightly reduced cost. The results as a 
whole showed little variation from those of the preceding 
period. A further decline in the payable percentage has, 
however, to be noted. The report for the March quarter, 
lately issued, showed a mild recovery in this respect; 
but, taking the width and the value of the reef together, 
a distinct falling off is indicated. In these circumstances 
it is difficult to understand the enthusiasm regarding the 
company’s prospects which prevail in some market circles. 


West Springs.—With reduction operations in progress 
a full year instead ‘of only six months, the results set out 
in the 1925 report naturally show a marked expansion. 
In point of fact, the expansion is greater than accounted 
for by the difference in the period. The tonnage of 
560,400 compares with 233,050, the total working profit 
of £394,350 with £164,530. A décline of 8d per ton in 
average revenue to 31s 9d was considerably more than 
offset by saving in costs, which were 1s 11d down at 
17s gd, despite increased expenditure upon development. 
It may be recalled that the 1924 credit balance was carried 
forward, the financial position not permitting any distri- 
bution. As, after providing for the amortisation allow- 
ance, the net profit represented less than 10 per cent. of 
the gross revenue, no payment was made to the Union 
Government under the lease agreement. Of last 
year’s earnings, £118,400 fell to be appropriated 
under the heading just named; taxation called for 
£16,240, capital expenditure £43,750. The maiden divi- 
dend of 7} per cent. absorbed £134,480, leaving the 
reduced balance of £29,400 to go forward. Just before 
the close of the year an important financial operation was 
carried out, the capital being increased to £1,793,000 by 
the issue cf 219,810 shares at 27s 6d. With the resources 
thus provided, an intensive development programme is 
being carried out and the debentures are being redeemed. 
At the date of the balance-sheet £306,250 bonds were 
outstanding. By March 31st these had been reduced to 
£211,550, and the balance will be cleared off by the end 
of the current month.. Last year the payable percentage 
of ore opened up was 43.2, as against 57.4 in 1924 and 
45.2 in 1923.. Thanks, however, to. the performance of 
an increased development footage, the ore reserves 
expanded by 95.250 tons to 2,290,250 tons, the ‘* inch- 
dwts ’’ being a little higher at 508. In view of the sub- 
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stantial character of the ore reserves, the need for th 
intensive development programme does not exactly Re 
to the eye. The position, however, is that the non 
eastern section of the property—the one so far exploites 
—will be exhausted in about five years. In preparatio, 
for this contingency the company is, in effect, opening 
up a new mine. 


An international conference of tanners will be held in 
London, opening at the Leathersellers’ Hall, St Helen’, 
place, Bishopsgate, on July 6th next. The conference: 
will be under the auspices of the United Tanners’ Feder. 
tion of Great Britain, and representatives of Grey 
Britain, United States, Belgium, France, Holland, anj 
Germany are expected to be present. 


Obersea Correspondence, 


UNITED STATES—MARKETS AND THE BRITHY 
STRIKE—THE FRANC AND THE LIRA—BUSINES 
CONDITIONS—PRICES. 


(FROM OUR CORRESPONDENT.) 


New York, May 11. 


Wirt your strike entered on its second week, our mar- 
kets continue unusually quiet. After the initial reaction 
due to the surprise over the onset of the strike, the share 
market held noticeably firm until the close of the week. 
It then sold off moderately on a small turnover. This 
week the tendency again has been towards irregularly 
lower prices, but there is nothing like large-scale liquida- 
tion. Most of the fluctuations appear to originate, in 
fact, with the professional traders. The short interest is 
believed to be large. A sudden settlement of the strike 
probably would bring a sharp rally. How long this ral) 
would last is a point on which there is much difference 
of opinion. Few expect, however, a really extended rise. 
On the other hand, few now look for any great reaction. 
Pending developments in domestic business and industry, 
a waiting attitude is being maintained. As for our view o! 
the strike, it is, at the. moment, an optimistic one. It 
appears to our bankers that your transport and similar 
services are improving, and that the maximum disloca- 
tion was experienced at the start. Opinion is strong 
that the Government must win on the general strike issue, 
and that it will. It is hoped that, in victory, the Govern 
ment will be magnanimous. At the same time, there are 
those who fear that in the reaction of sentiment that 
would come after a calling off of the general strike the 
Government might go too far in making concessions t0 
the coal miners. Meanwhile, our bankers note that, a 
they expected, the strike has not embarrassed your ¢x 
change position. They have been unable to see how the 
suspension of industrial and commercial activity could 
involve financial strain and, in fact, do other than wer 
money cheaper. After the strike has been settled an 
foreign purchasing is resumed the exchange problem 
might, of course, be otherwise. k 
Meanwhile, much attention has been drawn to the weak 
ness in the French franc and to the cable explanations 
from Paris, which attributed the reaction to huge selling 
of francs by London bankers, who were represented > 
drawing down their French balances to strengthen ae 
position at home. These explanations seem fantastic 
our bankers. For one thing, they are unwilling “ 
believe that British bankers have kept large sagen 
French paper francs, as, we have gathered, your ban 7 
have not been altogether enthusiastic about the Fre as 
franc for some time. The more likely explanation se i 
to us to be that the French themselves lack conliseoy 
the franc, and have been finding various means of g¢ cm 
their money outside the country or into other ate at 
It is difficult for us to understand why the French cage 
take matters vigorously in hand and stabilise fe on is 
Their gold reserves are ample and their trade pos’. 
good enough. at seems to be lacking is the ype 
or courage to take the orthodox steps, one i ; 
would be the installation of a dearer money po og be 2 
times our people are led to suspect that there mu 
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arty in France that favours a continuation of infla- 
that this party must command a position of con- 
{nancial importance in political eyes. However 
be, there has been much talk here ever since 
h debt was settled to the effect that a large 
; n will soon be floated. This talk has been 
French loa : 2 

distinctly premature. The feeling here in informed 
‘cles is that France will be wise to depend largely on 
- own efforts for her financial salvation. As a side- 
iht on the foreign loan situation, it may be worth noting 
that when the syndicate on the $100,000,000 Italian loan 
dissolved last week the bonds fell abruptly from the issue 
price, 944, to 88}. They have since recovered to slightly 
above 90. Some interest is being taken in the fact that 
while spot lire have been pegged firmly at the four cent 
evel, all dealings being by the Italian Institute, a discount 
has been opening up on the futures, ninety-day contracts 
selling 20 points below spot. The Italian authorities have 
tated that while they are not trading in futures they will 
continue to hold spot at the four cent level. They inti- 
mate that shorts will be punished in due time. 

Domestic business continues to aggregate a large 
volume, even though somewhat spotty. Pig-iron produc- 
tion increased during April, being the largest since July, 
1923. A daily rate of 115,000 tons compares with 111,000 
in March. Steel ingot production also was large, and the 
industry still seems to be operating better than 80 per 
cent, of capacity. The unfilled orders of the United 
States Steel Corporation declined, however, by 511,000 
tons during April, this decline being larger than the trade 
had anticipated, although not differing greatly from the 
losses sustained in the tw@ previous Aprils. The orders 
on the corporation’s books at the end of April amounted 
to 3,867,000 tons, which compares with 5,033,000 tons 
on December 31st, when the current recession began. 
With bookings diminishing, and with summer coming on, 
some reduction in production is anticipated. However, 
the trade feels that the reduction will be moderate, and 
doubts whether the rate during the next few months will 
drop materially below 70 per cent. of capacity. 

Automobile sales still hold high, as is natural at this 
season of the year. Nevertheless, some slackening in 
buying is beginning to be noticeable, and one prominent 
manufacturer, Chrysler, has cut prices about $200 on one 
of his principal models. This action is interpreted in the 
trade as reflecting a dropping off in business, and a desire 
to restimulate sales. At the moment there is no talk of a 
“price war,’’ but a great deal of hard thinking is being 
done by those makers who have been losing ground in 
this highly competitive industry. 

The money market continues easy, and a time loan for 
nine months was reported yesterday at 4} per cent. This 
is considerably further ahead than lenders have been wil'- 
ing to go at so low a rate. The last Federal Reserve 
‘tatements show that there has been a considerable move- 
ment of funds to the interior, quite possibly under the 
influence of the reduction of the discount rate at New 
York. At the same time the local member banks have 
‘ety considerably increased their borrowings at the local 
reserve institution. 
cop ruistreets index as of May 1 adds its evidence of the 
. Inued softness in commodity prices. This index fell 
a during April, coming to a level 139.6 per 
with mes the average during 1913. This level compares 
me . -3.0n December 1, 1925, and with 144.6 on May 1 
‘ waar _ The April declines were in industrial products 

“ radistinction to farm products, the latter group 
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7 —THE FRANC—REVENUE- REPARATIONS 
PUBLIC WORKS—FPOOD EXPORT DUTIES 
—FOREIGN TRADE. 


(FROM OUR CORRESPONDENT.) | 

As may Paris, May 20. 
emhinge expected, the recent disastrous fall: in’ the 
Pound . ae of the franc—which dropped: 1of to. the 
iat ~ erday (from 162 to 172), and to-day set up 
throughout record of 176.50, has spread consternation 
162.15 h the country, which to-day’s improvement to 

5 as done little to allay. In banking circles the ex- 
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planation given is that the heavy fall has been mainly due 
to the last moment rush of importers to buy sterling, who 
have been induced to delay purchasing earlier owing 
to the belief that conditions would materially improve in 
the second half of the month. All kinds of wild rumours 
are in Circulation as to the action the Government pro- 
poses to take on M. Péret’s return from London. The 
only definite suggestion put forward is for the application 
of the plan for the organisation of an exchange clearing- 
house, which was put forward several months ago, but 
which was not pressed to practical results. The most 
striking feature of the situation in regard to the depre- 
ciation of the franc is the apparent entire absence of any 
coherent or comprehensive scheme for dealing with the 
problem. The best that M. Peret could say, in a state- 
ment made at the conclusion of this morning’s Ministerial 
Council, at which the situation of the franc was discussed, 
was that ‘‘ the Government has decided to utilise forth- 
with, for the defence of the franc, all the resources of 
which the public credit can avail itself.’’ Whether this 
means that the Government proposes to bring into action 
the masse de manceuvre constituted by the $100,000,000 
furnished by the Morgan Loan, and which has been care- 
fully held in reserve in New York for utilisation in de- 
fence of the franc, there is no means of ascertaining. It 
has been repeatedly stated officially that this fund remains 
intact, and even those who are sceptical on the point 
appear to agree that it still amounts, at the lowest, to 
something like $89,000,000. 

The revenue returns for the month show that the total 
receipts from all sources (exclusive of those from the 
Postal Department) during last month was 4,887,266, 5oof. 
This new record total was due to the fact that it in- 
cluded the yield of 1,804,238,300f of the outstanding 
balance of the so-called ‘‘ Loucheur supertaxes’’ im- 
posed at the beginning of last December, which it was 
necessary should be paid before the end of the month 
if a penalty of 10 per cent. were to be avoided. If deduc- 
tion be made of the yield from this exceptional source of 
revenue, it will be found that the total normal revenue 
for the month amounted to 3,082,938,200f, as compared 
with 2,279,841,500f in February, 4,000,639,900f in 
January, and 3,752,319,900f in December last. The ex- 
ceptionally heavy totals of December and January were 
due to special speeding-up measures which have already 
been explained. The yield from ‘‘normal and _ per- 
manent ’’ sources during last month was 2,966,859, roof, 
but this total may be expected to be increased appre- 
ciably in the coming months, by which time the new 
rates of taxation will have begun to make their influ- 
ence felt. The turnover tax produced 537,327,000f dur- 
ing April, or 141,875,o00f more than a year ago. Regis- 
tration duties yielded over 730 millions, or nearly 183 
millions more than in April, 1925. 

The Treasury is now in a more favourable situation 
than it has been for many months, and no difficulty is 
expected in that direction for the time being. The danger 
that at one time threatened in respect of the heavy issue 
ot over 6,000 millions of Treasury bonds that matures 
for redemption to-morrow has been entirely dissipated. 
Of the 3,200,000,000f .of bonds deposited for repayment 
some weeks ago, it is now understood that the Treasury 
will not have to find cash for more than 2,400 millions at 
the outside, as holders of a further 800,000,000f, who had 
given notice of their intention not to renew, have now 
notified their readiness to accept National Defence bonds 
and other short-term issues in replacement. This total 
of 2,400 millions the Treasury is in a position to dispose 
of without difficulty. 

The plans elaborated some three years ago by M. Le 
Trocquer, M. Poincaré’s Minister of Public Works, with 
a view to utilising German reparation payments under the 
Dawes Plan for developing the economic resources of the 
country at large (as distinct from the limited area repre- 
sented by the devastated regions) are now again under 
consideration by the Government.. The German pay- 
ments in kind have hitherto consisted almost exclusively 
of coal, dyes, pharmaceutical products, chemical manures, 
timber and suger. M. Le Trocquer put forward proposals 
that. German labour and German machinery and other 
materials should be employed in the carryizz out of 
various great projected public works in France, such as 
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the vast scheme for the development of the Rhone and 
the area through which it runs (irrigation, navigation, and 
the development of hydraulic power) and certain im- 
portant harbour and similar works. Thousands of Ger- 
man labourers, it was proposed, should be brought into 
France and housed in special camps adjacent to the scene 
of their employment, the cost of their maintenance and 
services being debited to German reparations account. 
The principle of recovering reparations by these means 
was opposed by both French trades unionism and French 
industrialism (both in its application to the devastated 
regions and to France at large), on the ground that it 
would result in depriving French labour on the one hand 
and French capitalists on the other of their opportunities. 
Financial and economic pressure now appears to have 
compelled at least a partial removal of these objections. 

In view of the possible steady increase in the yield from 
the Dawes Plan, the Government is now considering 
whether it will not be practicable to allocate to public 
works a portion of the yield from the Dawes Plan, and 
to devise means whereby the revenue derived from the 
future exploitation of the public works in question shall 
be utilised to repay to the Treasury the portion of the 
vield from reparation payments which it is proposed tem- 
porarily to divert to the development of the economic 
equipment of the country. Active negotiations are now 
proceeding between the Ministry of Finance and the com- 
mittee responsible for payments in kind, and it is ex- 
pected that a satisfactory agreement will shortly be 
reached. The draft programme includes important de- 
velopment work in connection with (1) the railways (equip- 
ment of the existing goods wagons with continuous 
breaks and a contribution towards the general electrifica- 
tion scheme which is now being carried out) ; (2) hydraulic 
power (a contribution towards the development of the 
power schemes for application to the Dordogne and other 
rivers) ; (3) harbour works (deepening of docks to accom- 
modate the increased draft of modern liners) ; (4) internal 
navigation (development of the Seine between Paris and 
the sea from the triple point of view of navigation, flood 
protection and hydraulic power, and development of the 
northern canals); and (5) reconstitution of the paved roads 
of the country. The plan has already matured to such an 
extent, it is understood, that preliminary trial contracts 
are either in course of execution or about to be concluded 
with a view to commencing the application of the scheme 
next year. 

In view of the growing scarcity and constantly rising 
prices of butter, eggs, poultry, &c., in the French mar- 
kets, owing to the high prices offered by British importers 
of these goods, heavy new export duties were last Satur- 
day imposed by decree on various commodities of this kind. 
The export duty on poultry, pigeons (living or dead) and 
rabbits (dead) will in future be 30 per cent. ad valorem, 
on eggs 40 per cent., butter and certain kinds of cheese 
25 per cent., on salted meats 15 per cent. The large 
quantities of these articles that have latterly been ex- 
ported to Great Britain have been the subject of much 
bitter controversy in the French Press, on the ground 
that these exports are responsible for the present high 
-prices of these foodstuffs. The matter came to a climax 
when several cargoes of edible merchandise was reported 
to have been under demurrage in! the French ports await- 
ing the expected huge British demand that would follow 
the settlement of the general strike, which it was alleged 
was having the effect of depriving the home markets of 
necessary supplies. It is now being urged that similar 
duties should be imposed on exports of French vegetables. 
The Minister for Agriculture stated to-day that he is con- 
sidering proposals to control exports of other articles of 
prime necessity. 

The foreign trade returns for April show an adverse 
balance of 667 millions, following similarly unfavourable 
figures during the previous three months respectively of 
175, 836, and 615 millions. This, together with the 
situation of ‘the franc and the unsettled political out- 
look, to say nothing. of the uncertainty with regard to 
both the American and the British debt settlement nego- 
tiations, renders the pessimism which exists almos: 
natural. The Chambers, after passing the Budget, rose 
for a brief recess until the end of the present month. 
The Lower House, on its ton of the session, is 


expected to take in hand the proposal for the refarm of } and of the general cheapening of money ; 
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the electoral system by a return to the old method 

single-member constituencies, which is regarded : 
lutely necessary unless parliamentarism is to oe abso, 
this country. The prospects of the reform = aa 
described as generally favourable, but the same 2s 
be said of the question of the ratification of the lane 
debt settlement, which is expected, according to oe 
plans, to follow immediately after. At the time aa 
ing there is a large body of opinion which regards rail 
cation of the Washington agreement as extremely ta 
ful, and the continued life of the Government’ “7 
tinctly uncertain. ath. 

Qu EET 


GERMANY.—POLITICS—FINANCES—CREDIT_ 
FOREIGN TRADE POLICY—INDUSsTRY. 


(FROM OUR CORRESPONDENT.) 


BERLIN, May 19, 

Tue Cabinet crisis, having taken the form of a movemey 
to get rid of Dr Luther, who seems to have himself wished 
to relinquish office, has been solved by making the Centre 
leader, Dr Marx, Chancellor for the third time. p, 
Luther’s term of office as Finance Minister, later as Chan. 
cellor, covered the whole period of currency stabilisation, 
financial reform, general consolidation, and settlement of 
international questions, and the strong contrast between 
his two and a-half years and the preceding five years of 
mainly Left and Socialist government has greatly in. 
creased Conservative prestige. Dr Marx’s two forme 
Cabinets were based on the Centre, Democrats, and 
People’s Party, and were in a minority in the Reichstag, 
and though the Social Democrats are likely this time to 
vote confidence, they will not commit themselves to am- 
thing more, and a majority basis for the Cabinet is not 
likely to be found. 

Taxation receipts for April, the first month of the new 
financial year, show a considerable rise as compared with 
March, but are materially behind those of April, 1925. 
The last taxation reductions will not begin to take effect 
until May. Receipts were 584,569,068 marks, agains 
442,934,472 marks in March and 652,877,140 marks in 
April, 1925. The estimated taxation yield for the who 
financial year 1926-27 is, however, only 6,465,300,00 
marks, against 6,770,500,000 marks for 1925-26 (accott- 
ing to the last revision of the estmates). Receipts from 
the railway traffic and sales taxes, which are the bes 
indicators of business conditions, have increased consider- 
ably as compared with March. Yields of the chief taxes 
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The April yield of 584.5 million marks is above the ave 
age monthly yield of 571-3 of the past financial veat. 
April, however, contains the quarterly payments ° 
income-tax. . e 

The money market has undergone no material chant? 


The day money rate’ has been as low as 4 per cent. 
private discount rate was this week cut to 4% per nal 
The discount rate for Prussian Treasury Bills has oa 
reduced by a further } per cent. The agreement a, . 
Berlin banks come to in the spring of 1925 to limit o i 
ance credits to 50 per cent. of combined capital an 

serves has been abandoned as unnecessary owing cal 
changes in the private discount market and to the Soak 
abandonment of discount restrictions by the Reic Z ed it 
The quotation of a private discount rate was Tesi" 4 
April, 1925. The tance liabilities of the sx “I 

banks shown in the end-February balance-shects vt ‘i 

only 241 million marks, as against about 1,270 duction 
marks at the same date of 1913. An immediate _ Bank 
in the Reichsbank’s rate is being discussed. vt beet 
continues to in that credit-takers have eduction 


given full advantage of its earlier discount rate 10 
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prised the private banks asking for information as to 















Cthod eir interest and commission charges. Whether the 
4S abs. HB, .ichsbank can put effective pressure on the private 
Cease in anks in this highly desirable direction is doubtful. The 
May by Peichsbank is no longer called upon for rediscounting ; 
> Cannot ME fact, the private banks compete with it for the small 
LMerican upply of bills. The banks do not deny that the ‘‘ spread ’’ 








- Preseny setween their credit and debit rates is in itself abnormal ; 
Of writ hey merely declare that they must cover expenses and 
ds ratig. eap profits from one source or another, and that certain 
Y dou. mer sources—Bourse and flotation business—yield 
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uch less than formerly. : 

Commercial treaties with Spain and Sweden have been 
oncluded. Polish negotiators were due in Berlin on the 
roth, but it is possible that the Warsaw revolution may 
ause delay. The chief progress made is the separation 
of the contentious liquidation question from the commer- 
cial treaty negotiations proper. The Swedish Treaty is 
on most-favoured-nation-treatment basis. The Swedish 
tax on German commercial travellers is reduced. Sweden 
has conceded import freedom to certain German agricul- 
tural products and other goods, and reduced her duties on 
German clocks, wares of precious metals, musical instru- 
ments, &c.; and Germany has reduced her “ Minor 
Tarif’? maximum duties on Swedish foodstuffs, certain 
wood products, and iron and steel wares. The Spanish 
Treaty concedes for all German exports the second column 
of the Spanish tariff, which in general represents the 
minimum tariff; and for 250 items Germany also obtains 
most-favoured-nation treatment. The Minister of Indus- 
try, Dr Neuhaus, has published a long declaration on 
“New Ways for our Commercial Treaty Policy,’’ the 
essence of which is that the Minor Tariff duties are too 
low, and should be increased in the pending new general 
tariff ; that the most-favoured-nation arrangements so far 
come to have not benefited Germany because some coun- 
tries either retain high duties against all other countries, 
or in principle refuse to bind themselves ; that in particu- 
lar British policy is objectionable owing to the fact that, 
while exports from Great Britain enter Germany on the 
best terms granted by Germany to any country, British 
import duties are continually being imposed on important 
German export wares, and that a remedy must be sought 
in an international agreement. This agreement, says Dr 
Neuhaus, should follow the principle of the Brussels Sugar 
Convention of 1902. As many States as can be induced 
should limit their duties on manufactured goods to a fixed 
percentage ad valorem, should proclaim that higher im- 
port duties imposed by outside States are equivalent to 
txport bounties, and should agree to impose supplemen- 
tary duties on imports from such States. 

In spite of British and other obstacles, the values of 
German exports of manufactured goods continue to in- 
crease, and have in general passed the pre-war level. 
This is in great part due to the price-rise, but the values 
of metal exports, which have risen little in price, are also 
above pre-war level. The comparison year 1913, usually 
taken, was an exceptionally good year. An analysis pub- 
lished in the Frankfurter Zeitung, shows the following 
figures for manufactured goods only :— 












Exports in Million of Marks. 

Ave. Monthly, March, March, 

Text; 1913. 1925. 1926. 
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months preceding 
926, a price-rise played no réle. The value of 
tales the more important raw materials and_half- 
War fj goods, taken together, has recovered to the pre- 
agtinnt 40 being ” March, 1926, 106, 300,000 marks, 
averame 1700000 marks in March, 1925, and a monthly 
tain ma in 1913 of 104,800,000 marks. These totals con- 
Price .2rge proportion of textile goods, and therefore the 

“rise mainly accounts for the recovery, but here again, 
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since 1925, there has been a big increase without any 
price-rise. While, therefore, German export would cer- 
tainly do better were tariffs reduced, the complaint that 
it is hopelessly impeded by present tariffs is not justified. 

The industrial situation shows no considerable change ; 
improvement continues to be slow. The wholesale prices 
index for May 12th is 123.5, against 122.6 one week 
earlier. The engineering and railway car construction 
works report some increase in activity, and optimistic 
views are taken about the prospects of the electrotech- 
nical Branch. Coal production in the Ruhr increased 
considerably after the beginning of the British strike; 
but the upward movement dates from the end of March, 
since when daily output has risen from 302,900 to (in the 
last reported week) 336,850 tons, which is the highest 
daily average of any week since mid-February. The 
Pig-iron Syndicate has decided to maintain its prices 
and selling conditions unchanged throughout June. The 
market is very dull. The corporations composing the 
now finally founded Steel Trust have given notice to all 
their 17,000 clerical and technical employees (but not to 
manual employees), terminating engagements. This is 
in preparation for the comprehensive scheme of reform 
and organisation which is being considered by a commis- 
sion of experts. Reports that the Trust is negotiating 
an American loan are denied; and it is stated that sufh- 
cient funds are in hand to finance business and reorgan- 
isation for a year. The iron and steel consuming manu- 
facturers are preparing to demand a revision of their 
arrangement with the producers. The present arrange- 
ment is that the manufacturers, on all material bought 
from the producers for conversion into manufactured 
goods for exports, get price rebates equalling the differ- 
ence between the world-market prices and the German 
prices. This rebate counterbalances the German iron 
and steel import duties, which otherwise would put ex- 
porting manufacturers at an advantage. The rebate is 
not paid in cash, but in form of a certificate which can 
only be used in payment for future purchases. This 
system limits the freedom of the manufacturers to buy 
material where they like. The increase of Franco-Bel- 
gian ‘‘ exchange dumping ’’ has almost killed the Ger- 
man agitation against the iron and steel duties. 





ITALY.— REFORM OF THE SENATE—UNIFICATION 
OF THE RIGHT OF ISSUE—EXTERNAL TRADE— 
RAILWAY TRAFFIC. 

(FROM OUR CORRESPONDENT.) 
Turin, May 5. 

In the last session of the Great Council of the Fascist 

Party the essential characteristics of the reform of our 

Upper Chamber were announced. 

stitutional Charter the Senate is a body wholly composed 

—except for the Princes of the Royal Blood, who become 

Senators at the age of 21—of members nominated for life 

by the King by selection from among certain categories : 

bishops, ambassadors, prefects, generals, admirals, 
judges, members of the academies of sciences, members 
of the Lower House after a certain number of re-elections, 
and so on. There is also a category of men who have 
signally served their country, and another of great ree 

proprietors or industrialists. — The composition of e 

Senate was thus, from the origin, a professional one ; but 

the King could select Senators at his pleasure and without 
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limit of total number, more from one category than from 

another. Various categories, as, for instance, that of 
bishops and archbishops, after the elimination of the Papal 
Temporal State, had fallen into desuetude. The present 
reform does not radically change the present composition 
of the Senate. To the old categories of life Senators, 
which will be somewhat changed to be kept in touch with 
the new social classes, there will be added a category of 
nine-years Senators, who will be recommended to the 
King by the ‘‘ Corporations.’’ Corporations of employers 
—agricultural, commercial, and industrial—will recom- 
mend one half of the non-permanent Senators, and cor- 
porations of employed the other half. The number of nine- 
years Senators will not be fixed by law, and no limit will 
be put to the number of life Senators. 

With the reform of the Upper Chamber the constitu- 
tional reorganisation of the State will be completed. There 
is a school of opinion in the Fascist Party which says that, 
in such a new State, the Lower Chamber, elected by 
universal and secret suffrage in individual constituencies, 
has no logical place, and must therefore be abolished. 
But no official declaration has been made upon the point. 
It should be remarked that the recommendations to the 
King for non-permanent Senators are not to be made by 
suffrage of the members of the corporations, but by the 
Central Council of the Federations of Corporations. 

On the same occasion there was announced the unifica- 
tion of the right of note issue. At present we have in 
Italy three banks of issue—the Bank of Italy, governed 
by Signor Stringher, and by far the most important; the 
Bank of Naples, whose governor, Signor Miraglia, 92 
years old, is about to retire, in the full freshness of mind ; 
and the Bank of Sicily, governed by Signor Mirmina. The 
last two banks are old institutions, a legacy of the 
Kingdom of Naples and Sicily. They will be transformed 
into ordinary regional banks for the aid of agriculture and 
industry in their respective regions. They are not joint- 
stock banks, but public bodies, whose income was already 
devoted to public purpose. The right of issue will be 
concentrated in the Bank of Italy, but the details of the 
plan are as vet not published. 

External trade results for March, 1926, were as 
follows :—Total imports, 2,417 million lire, a decrease of 
106 million lire compared with March, 1925 ; total exports, 
1,457 million lire, a decrease of 33 million lire compared 
with March, 1925. For the first three months of 1926 
imports totalled 6,620 million lire, against 6,500 million 
lire in the corresponding period of 1925; total exports 
decreased to 3,932 million lire, compared with 4,018 
million lire in the same period of 1925. The deficit of the 
commercial balance was thus of 2,686 million lire, against 
2,482 million lire for the same period of 1925. The total 
number of passengers carried on the State railways 
amounted in 1925 to 110.5 millions, an increase of 10.4 
millions compared with 1924. The gross revenue for 
passenger transport was 1,677.2 million lire (1924, 1,406 
million lire). The greater part of the revenue (nearly 
6o per cent.) was due to third-class passengers. For 1926 
figures are not as yet available. But the increase seems 
to continue, perhaps on a smaller scale. Goods transport 
in the second half of 1925 amounted to 32.8 million tons, 
as can be seen from the following table :— 


[++++4+ 


The impression given by these figures is of a check in 
the increase of goods transport. This impression is re- 
inforced by the January, 1926, Statistics, which show a still 
greater decrease. The cause of the crisis must be sought 
in the general increase of freight rates passed with the 
new tariff of May, 1925, and in the bad weather of the last 
months of 1925. But the crisis seems to be temporary. 
The general condition of industry and agriculture con- 
tinues to be very good, and an early revival of railway 
transport can be easily foreseen. 
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POLAND.—CABINET CRISIS — FOREIGN UAPITay_ 
TRADE BALANCE. 
(FROM OUR CORRESPONDENT.) 
Warsaw, April 2:+ 

Arter his return from Vienna Mr Skrzynski, the Polish 
Premier, tendered his resignation, which, however Was 
not accepted by the President of the Republic. The rec 
nation of Mr Skrzynski was due to differences of asia 
existing among the members of the Cabinet as to th 
measures which are to be applied for balancing the 
Budget. Hitherto the policy of the Minister of Financ 
has not given the expected results, and the problem oi 
covering a deficit of 240 million zlotys remains to be 
solved during the present year. 

The Minister of Finance put forward a programme of 
an increase of taxes and of a further reduction of expendi. 
ture. In the first instance, economy was to be effected by 
a reorganisation of the railway administration. This woud 
have necessitated the dismissal of about 18,000 employees, 
and against this the Socialist members of the Cabinet pro- 
tested vehemently. 

Their attitude may be easily understood. The grea 
economic distress existing to-day in Poland is a propitious 
ground for the Communist. Party, which finds many ai- 
herents among members belonging hitherto to Socialis 
organisations. A further increase of unemployment by a 
Government measure would probably have deprived the 
Socialist Party of all influence among the working pop. 
lation. Tactical reasons probably inclined the Socialist 
Party to put forward a programme which tried to im- 
prove the present very difficult economic position of the 
labouring population by resorting to the printing press. 
The Socialist Ministers asked for credits to the amount of 
300 million zlotys, which were to be used for public works. 
They also demanded a change of the statutes of the 
Polish Bank, so that an increase of the note issue wouid 
be easier. 

The majority of the Cabinet rejected these proposals, 
and in consequence of this the Socialist Ministers ter- 
dered their resignations. |The Coalition, which was 
formed five months ago, has been broken up, and Mr 
Skrzynski remains with a rump Cabinet. The central prob- 
lem is that of creating sound foundations for Polish 
finances. Public opinion is divided into two camps. 
One of them thinks that the Budget can be balanced with- 
out foreign aid. The most prominent representative 0! 
this programme is the former Premier and Minister o! 
Finance, Mr Grabski. In an article entitled ‘‘ Policy o 
Resignation’? (Kurjer Warszawski, April 2oth and 21s!) 
he lays emphasis on the great dangers of making financial 
reform dependent on the aid of foreign capital. He thinks 
that the deficit, which for the present year 1s estimate? 
at 240 million zlotys, can be covered by an increase ° 
taxes. This programme is considered as unrealisable by 
prominent Polish economists and politicians. They think 
that under present conditions it is impossible for Poland 
to find a way out of its financial and economic difficulties 
without foreign capital, For obtaining this capital it 's 
necessary to accept foreign financial control. The pemncr 
pal expounder of this thesis is the great Conservative 
organ, Czas, published in Cracow. : 

Among the different projects which are discussed, thir 
is one of convoking an international committee simlia! 
to that which elaborated the Dawes plan for German": 
It is thought that such a scheme is more suitable - 
Poland than an application to the League, because - 
United States. would be represented on such 4 
committee. ee 

The trend of the Polish trade balance causes misgiviD8™ 
The excess of exports over imports is declining, 45 ma. 
be seen from the figures below :— 

(Million Zlotys.) 

Imports. Exports. , 

November, 1925.... 84-4 1515 + 701 

December, ., .... 5 4... 1868 .. + ot 

685 .... ‘3 - 4 

ruary, . .... 689 .... 1313 ..-. + ai “ 

Exports have fallen from 186.8 millions in ee the 

131.3 millions in February. This decrease is due 0 

exhaustion of the stock of cereals available for ge 

As a further fall before the new crops 15s proba se “ile 

¥ Later events in Poland are dealt with in a leading *° 

on page 978. 


Excess of 
Exports. 








26. 
—, 
TAL 


25°. 

Polish 
Ty Was 
TeSig. 
Pinion 
tO the 
g the 
nance 
em of 
to be 


me of 
pend. 
ted br 
would 
VERS, 
t pro- 


great 
itious 
y ad- 
“alist 
by a 
d the 
Dop 
alist 
) im- 
f the 
ress. 
nt of 
orks. 
~ the 
‘ould 


sals, 
ten- 
was 
Mr 
rob- 
lish 
nps. 
yith- 
e of 
r of 
y of 
1st) 
cial 
inks 
ated 
> of 
} by 
ink 
and 
ties 
t is 
nci- 
Hive 


ere 
ilar 
nv. 
for 
the 

a 


gs. 
ay 


he 
rt. 
he 


icle 


May 93, 1926. | 


ossibility of an adverse trade balance must be reckoned 
ith, Under present conditions this would necessarily 
ravolve a further fall of the zloty. 





gzECHOSL OVAKIA.—CORN DUTIES—THRIFT— 
TRADE BALANCE. 
(FROM OUR CORRESPONDENT.) 
PraGuE, May 8. 
Tue proposals to. establish fixed duties upon corn in place 
of the present sliding scale have just passed the Senate, 
after vigorous opposition from the Socialists. While 
there will be no duties upon wheat or flour, the following 
will be imposed :—({Kc. per 100 kilogs) Rye, 17.40; rye 
four, 24.00; barley (brewers’), 8.40; barley (fodder), 
g.40; oats, 9-60; oatmeal, 16.00. The significance of the 
present measure seems to lie less in the object to be 
obtained than in the means adopted, as for the first time in 
the political history of this Republic the various parties 
concerned combined to vote not according to nationality, 
but on the grounds of economic interest, and the result 
was a demonstration of the superior strength of the agri- 
culturists. (The Socialists form 33.8 per cent. of the 
population, and the Agrarians and farming interests in 
general 39.6 per cent. ; in Slovakia and Ruthenia the 
latter form 60 per cent.) But the industrial interests are 
also demanding the settlement of their duties question, 
and it will be a great surprise if a demand for the ‘‘ safe- 
cuarding ’’ of certain industries does not arise and grow. 
The recently published accounts of the savings banks in 
Czechoslovakia show the splendid results which were 
obtained during the last financial year. Thus, in Prague 
alone, the two Municipal Savings Banks of the City and 
Vinohrady received deposits to the amount of 2 milliard 
Ke., which was am increase of 200 million Kc. over that 
received in 1924, and represented 3,000 Kc. (£18 10s) 
per head of the population of this city. The deposits for 
the same period in the other banks of the State, exclusive 
of Slovakia and Ruthenia, were as follows :— 
(In Millions of Ke.) 
Amount Increase 
Deposited. in 1925. 
“Land ’’ banks ..ccccccscscosee 815 .... 13 
Commercial banks...... wichiece | Ma cons... ae 


Total eeeeeoeeeeeeees eeeeeees 8,136 eeee 156 


During the last few months most of the leading banks 
have been busy reorganising their staffs, and reducing 
their branches in the provinces. Such a step—long over- 
due—will, it is to be hoped, lead to an improvement in 
the financial status of the present employees, many of 
whom, especially in the lower grades, are badly paid. 

The returns for the month of March show an adverse 
balance of 19 million Ke., though for the first quarter 
of this year it is favourable :— 


(All in Millions of Ke.) 
xports Imports. Balance. 
January eeeercececce 1,179 ee 1,117 eco0e + 62 
February eeeesencce 1,475 ecooe 1,280 eeoe + 194 
March eercecercsece 1,512 eevee 1,532 esoo 19 


Total ........ 4,166 .... 3,929 .... + 237 

Despite the fact that there was an increase in the receipts 
on the State railways, both as regards passenger and 
s00ds traffic, for the year 1925—4,030 million Kce., as 
against 3,857 million Ke. in 1924—M. Riha, Minister of 
Railways, has just declared that it will be necessary to 
“crease passenger fares by 33 per cent. after the Sokol 
Congress in July next. 


CANADA.— AGRICULTUBAL CONDITIONS — 
SMUGGLING SCANDALS— THE BUDGET AND 
THE MOTOR MANUFACTURERS — TRADE BE- 
TURNS FOR 1925-26—GENERAL CONDITIONS. 

(FROM OUR CORRESPONDENT. ) 
Cy Ottawa, May 3- 
ULTIVATION is now making rapid progress in Canada 
under good weather conditions except in Southern Alberta, 

Which has been visited by a belated snowstorm, but in 

many districts the abnormal prolongation of winter has 
© seed time almost a month later than usual. In 
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Saskatchewan, the great grain-growing province, seeding 
has become general this week, and reports indicate an 
ample supply of moisture and a good seedbed. In many 
areas of the Eastern provinces farmers are just getting 
on their land, and will have to speed up their work if their 
Crop acreage is not to be reduced. Livestock everywhere 
came through the winter in excellent condition, and milk 
production, which had been held back by the inclement 
weather, is rapidly increasing. 

The eyes of the country are at present riveted on 
Ottawa, but the Budget debate attracts less attention 
than the proceedings of the special Parliamentary Com- 
mittee which is investigating the administration of the 
Customs Department. In the last ten weeks it has 
examined a multitude of witnesses and a mass of docu- 
mentary evidence, and its researches have abundantly 
demonstrated that in recent years the smuggling industry 
has grown to enormous dimensions, and has not been con- 
fined to alcoholic liquors and narcotic drugs, and that it 
has owed its almost unchecked success to the connivance, 
and in many cases to the active co-operation of Customs 
officials. The chief centre of corruption has been the 
Customs district of Montreal, where the Chief Preventive 
Officer was the steady accomplice of the smuggling 
gangs. Among seafaring folk the port has the reputa- 
tion of offering easier facilities for smuggling than any 
other harbour in the world, and through it North 
America’s annual supply of illicit narcotics seems to have 
entered each year with consummate ease. Again, the 
Montreal Customs house has been a regular clearing- 
house for the motor thieves of the United States, and 
silks, cigarettes, laces, and other goods have poured over 
the frontier between Quebec and the adjacent American 
States in high-powered motors, to confront the manufac- 
turers and merchants of Canada with unfair competition ; 
it is virtually certain that more than one important fac- 
tory has been using large quantities of raw material which 
never paid duty. The revelations of laxity and corrup- 
tion in the Customs service were bad enough, but whit 
staggers the public conscience is the discovery that 
Ministers and high officials at Ottawa are implicated. 

The Budget was, on the whole, well received by the 
country, especially the farming community, but the cut 
in the motor duties aroused great indignation in the indus- 
trial centres of Ontario. The Ford Company of Canada, 
which is the largest motor establishment in Canada did 
not join in the outcry, and Henry Ford gave an interview 
declaring that while the tariff changes were quite accept- 
able to them, he was ready for complete Free Trade in 
motor vehicles; but the rest of the motor manufacturers 
announced that as under the new tariff conditions they 
would find it more profitable to supply the Canadian market 
from their allied plants in the United States, their Cana- 
dian plants would either be closed down or have their 
production reduced to a very low scale. This prospect 
produced consternation not merely in places like Oshawa, 
which owes its prosperity to the huge plant of General 
Motors, Limited but also in a number of other places 
where firms: were supplying parts and raw materials to 
the motor factories. Meetings of public protest were 
held, and on April 23rd Oshawa enlisted the help of other 
industrial towns in Ontario to seng a monster delegation 
of 4,000 people in special trains to Ottawa. They 
marched in orderly manner to the Parliament Build- 
ings, where the King Cabinet gave a patient hearing to 
their spokesmen, but offered no hopes of any change in 
the Budget policy. It is, however, rumoured that the 
motor manufacturers are now negotiating with the Minis- 
try for further reductions in the duties on their raw mate- 
rials, and if they succeed, the subsidiary industries will be 
more enraged than ever, for orders which they formerly 
supplied will be filled in the United States. Probably 
some, at least, of the threats of closing plants will ke 
withdrawn, but the motor industry must face a difficult 

riod of readjustment. 

P The Cutters Department has now published the final 
trade figures for the complete fiscal year 1925-26 ending 
March 31st, and it estimates the total value of Canada’s 
external trade at $2,255,939,869, which is a gain of iy 
3773 million dollars over the total of $1,878,294,180 for 
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the previous 12 months. The comparative figures of 
imports and exports are given as follows :— 


1924-25. 1925-26. 


$ $ 
Imports ....+.sse0+s .- 796,932,537 .... 927,402,732 
Domestic exports ...... 1,069,067.355 .... 1,315,192,791 


It is now discovered that the provision restricting the 
British preference to goods sent direct to Canada will 
not have any great effect, as in recent years about 97 pcr 
cent. of the British imports have entered direct. 

Canadian exchange has recently been quoted at a pre- 
mium in New York, the present figure being 1-32 per 
cent., and as a result, during April gold of a total value 
of $16,500,000 was shipped from New York to Canada, 
but the New York Tribune declares that imports of go!d 
the other way reduced the baiance of the exchange to 
10 million dollars. 

Car-loading returns still show that the movement of 
merchandise is being maintained on a greater scale than 
a year ago, but the backward spring hurt the usual 
seasonal trade in lighter clothing, and storms hampered 
the distribution of goods. Now, however, with the 
advent of warmer weather, business is picking up in all 
directions, and as the stocks of storekeepers had been 
well depleted, manufacturers and merchants mostly report 
a satisfactory flow of orders. There is little or no unem- 
ployment in the cities, and there has been a marked in- 
crease in the inflow of immigrants. Prices still tend to 
decline, and money is plentiful for investment. The 
mining fields are still the centre of great activity, and «ny 
good prospect seems to have no difficulty in attracting 
capital for deveiopment. The stock markets had not the 
same sharp depression which, afflicted New York to 
recover from, but they have not been lively, and to-day 


they reacted adversely to the news of the general strike in 
Britain. " 


ARGENTINA.—RENEWAL OF CONFIDENCE—EXPAND- 
ING SHIPMENTS AND TRAFFICS—IMPORT 
POSITION. 


(FROM OUR CORRESPONDENT. ) 


Buenos Arrgs, April 20. 
A wavE of despondency afflicted this market in the earlie: 
part of the year, as the unwelcome truth came to be 
realised that the previous exaggerated optimism regard- 
ing the harvest prospects and the situation in general was 
doomed to disappointment. The effect was to cause 
opinion to swing violently to the other extreme, and many 
of those who had been pinning their faith to an unprece- 
dented year of prosperity were found converted into very 
dismal Jeremiahs. The partial failure of the wheat crop, 
the reduction in the maize estimates, the sluggish rate 
at which shipments were going forward, the revelation of 
an unfavourable trade balance in 1925, the report on 
mortgage debts, and the over-stocking of the import 
trade, all contributed to the impression that matters were 
far worse than they really were. The last month has seen 
a return of general confidence, and it is all to the good 


that this confidence is of a more sober and rational 
character. 


The leeway in general shipments is now being made 


up in excellent fashion. The total exports in March were 
higher than those in January and F ebruary combined, and 
the rate is still being well maintained. The week ended 
last Thursday, for instance, saw the biggest movement so 
far recorded this year, consisting of 92,195 tons of wheat 

51,184 of maize, 64,433 of linseed, and 20,139 of oats. 
Although wheat is still behind last year’s figure, sub- 
stantial increases are shown by maize, linseed, and oats 

bringing the sum total almost up to that of the same 
period in 1925. The actual maize yield for this year con- 
tinues largely a matter of speculation, unofficial esti- 


mates ranging from 8} to as much as 11 million tons, but 
all the evidence points to an exceptionally large crop, and 
the general belief still holds good that the quantity avail- 
able for export will be well over six million tons. The 
final official estimates (April 9) give the wheat produc- 
tion, as per the threshing returns, as 5,202,062 tons, in 
comparison with the mid-December forecast of 5,845,000, 
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the reduction being attributed to the heavy rains in | 

December and early January. After adding the ¢ 7 
over from 1925, and allowing for inferior and unmillaky 
quality, seed, local consumption, and previous Shipmen : 
this estimate leaves 2,211,560 tons to be exported as foe 
April 9. The linseed figure is brought up from ; ~ 
to 1,907,989 tons, the exportable surplus, after inkl 
adjustments, being given as 1,198,045 tons, and a sala 
tion in oats is more than counterbalanced by increases ‘i 
barley, rye, and birdseed. The expanding movemen 
which has now set in is being clearly shown in the 14} 
way traffic returns, where there has been a steady week 
rise since the beginning of the month, and the shan. 
holders should have very little cause for dissatisfaction at 
the end of the financial year. As pointed out in my hag 
letter, the lethargic flow of grain exports in January anj 
February was a matter of demand and price rather than 
of supply. Orders are now coming along more fre); 
and the general price situation is satisfactory. ’ 


Wool shipments from October rst to April 153th 
amounted to 211,711 bales, as compared with 145,534 
and 203,136 respectively in the corresponding periods 
of the two preceding years. The local market ha 
responded to the more healthy tone at the London auctions, 
and may be described as firm and active. No favourabk 
account, unfortunately, can be given at present of the 
meat industry, where the open warfare still going » 
between large rival interests is having a bad effect, and 
while it is impossible to foresee the ultimate consequences, 
for good or evil, it is not a situation to inspire any 
enthusiasm on this side. 

As one result of the improved position, the freight 
market has emerged from the doldrums of January and 
February, and is reaping the benefit of the growing 
demand for space and tonnage. Rates have registered a 
steady advance since the slump came to an end, more 
particularly in the case of charters, and there is ever 
reasonable prospect of their holding up, and even going 
better, so long as arrangements have to be made for 
cargoes of maize and other produce. Current rates for a 
4,500-ton vessel from up-river to U.K. or Continent may 
be taken as ranging from 19s 9d for April to 18s for 
July, with a progressive reduction of 3d for 5.5%. 
6,500, and 7,000 tons. A month ago, when the market 
was lifeless, 14s 6d was being accepted for a 9,000-ton 
ship on the same basis. Homeward freights from Buenos 
Aires stand in the neighbourhood of 17s to 18s, as against 
11s to 12s last month. Exchange, which was causing 
much preoccupation while it was adversely influenced by 
the scarcity of exports, shows a recovery from 44} (sight) 
on March 2oth for sterling to 4574; to-day, while the dollar 
has moved from 111.60 to 109. 

The import position continues something of a problem. 
and is likely to remain so until there has been a chance 
of getting rid of superfluous stocks acquired in haste and 
repented of at leisure. The March crop of bankruptcies 
with liabilities reaching $15,640,643 paper (the declare’ 
assets are notoriously fictitious) was far and away the 
heaviest of the same month for years past, nor are matters 
any better if we take the total for the quarter, $40,221,810, 
as against $25,486,013 for the same period in 1925, 4 
$25,334,446 in 1924. Even leaving the numerous a 
settlements out of account, this is a bad showing, 
emphasises the need of more equitable legislation for th 
creditor’s protection. The bank balances for Februan, 
recently published, show a drop in deposits from $3,457 
millions in January to $3,449 millions, while cash aes 
were down from $773 millions to $751 millions, but . 
counts and advances rose from $3,024 millions to $3,03 
millions. bts 

Turning to affairs of government, the strong fon. 
entertained whether any good would come of the D tod 
ordinary session of Congress, called by the President ss 
November to pass the Budget and deal with other -~ . 
matters, have been fully justified. Matters drager ine 
without a single question being resolved, or even nas 
discussed, until the last day of March, as on ang . 
occasions when a quorum was secured the worthy = to 
lators showed not the least disposition to settle es 
serious business. This sorry farce gave every appear for 
of going on interminably, und it was clearly 2 case -“ 
some sort of Cromwellian action. Accordingly, 
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May 92, 1926. | 


March 318t, President Alvear, to the general relief of a 
public which had exhausted its stock of patience, decreed 
the withdrawal of the agenda, declared the Budget Law 
for 1925 temporarily in operation as from March 1st, and 
authorised the Treasury to pay all salaries and expenses 
authorised by that Law until Congress sanctions the 
Budget for the current year. Thus the matter remains 
unti, at any rate, the opening of the new Congress 
towards the end of May, when we shall see what we shall 


see. 





Books and Publications. 


PUBLIC FINANCE.* 


Ir is now common knowledge that Professor Seligman 
is crowning a crowded career with a great work on the 
principles of fiscal science in three volumes which are 
eagerly awaited by students and administrators alike. 
But pursuit of this major aim has never disenabled hii 
from throwing off contributions to the subject in various 
essays and addresses which can only be called ‘‘ minor ”’ 
in a strictly relative sense. In this volume he has made 
a selection of those items which deal with important cur- 
rent problems, and are yet not ephemeral in character. 
He must have a nice eye for the architecture of his main 
building and be exhibiting remarkable self-control in 
adhering to a logical plan, to resist the temptation to 
incorporate such valuable material, thrown aside, as it 
were, to make minor edifices that can shelter and house 
multitudes of wayward economic souls. 

The volume exhibits all Professor Seligman’s weil- 
known characteristics, maturing to perfection; accurate 
and voluminous documentation, not vulgarly massed but 
imposingly arranged; crisp, cogent argument and con- 
stant reference to first principles; an absence of fine 
writing and airy graces; the avoidance of partisanship 
combined with clear, definite, and fearless conclusions; a 
quiet moral appeal, without apology, and still more with- 
out emotion. 

_A round dozen chapters include five which are essen- 
tially of interest to the United States: on tax-exempt 
securities, on the claim of the Federal or State authority 
to death duty revenue and administration, State income- 
taxes on non-residents, municipal taxation, &c. One 
chapter deals with the French Colonial fiscal system. The 
first six, however, are of universal interest and appeal. 
The treatment of comparative tax burdens in the twentieth 
century down to 1923 handles a complex subject skilfully, 
bringing in the factors of currency changes and per capita 
income with some success, and the element of true local 
taxation (as distinct from local revenues) rather less ade- 
quately. No statement of comparative burdens is, how- 
ever, really satisfactory in these’ days that does not handie 
in some way the taxation raised to create income (i.e., 
redistribution) by way of interest on internal debt. He 
Says that: ‘‘It is questionable whether France, with its 
enpenderance of indirect taxes, should really enjoy the 
a distinction of having suffered the heaviest tax 
that j In 1900 and 1913, and there seems to be no doubt 
be ~* rg a real tax burden was lower in France 
ieee a e United Kingdom and Germany, and perhaps 
a an in the United States.’’ The results for later 
“ats are more conjectural. 

=a i ap on the Allied debts wil come as a surprise 
Cpinion rs an not well acquainted with trend of 
sition om : e New England States. It is a fearless exp»- 
debt, but unpopular view: the States may have a legal 
aoe = not a just or moral one; reparations and allied 
to pa < inextricably intertwined,’’ and Europe's power 
with « = on the exportable surplus—** it comes 
a — ly bad taste from us in the United States, 
tatiffs ig enacted one of the most extreme protective 
national Bae history, to preach Free Trade and inter- 
- inden, to Europe ”». the American people, from 
an imenadics point of view, ‘‘ cannot afford to press for 

ate repayment.”’ 


s “Studies in P bli . re - 
Columbia University, ‘Meee By Prof. E. R. A. Seligman» 
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_ Two important chapters deal with the effect of taxa- 
tion on the price level, and the discussion of the income- 
tax is particularly satisfying at a time when the business 
man’s theory of addition to costs has a recrudescence 
of rank growth. The economic answer to the question : 

Are stock dividends income?’ will be of great value to 
all interested in the duty of the fisc towards bonus shares, 
and is a useful supplement to the ordinary legalistic and 
accountancy treatment. 

A pretty round condemnation of the economics of the 
sales tax completes a volume of permanent value and 
interest, and if the author had not a dozen other hooks cn 


which to hang his weighty reputation this would suffice 
to hold it! 


THE STATE AND POVERTY.* 


Tuts book comprises a remarkably lively and provocative 
exposition of the plan (originally associated with the name 
of the late Josef Popper-Lynkeus) for a universal 
gratuitous State provision of primary human necessities 
by means of a compulsory period of communal service 
imposed on all able-bodied persons—the actual term sug- 
gested being thirteen years for men and eight for women. 
The substitution of Ndhrpflicht for Wehrpflicht is its 
keynote. It involves a repudiation of the aims and 
methods of Marxian Socialism on the one hand, and of 
complete reliance on the incentive of profits and the 
adjustment of production to price on the other. It 
amounts in effect to the application of Communism, pro- 
duction for use and distribution according to need, to that 
part of economic life which is concerned with the satis- 
faction of primary needs—leaving that part which is con- 
cerned with the production of ‘‘ superfluities ’’ to act as 
a safety valve for the human instincts of competition, 
freedom and diversity. Upon the technical and adminis- 
trative aspects of the plan Herr Wittels touches very 
lightly—too lightly, in fact, for the satisfaction of critical 
readers. Nor does he explore with any thoroughness the 
social and economic implications of his suggestion that a 
high degree of national self-sufficiency is essential to its 
operation. Nevertheless, the book is worth reading, if 
only for its vividness of phrasing and its stimulus of 
thought. 


sentianncenieennenmmeceeeeiaaennacinannaneeatensciiaainsinaaerans 
* « An End to Poverty.’’ By Fritz Wittels. Trans. by Eden and 
Cedar Paul. George Allen and Unwin, Limited. 5s. 





ECONOMIC THEORY.° 


Proressor BouckeE, of Pennsylvania State College, has 
produced an interesting and comprehensive text-book on 
economic theory. A hypercritical reader, unaccustomed 
to the ways of economic text-books, might complain that 
its author has secured his result with undue prolixity. 
Nevertheless, the result—a certain originality of method 
and a continual provocation of thought, is undoubtedly 
attained. Specific criticisms suggest themselves from time 
to time. For instance, the author’s well-proportioned 
treatment of population in Vol. II., Book 2, under the 
heading ‘‘ The Growth of Social Welfare,’’ following 
upon Vol. I., Book 1, ‘‘ Production ”’; Book 2, ‘‘ Price’’ ; 
and Vol. II., Book 1, ‘‘ Distribution ’’; seems to preclude 
its adequate and relevant treatment in the first of these 
divisions. Moveover, his failure adequately to stress the 
conceptin of an optimum in relation to an absolute 
density of population, together with the relativity of the 
optimum density in respect of technique and organisation, 
leads him to the somewhat crude assumption that war 
may be regarded as a fact militating against over-popu- 
lation, and that the absence of war in the future must be 
regarded as a necessary condition for a relatively low 
actual density rather than for a relatively high optimum 
density. 








BOOKS RECEIVED. 


Wealth, Virtual Wealth and Debts. By Frederick Soddy. 
(London) George Allen and Unwin, Limited, 40 
Museum street. 1os 6d net. 

Statistik des Deutschen Reichs: Der Auswartige Handel 
Deutschlands in den Jahren, 1923 und 1924, vergli- 

* «« Principles of Economics.’ By O. F. Boucke. Macmillan Co. 

New York. 2 vols. ros 6d. 
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chen mit den Jahren, 1913 und 1922. Vol. 317: 
Einleitung und Gesant-ergebnisse. 17 Rm. Vol. 
318: Verkehr mit den Europaischen Landérn. 66.70 
Rm. Vol. 319: Verkehr mit den Aussereuropaischen 
Landern. 61.75 Rm. (Berlin) Reimar Hobbing, 


Grossbeerenstrasse 17, S.W.61. 

An official publication of the German Statistical Office. It 
contains detailed information as regards the import and export 
trade of Germany with all countries of the world in the years 
1923 and 1924, and an interesting comparison is made with the 
years 1913 and 1922. To students of German economic affairs it 
should prove invaluable. 

Monetary Reform in India. By A. Ramaiya, M.A. 
(Madras) G. A. Mateson and Co., George Town. 


One rupee. ; 

A brochure aiming at discussing in terms intelligible to the 
general reader the main aspects of the Indian currency and 
exchange problem. It consists mainly of material submitted by 
the author to the Indian Currency Commission. 


Annuaire Général de la France et de l’Etranger, 1926. 
(Paris) Librarie Larousse, 13-17 Rue du Montpai- 
nasse. 

This is the seventh annual issue of a reference book which may 
be described as a c6mpendium in French of economic information 
relating to France and foreign countries. 

Burke’s Company Tables, 1926. Vol. VI. (London) 
The Winthorpe Press, 65 London Wall. ros net. 

A ten years’ summary of the balance-sheets of public companies. 
Le Prix des Produits a Frais Croissants et celui des 

Produits Reproductibles a Gre. Par Herman 
Schoolmeesters. (Brussels) Marcel Hayez, 112 Rue 
de Louvain. 

Statistical Atlas of the Bombay Presidency. Third Edi- 
tion. By the Director of Agriculture. (London) 
High Commissioner for India, 42 Grosvenor gardens. 
£2 6s 6d. 

Specially prepared to deal statistically and geographically with 
the problems of famine relief. 


OFFICIAL PUBLICATIONS RECEIVED. 
The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2 :— 
Department of Overseas Trade. Report on the Economic 
Situation in Belgium. February, 1926. 4s net. 

Colonial Reports: No. 1,286, Report of the Colonial 
Survey Committee, 1925. 1s net. No. 1,287, Gold 
Coast. Report for 1924. 2s 3d net. No. 1,288, 
Hongkong. Report for 1924. 15. 3d. net. No. 1,280, 
Ashanti. Report for 1924-25. 1s od net. 


BARCLAYS BANK 


LIMITED. 
Head Office: 54, Lombard Street, London, E.C.3. 
The Bank has close working arrangements with Agents and Correspondents 
in all the towns throug world, 
cuanplote Wanking Soolbition to enesuhamte und céhert Sor tbe touanction of 
EVERY DESCRIPTION OF OVERSEAS BUSINESS. 
Foreign Exchange transactions arranged. 


Chief Foreign Branch 168, Fenchurch Street, London, B.0.8 
West End Foreign Branch 1, Pall Mall East, 8.W.1, 
Liverpool Foreign Branch - 
Manchester Foreign Branch 
Bredford Foreign Branch - 


STOCK EXCHANGE NEWS. 


SETTLING DAYS. 
Ticket, Account, 
June 9. | June 10. 

Relief from the General Strike tension made itself manifest 
in rises amongst nearly all the Stock Exchange markets. 
There was a general marking-up of prices on Monday in this 
week. A good deal of buying took place, more especially 
amongst the investment stocks. Indeed, it may be said that 
the investment markets are considerably busier than many of 
the speculative departments. Very substantial blocks of Home 
Railway prior-charge securities, for instance, have changed 
hands during the past few days. Undigested stock which had 
been overhanging this market for some time past is now 
place with permanent holders. A greater feeling of security 
is noticeable amongst investors. British Government and the 
India issues have appreciated materially. A note of hesitation 
crept into markets on Thursday afternoon. Speculation 
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deemed it wise to shorten sail on the approach of the Whitsuy 
holiday. 

The War Loan at one time during the crisis fel] to 99} 

° : : 4) 
which it has recovered to 100%. A more considerable 
however, is marked in Conversion 34 per cents, 
Loan, Victory Bonds, and others of this nature 
the prices of a fortnight ago. 

Home Railway senior issues advanced all along the Se 
Even where no quotable changes are marked the ton z 

e is 
decidedly stronger, and would-be purchasers find there jg com. 
paratively little stock on offer. 

In the foreign market Brazilians keep good, and have added 
to their previous quotations. Chilean, Argentine, Chinese 
Mid-European descriptions are mostly higher. There was : 
sharp recovery in Peruvian preference. ‘The fresh plunge in 
the value of the franc affected French bonds to a slight exten. 
as a general Stock Exchange influence it has had remarkably 
little power in depressing prices. : 

Home Railway stocks spurted on the return of the men t 
work, but when the situation again became clouded with 
trouble talk emanating from the North of England, a fairy 
general reaction occurred. This had a sympathetic efiect upon 
prices elsewhere, and many of the rises in the industrial market 
became partially lost on uneasy apprehension lest labour diff. 
culties might recur in an acute form. 

Argentine railway stocks rose, but came back again. The 
Antotagasta dividend failed to move the price of the stock, 
Brazilian railways have been better, the prices moving in 
conscnance with those of Brazilian Government bonds, 
Nitrate rails and nitrate shares continue depressed. 

Ihe rubber market would have gone better had it not been 
for the dullness which overtook the price of the commodity, 
The tea market is steady. Oil shares have forged ahead. The 
recent declaration by the Burmah Oil Company of a share 
bonus led to talk of other companies pursuing a similar course. 
Here again, however, the best prices were not maintained, 
The three popular industrials which may be said to form the 
hub of the miscellaneous market—Courtaulds, Imperial 
Tobacco, and Dunlops—all enjoyed rises. Courtaulds touched 
6 during the crisis, recovered to 63? after the strike, and then 
relapsed a trifle on profit-taking. Imperial ‘Tobacco shares 
have been very active, but British-Americans scored the greater 
advance. Dunlops were largely bought on the idea thii the 
company must have done exceptionally well during the pus 
three weeks. Brewery stocks were put up owing to the victory 
of law and order over the forces of disturbance. In none of 
these cases were the best ievels held. 

A feature this week has been a general advance in the 
shares of the telegraph and electrical equipment companies. 
Electricity supply shares, together with gas __ stocks, 
strengthened in the leading issues, and there has been a dis 
position to pick up shipping varieties, while insurance shares 
advanced strongly. The banking group is also better, and 
trust stocks have resumed their interrupted upward progress. 
Numbers of comparatively small orders to buy coal, iron, and 
steel shares resulted in a long string of rises in this section. 
In the land group, Sudan Plantations stand out with notice 
able strength. Such high-priced shares as Swedish Match and 
Carreras ruse with a jump, to sympathise later with the more 
cautious tone that spread through the markets as a whole 
upon the labour fears previously mentioned. “ 

A more cheerful tendency became manifest in the Kafir 
market, where the Cape’s persistent support of some of its 
favourite shares led to the expectation that, in spite of the 
gold-mining industry’s handicaps, the dividends due 0 be 
declared next month from the principal producing concerns 
will be at least equal to those of last December. Bear ir" 
ing led to a rise in Chartered ; amongst speciality shares, << 
Rhodesia Base Metals have been conspicuously good. _ The 
Malayan tin market moved a little uncertainly. West Ain 
showed a tendency to recover, but there has been little public 
business to guide the market. A few Mexicans strengthened. 
Rio Tintos and De Beers felt the effect of the slump in te 
French franc. Other mining shares have been neglected. 


NEW ISSUES. of 
The new issues of the week, and the current year, and date 
opening of the lists have been as follows :— 


Nominal Cash Sab- 
scription. 


& & 
(SSUES OF THE WEEK— 
Amount previously recorded ...... 83,638,688 
Nationa Savincs CgrriricatEs. 
Week ended May 1, 1926...... 
Week Seheh ae th ea renee eovese eossoeeree 
Week ended May 15, 1926 


Net Reogrrrs nto THE ExcHEQuer. 
£ 
April 1, 1926, to May 15, 1926 .. Dr 300,000 oo oo 
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Bhareboldert, 25,000 £10 Shares, 
Allisns per sare ee "Rubber, 250,000 ee 575,000 ee 175,000 ee 400,000 
tra * 
Ampet 007% 15. -year Notes, at 
seeececeosseeres ees 36,000 ee 36,000 ee 36,000 oe oe 


share.. seee 4,425 oe 86,062 oe 86,062 ee ee 
Shares, at 9S Pe Rubber 


(Java) 
Djs poentes, 26,112 Shares of 5s, 


BHATE .....-eeeeee 6,528 .. 19,584 .. _ 
sorte PeGecurities Trust, 6,528 13,056 
ber £1 Sheres, at par.... 100,000 .. 100,000 .. 25,000... 75,000 


1, 452,500 10s’ Shares, at 
cab Nie, $52.59 att oraaels 226,250 .. 271,500 .. 271,500 .. 


Total offered to shareholders .. ++ 1,088,146 .. 600,090 .. 488,056 
Total offered for subscription to | as Total offered for subscription for whole 


oenes 





in— 94,2768%| 1915 251,914,268 
195.sssvesserens cooseereee OE | IM cl BS 
IB vvvsesvennnsest 00°) Peaaeet | IBS Less 3 
aan 141,486,583} 1922-0... 513675650 
Sc ceniiecell + 412,025,773 | 192] ...cececceeeeee cescee 588,978,203 
rennet sg.e7.918| 1920 000000000 Seniaaleas 


AOTIVE SEOURITIES. 


The following tables show the movements of the week in 
the more active securities of the various markets :— 


British and Colonial Government Securities. 

82% 43 g : | $e 3 g S . 

za: Se fe fi a 
3 


ose oot Aust, 6% 1931-41...... .. +103 oe .. 
; hh India Stock .... 72 .. 732 + 1 


pee 


y 1925-45.. 94x 
tae 1S47 = Sx 100s 4 Do 7% 1926-31 ....1034 -104° 5. + 


2 

ay oll oot Do 1932 ....1 ae oot ‘ 

4 cece 86 ee 87. et] Do eecoerersece 9 “a oot af 

rating Loe 4% i ae ae oe = oot 2 
Conversion Loan os oe . Zea eo ee See 
. 55 ..4+_16| Nigeria Ware 1a ian 7” 

Irish Stock 98% BTA oe eet] U.of 8.A. 930-40..102 ..105 ..+ 1 
Local Loans 3% cc. eot+ 2 | Victoria 924-34..100 ..100 .. .. 
W.Aust, 2103 403 ee ee 


British Railways. 


esvern, Ord... 88 .. _ + 2| Southern, Ord."A" .. 39 +2 
orth-Ramern Ord.“B” ,..... io: a 103 .+ 


See esos oes oot 4 Do Pret, Ort eecsce 7. oot 1 
Ord. ccccces or 3 Do Def, Ord......006 = 444. + 
i. oe 1 — Electric 3. 
Seottish, Ord, aeeo oo ~—— Cceverccccce 33.. ‘@ es 
Metropolitan District. a: oot pias eerereee + 
Metropolitan Dis . 529 oo + af Do Inc, »(2100).. 9 at 4 
Colonial and Foreign Railways. 
Antofagasta Cone .... $08 ee HA “— 1 er Trunk Pacifico, 
B.A. and Pacific .... ve fy Debs. .....000 37 oe : oot 3 
a a. . s 4 4 a xi Ee soncncceee . 
yres W in ont exican WBY vee Shee oe 
Seen Pest «<n, a oot Do Ist Pref. vevenaee IB jae ee 
Centra) A rgentine San Paulo cocccccceed . 182 oot 44 
Cordoba Central New #3. ee gn United Havana ecvcce & oo. oot 54 


American Railroads. 


Chesapeake & Ohio eer ayo 1 Sao Nesienainade TEP ae eo es 
Peeeeccesesreseceee ee . oD Pref... ee 9g or 2 
Do 4 ist Brett 222 40 | 


ribbieti Government Securities. 


Argentine 5 ey ae ?.100 --100 .. «- | Greek 7%, 1924. es on? 
Austrian 6 % Guar.}003..101 ..4 2%] Hungarian 7; *oa100° | "1008 oot f 
Belgian 3%......... 0. eo +. | Japanese sie 0 BH wet] 
Brasil 5% Fund, 191478Zx.. 81 ..+ 2h| Mexican Cons, 1899.. 425 .. 44 ..+ 1f 
Chilian 44%, 1696 nace eae was 'me PeravianCorp.Pret.. we 42 0. 428 + 
Peeeeree eae 106 P.L.M. 6%. eeeerecece 83 ect 
1913 .... Whose 334. oe : 33 


eas sovseeee Bl sf By ** i- ‘y Russian 5% OOO sal ; 

5% Peeecesecos Ald 4xd ee ee 1%... er ee * Sa aie ; 

oa gn “aoa vt §| Stam Siamese 7% ......--100} ..104 ..+ 34 
ONE: 


Anglo-American “a” 23: ee Marconi Canada. eee ee oe ee oe 
Marconi Wireless... La 1h.-+ “fx | Marconi Marine... ..  .. # 


Banks. 
Charered BA Rt) BH. 288 a National Provino 
ope BE ot of indie in? | it (£20, with (tia. 193 .. 13zy..+ ah 
uliend” (ii wins 3H. Syyeot «| Same aie ollyy . 125 .. 41% 
nit fale»: csoo0s BiH. 9 w+ to | (690, with (6 paid) 19... 198 ..+ 8 
Coeeeerercces . 353 ee 353 oot } 
Miscellaneous. 


AlliedNewspapers(£1) 1j4.. Hudson's Bay ({1).. 
fone i et +} imperial Topecce (Ci) 5 


Cottons ns (£1) ‘ 

Persian Oil (£1) 474.. om" 
dmutrong (Sir W ) Linge! Plansnes 1) : 25 me Eire ire 
an Price ED) + ° fr i. ee Gn Pris He: 1 + ts 
eee oT Ps ae oe 
Phamimalla Set} 394.0 ee perth SE o #:: 6 ay it 
Brachers (1)... +s He os af Lyons 92.5 Oo Gl i. 33... + 
Br Troe rs(/)., 2 ee a+ 1 oe + 
British. Aa 97x .. ane Nobel lademeles (al) 1 se ly o- 

( Royal Datch Petro- 

British RS 52... 6 


oot i leum (100 fi) eoce 323 oe 32g oo ee 
Rubber Plantations 


som ii of aptte Shell Transport. Ra a 
See os Gh Beet 9 ee 
rae he: 1 ed sonra 3 iis 
Cy aeons ree a 


“< 2... ee Watney Stk. ..00 20289 e 
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Mines, 
a 853 §& i@ S 
$33 $8 92 33 38 i 
eat 22 3 3 
ais SE df Hu # 
Ashanti Gold (4) eoce ee e ds “_ 6) liye 1 oo ts 
eeeseese ot ) ee a 1 
Broken Hill Propiél) 43. -+1 | Mount Lyell (€1).... i1%.. 180. 7° 
BurmaCorp.(Rai0).. 2 .. 9... | New Stated ia a dee 
Cam & Motor (£1).... oo 2B + fontein Est, (£1) a . 
jae (&8).. 14 ee 4 tr... nt (5/). eecec5e 2 e 2 so : 
City Deep (21) v.00. UES. 2° S14 fj | hamve iy, ae ete 
Cons. Gold Fields (£1) 149.. 1y4..— Rio Tint (25) ian 363 ..—13 
Crown Mines QO) we See Soe. Ropp Tin (4/)........ #2... 
De Beers Def. ( 14g ...15 ..4 4 | San Francisco of * Toa 
Bast Rand Prop. 1) oe oot Mexico (10/) eeccce ij ee 1 oo 4 
Geduld (£1).......... ce va? Siamese Tin (5/) .... .... lad... 
Gov. Gold Areas (£1) 8%... 8 ..+ fr Spring Mines(4l).... 23 :. 23 ..+ 3 
spammers ne 2. 2yg-0 Tan Cons.(£1) ta 138..— dh 
Malayan Tin 6): 1i.. 14..— dy| Trans. Oona, Lnd(lo) 23-.. 227 — 
5 oot th Zam ( de 1g 1 = 

















& & 
Siogteates asdédpedaenedeld | vrs ée oe 39304 2,111 
ro Comer eeeesereseesese, 4 ee ee 4,4 
Sum abi | 37, $159,594) $4,486 
epherds Mine ........! 1 1,665} 224 as 1 

cdc dhinbedcsssueeunte as 58,888 . 38 
SB Repeppentica | "850 
Mexican Corporation— | 

Fresnillo Unit ...... eves 112,005... | ee $33, 
Oriental Consolidated ....| 23,034) (Marjch) . $37,475 
Ouro Preto .............00. | 7000 4 
Waihi crc] ABNBe S.iadlons'eolta“& [se.60¥0e!s of silver. ©. 

Outpat.| Other Notes in Return 
F Tin. Tons. | 
MES Cc covet ccandaccestes { ee 
SN 5 ois wens miemeses aa | 40 
Naraguta.................. 
Nigerian Consolidated ... ‘| 8 *e 
SAND = sins cccdsci cxswncs 163] (First half of May.) 
r. 
Namaqua . - eeeeev erat | 941 
South American .......... | 226 | Matte, assaying 203 per cent. copper. 
Tanganyika Concessions ... 6,451 
Chinese Engineering debate 33,000 | Sold during week ended May 8th; 47,000 tons 
sold during week ended May 15th. 
Miscellaneous. 

Keeley Silver .............. -- _| 124,815 ozs. 





Exectrotytic Zinc Company oF AUSTRALASIA, LimITED.—Production during 
four-weekly period ended May 5th :—3,636 tons zinc; silver lead product for 
shipment to Port Pirie for realisation, containing 670 tons lead, 10 ,000 ounces 
eae The above production includes 125 tons zinc used at company’s works at 

on, 








TRANSVAAL GOLD OUTPUT STATISTICS. 




























| March, 1926. April, 1926. 
Hame of Mine, | wot. | Eos. | | Est. | Eos, 
| Ore, | yield. | Prof; Of% yield. | Profi 
Tons. | Tons.) & | & 
° ares) ..| 12,800 ee 
ed ee 81,200 | 129,936 51,701 
lee “| 100'000 941500 | 144,702) Sa44e 
Consolidated Main Reef ..... saad 58,700 Ti 
Crown Mines (10s shares) ......| 225,000 219,000 
Durban Roodepoort Deep ......| 35,700 36,000 
East Rand Proprietary ....... .| 131,000 132,000 
Ferreira Deep...... ciitesphiigeid eee; 38,200 35,400 
Geduld Proprietary ............| 83,000 79,500 
Geldenteate Dosw ddeihe dei seeeee 65,200 aan 
ns en urg Cecccoccccce| * 
Gacousentn Avene bei lecvionsl 160,000 







Eleinfontein, New........ eeedes 00 
Langlaagte Hstate........ccess | 94,000 
Meyer and Chariton ..........-.| 15,600 
Modderfontein B. ....... seccece| 69,000 
Modderfontein Deep Levels vee ae 
Modderfontein East ........ 

Modderfontein, New (£4 shs.) . aa “| 134/008 























New State Areas.......cccccceee 
Nourse Mines ......csccccessees| 55000 
Primrose, New...... covescccccse] SmteO 


Randfontein Estates.......ccee- 
Robinson (£5 shares)........+22.| _ 7,200 
so Cav cceeccccevose 57/800 
Rose ip eeecce eeeeeseeseeeseeee 
Simmer and Jack ......+es+ee+| 81,600 
eg ei eeoeeeeeeeeeeeeeeee 
Transvaal Gold Mining Estates.| 16,460 
Van Ryn eeoeeve eeecesesceseseoeeeees 
Van Bya Deep...ccccccccccccecs 


et 
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Witwatersrand renee] 8 
it ¢’s) eesces 






Orders jor the publication in these columns of the reports of 
Company Meetings should be addressed to the Reporting Manager 
of the ECONOMIST, 3 Arundel street, Strand, London, W. C.2. 
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COMPANY MEETINGS, &o. 


CENTRAL MINING 


AND INVESTMENT 


CORPORATION, LIMITED. 


ANOTHER SUCCESSFUL YEAR’S RESULTS. 
GOVERNMENT ALD THE MINING INDUSTRY IN SOUTH AFRICA, 2::: 9 
CHAIRMAN’S REVIEW OF POSITION AND PROSPECTS. 


The twenty-first ordinary general meeting of shareholders of the 
Central Mining and Investment Corporation, Limited, was held, 
on the 18th instant, at the registered office of the company, 1 
London Wall buildings, London, Sir R. Sothern Holland, Bart. 
(the chairman), presiding. 

The secretary (Mr R. A. Macqueen) having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and 
accounts, said: The accounts are presented in practically the same 
form as last year, but some of the individual items have undergone 
substantial changes. 


DIAMOND INTERESTS REDUCED. 


Dealing with the assets of your corporation, you will see that 
under the heading of gold and diamond mining, to which this year 
platinum has been added, a decrease is shown of no less than 
£593,000. We have already informed you in the directors’ report 
that your participation in the Diamond Syndicate has been 
liquidated. The reduction in your holding of Diamond shares 
followed as a natural consequence, as we did not feel justified in 
maintaining a large interest in the business in the absence of first- 
hand knowledge of the position and of the management. Our 
severance of this connection cannot have come as a surprise to you 
after my remarks on the subject at our meeting last year. I was 
_ anxious on that occasion to explain the situation to you fully, as 
I foresaw that, under the influences at work, the syndicate, of 
which the corporation was a member, might dissolve before we met 
again. We regret the loss of a business which, however exacting 
it may have been at times, has on balance been profitable. 


OTHER MARKET TRANSACTIONS. 


Business in the gold share market has not been very active 
during the year, but shares of the investment class were in demand. 
In connection with the platinum occurrence on the farm Onver- 
wacht, belonging to the Transvaal Consolidated .Land and Explora- 
tion Company, Limited, there was a well-maintained demand for 
the shares of ‘that company which buyers were able to satisfy only 
at considerably enhanced prices. Market conditions favoured 
realisations from time to time, and were taken advantage of by us 
in a number of cases; but I should like to say that the reductions 
in some of your holdings shown at the end of last year should be 
considered temporary. The transactions should be looked upon as 
effected in the course of the corporation’s ordinary business, in- 
volving replacements in many cases at a later date. Lower prices 
in the oil share market induced us to buy shares in the ‘‘ Shell ” 
Transport and Trading Company, Limited, and smaller interests 
in other oil concerns. 

The increase shown under the heading banking, railway, and 
industrial is mainly due to the payment of the final instalment on 
your holding of debentures of the Anglo-Spanish Construction 
Company, Limited. 

LONDON WALL ESTATE. 


The most important purchase of the year from the point of view 
of magnitude was the acquisition of a majority holding in the 
London Wall Estate, Limited, which appears under land companies 
and properties. As stated in the directors’ report, this company 
owns the building in which the corporation’s offices are situated. 
As the expiry of our lease is approaching, we were glad to have the 
opportunity of buying this holding, which not only ensures us 
continuity of domicile, but also yields a good return. Property in 
the heart of the City is a very safe investment, and, while it may 
not be essential to hold it permanently, I feel certain that we shall 
not regret its acquisition. Your interests grouped under this 
heading have also been increased by additions to your holding of 
Sudan Plantations shares and by subscriptions for shares in 
Parana Plantations, Limited, and in the Société Indochinoise des 
Cultures Tropicales. 

Unquoted securities, which amount to £1,221,594, are on balance 
practically unchanged. In our report the London Wall Estate 
shares are included in the above figure, whereas the Diamond 
Syndicate participation, which was formerly included, has now 
dropped out. 


LIQUID FINANCIAL POSITION. 


It will be seen that the financial position of the corporation has 
been maintained in a very liquid state. The market value of your 
investments is considerably in excess of the figure shown in 
balance-sheet. In this connection it may not be out of place ty 
add that, while some of our South African shares are to-day lowe 
in price than at the end of last year, the market quotations ¢j 
other investments have appreciated. 


DIVIDENDS AND BONUS. 


The profit and loss account, at £780,390, shows only a moderay 
reduction from the outstanding results of the previous year, 
which, as was then pointed out, had enjoyed the exception 
benefit of the liquidation of the Chilean electric business, Ap 
interim dividend of 8s per share was paid in December last, and 
we now propose the payment of a final dividend of a like amount, 
together with a bonus of 4s per share, making, for the third 
year in succession, a distribution of 20s per share, free of tax. 

You will all, I am sure, be very satisfied with these results. 
The preceding year was also an exceptionally good one for the 
corporation, and you may be inclined to measure our standard 
by these two periods. While I hope that similar results will te 
repeated in future, and, perhaps, as we go on strengthening our 
resources, be occasionally surpassed, I do not think that you 
should exclude from your minds the possibility of temporary 
downward fluctuations on occasions. 


ALLOCATION TO RESERVE. 

We recommend the allocation of £200,000 to reserve, bringing 
that account up to £1,450,000. Income-tax absorbs £110,000, or 
£35,000 more than last year, our assessment for income-tax having 
been increased owing to the operation of the three years’ average 
system, which now brings into the calculations for liability the 
higher profits of recent years. On the other hand, the sum o 
£10,000 had to be set aside in the previous year’s accounts to meet 
the final payment in respect of corporation profits tax. Dominic 
taxes absorbed £57,039 in 1925, as against £66,173 in 1924, and 
French taxes 413,784, as against £9,374. 


JOHANNESBURG STAFF FUND. 


We are asking you to sanction a further contribution this time 
of £5,000 to the Johannesburg staff pension and benefit fund. 
Calculations have been made which tend to show that by the 
payment of this sum the fund can be considered actuarially 
sound, provided the corporation undertakes to contribute annually 
for ten years £2 for every £1 paid by the members. After that 
date the corporation’s contribution will be reduced to the pound: 
for-pound basis. After investigation the board has agreed © 
this arrangement, which will obviate the necessity of applying ‘© 
you for any further capital grants. I hope that these proposals 
meet with your full approval. 


SOUTH AFRICAN GOLD MINES. 

Turning to your South African interests, 1 would point out thet 
during the year under review 12,640,110 tons of ore were crushed 
by the gold mining companies of the Central Mining-Rand Mins 
group, as compared with 12,745,300 tons in 1924. The anee 
ment footage accomplished amounted to 435,852 ft, or about *3 
miles, as against 415,902 ft last year. i 

The profit earned by the companies amounted to £4,517?) 
against £5,769,313 in the previous year. Almost the whole ~ 
this reduction in profit is due to the fall in the price of gold 
about 84s od per fine ounce net, as against an average Price . 
about gts in 1924. If, for comparative purposes, we apply * - 
latter figure to the output for 1925, the profit of these a ee 
shows a reduction of only £144,000, which is accounted for i 
lower yield from some of the mines, particularly those which oie 
approaching the end of their lives, and, therefore, have insufficie 
ore reserves left to maintain their grade. : ry 10 

Taking the mines of the group as a whole, it is satisfactory 
report that, in spite of the severe shortage of native ahem : 
which I intend to refer later, the total mining costs Wi 
reduction as compared with those in the previous year. 
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min Tig ‘as 
r vr abnormal conditions, the total mining costs per 1,000 tons 
u 


were L621 iD 1925, as against £631 in 1924. 
SALES OF GOLD. 


| shouki now like to give you a few figures regarding sales of 
old during the year 1925, which may prove of general interest. 
the South African, Rhodesian, and West African gold producers 
dealt with their output as follows —_ ; 
<,¢23,000 ounces of an approximate value of £23,412,000 were 
gid in South Africa to the banks for local currency. 

aor,s00 ounces of an approximate value of £1,262,000 were con- 
verted into coin at the Royal Mint, Pretoria. 

60,000 ounces of an approximate value of . £253,000 were sold to 
the Bank of England. ae 

202,500 ounces of an approximate value of £868,000 were sold to 
the trade in the United Kingdom. 

3,289,000 ounces of an approximate value of £14,062,000 were 
sold to India. 

1,033,000 ounces of an approximate value of £4,520,000 were sold 
to other parts of the world, including U.S.A. 

Of the gold sold to India, 2,513,000 ounces were shipped direct 
from Durban without touching London. South Africa also shipped 
28,000 fine ounces of silver to India. 

India took 2,797,664 ounces of gold less in 1925 than in 1924, 
the bullion available in London for the Indian market having been 
substantially reduced by large local sales in South Africa, which 
amounted to 55.83 per cent. of the total output, and were at the 
time more advantageous to the producers than shipments to 
London. 





















RETURN TO GOLD STANDARD AND ITS EFFECT. 


Last year’s shipments to New York amounted to only 59,219 
ounces, as against 3,860,000 ounces in 1924. This enormous 
decrease was, of course, the direct result of the return to the gold 
standard, which caused sterling currency to appreciate to a point 
at which gold exports to America were not so remunerative to the 
South African producers as sales to other parts of the world. 

During the early part of 1925 the producers shipped 215,936 
ounces from Cape Town to Australia. 

As already mentioned, more than half of the gold produced by 
South Africa was sold locally, and this, as expected, led to a 
revision of the exchange rates between this country and South 
Africa. Whereas early in 1925 Union currency commanded a 
premium over sterling, the position gradually became reversed, and 
since May last, with the exception of a short period towards the 
end of the year, a premium was obtainable on transfer of funds 
from London to South Africa. This indicates a great change, and 
is the natural effect of the altered method of selling gold on the 
balance of trade between the two countries. 

I am glad to say that operations on the mines of the Wit- 
watersrand were carried on during 1925 without any stoppage 
due to labour disputes. 


MACHINE STOPING. 

Last year I referred at some length to the machine efficiency in 
connection with the fathomage broken by jack-hammers. I am 
glad to report that further improvements in efficiency continue to 
be obtained, although, as is natural, results, when compared with 
the previous year, do not show such a sensational advance over the 
achievements recorded when jack-hammer machines were origin- 
ally adopted on a large scale. The following figures, however, are 
of interest. For the six months ended December 31, 1925, aS com- 
pared with the corresponding period in 1924, and taking the 
average of all the mines of the group, with the exception of the 
Robinson Gold Mining Company, in machine stoping, the fathoms 
broken per boy per month were 16.8, as against 13.3, and the 
tonnage per boy per shift was 8.56, as against 7.32. In develop- 
ment, the footage per boy per shift was 0.57, against 0.55, the 
average development footage per month for the mines being 
4,250 feet, against 33,509 feet ; and, lastly, taking the whole under- 
stound native labour force, the total tonnage mined per boy per 
month was 21.5 tons, as against 20.3 tons. 

I will now refer to some of the individual mines of the group. 


NEW MODDERFONTEIN. 
‘. For the year ended June 30, 1925, this mine eclipsed the 
a ” results of the previous year, and made a net profit of 
“1,998,000, in spite of the fact that the net pnice realised for gold 
a only 86s 7d per fine ounce, as compared with 92s 7d during the 
Previous twelve months. 
_These excellent results were obtained by reason of increased effi- 
yy and of cleaner mining, made possible by the use of jack- 
d * machines, and by closer Sorting of waste rock. The 
oan footage accomplished showed a great increase over 
of . the Previous year, the value of ore exposed and percentage 
8 Payability remaining highly satisfactory. As one of the few 
es this mine did not suffer from any shortage of native 
*. The prospects for the current year are very good. 7 
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MODDER B. 


The results for the year ended December 31, 1925, showed a 
reduction in working profit, due partly, as I foreshadowed last 
year, to the lower price received for gold, and partly to a lower 
yield. During the year the ore developed was again lower than 
the average value of the ore in reserve, with the result that, on 
recalculation of the ore reserve at the end of the year, it was 
necessary again to place a lower value upon it at 7-5 dwts. During 
the current year, if conditions are normal, operations should be 
maintained on about the same scale, but, in view of the lower 
value of the ore reserve, a further reduction in the yield per ton 
milled may be expected. Regarding the development position of 
the mine as a whole, comparatively little work remains to be done 
in the western, central, and southern parts of the mine, but a 
considerable portion of the eastern area of the mine, where ore 
of fair value is being exposed, remains undeveloped. The total 
annual development footage, however, should from now onwards 
continue to decrease. 

MODDER EAST. 

The development position during the past year and in the 
current year up to date has unfortunately shown no improvement, 
and no additional payable zones of any considerable extent, such 
as have been encountered in the past, have yet been discovered, 
in spite of the fact that the monthly development footage has been 
more than doubled. It is, of course, clear that, while develop- 
ment is being carried on in areas which yield but little payable 
ore, it is all the more essential to accomplish the maximum ex- 
ploratory development possible in the hope of opening up new 
payable ground. The Rand Klip shaft, to which I referred last 
year, has now been dewatered and reconditioned, and work wil? 
be pressed on with all speed in the area commanded by this shaft. 
The new reduction plant was completed in November last, at 
the end of which month crushing operations at the Apex plant 
ceased. The new plant has been designed on different lines from 
that of any other mine under our administration, and adjustments 
have had to be made. It is not yet running at maximum 
efficiency, but it has been working satisfactorily, and the extrac- 
tion obtained has been fully up to expectations. During the first 
months the tube mills, as was to be expected, have held up 
considerable quantities of gold, thereby adversely affecting profits. 

EAST RAND PROPRIETARY MINES, LIMITED. 


In 1923 the Government appointed a Commission to inquire 
whether equitable terms for amalgamation or other working 
arrangement between this company and the Cinderella Con- 
solidated Mines. Limited, could be devised, with the object of 
opening up and working the Cinderella Company’s mine, which 
has been closed since the end of 1913, and of ensuring the con- 
tinuation of operations by the East Rand Proprietary Mines. 
After prolonged negotiations between the two companies and the 
Commission, an agreement was reached whereby the East Rand 
Company was to agquire the Cinderella property for £250,000 
5 per cent. second debentures and 414,863 £1 shares of the East 
Rand Proprietary Mines, Limited, to be distributed to the 
Cinderella Company’s debenture holders and shareholders in 
certain proportions. The agreement was made subject to ratifica- 
tion by shareholders and subject to the Government undertaking 
to guarantee the £250,000 second debentures, and to release both 
companies from liability in respect of certain undermining rights. 
The Commissioners, in their report, recommended the Government 
to agree both to the amalgamation scheme and to. the conditions 
to which it was subject. The Government, however, while willing 
to waive any claims in respect of undermining rights, declined 
to guarantee the debentures. 

Further negotiations between the two companies have since 
taken place, but so far without result. It will be obvious that 
the offer of the East Rand Company cannot remain open inde- 
finitely, and it must be realised that the longer any amalgamation 
scheme is deferred the less valuable or useful does the Cinderella 
ground become to the East Rand Company, since the payable areas 
on the eastern side of its property adjacent to the Cinderella 
ground are becoming worked out, and it will then be more 
economical to concéntrate operations on the more promising 
western side, where the company has acquired large areas of 
undeveloped ground. 

The reduced profit earned in the past year was chiefly due 
to the lower price received for gold. Development operations in 
the western part of the mine on the whole were fairly satisfactory, 
but work was much hampered by the acute shortage of native 
labour. As the life of the mine depends upon rapid developments, 
any interference in the programme laid down must have serious, 
if not fatal, consequences. 

CROWN MINES. 

This company had a very successful year, and the favourable 
results can be attributed in a great measure to the original lay- 
out of the mine, which was the work very largely of Mr Warriner, 


J} who. was general manager at the time of the amalgamation. The 
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policy he formulated, which has been so ably carried on by his 
successors, has been abundantly justified over many years, but was 
exceptionally advantageous at such a difficult period as the past 
vear, with its shortage of native labour. In order to ensure the 
maintenance of profits in a medium-grade Property of this 
character it was realised that a large tonnage must be milled, and 
that only a lay-out on the well-considered plan and vast scale of 
the Crown Mines would accomplish this and could minimise the 
serious results of a considerable depletion of the native labour 
force. During the year ended December 31, 1925, the company 
made a profit of £1,027,000, in spite of a reduction of nearly 6s 
per fine ounce in the price obtained for gold. The development 
footage, at over 85,000 feet, was again a “* record »» in the history 
of the mine. In spite of this, working costs were reduced by 6d 
per ton milled. Had the supply of native labour not fallen off 
during the latter half of the year these excellent results would 
have been still further improved upon. The ore reserve position 
is very strong, the tonnage being substantially increased and the 
value slightly higher. All world records in shaft-sinking were 
broken when during the month of August last 318 feet were sunk 
in No. 16 vertical shaft. 

An important event, already reported in the Press, is the recent 
acquisition from the Government of 519 claims on the farm Mooi- 
fontein. This purchase will enable the company to maintain 
operations on approximately the present scale for a lengthened 
period. Naturally, apart from the cash payment made for the 
farm, considerable additional capital expenditure will be involved. 
I understand the company will be able to finance this expenditure 
from its own resources, but I am not in a position to say so 
definitely as I have no information as to the form of the chairman’s 
announcement on the subject at the company’s annual meeting in 
Johannesburg to-day. 

I should like to report to the meeting that we have had a 
communication from the chairman of the Crown Mines this week, 
and he writes as follows :—‘‘ I consider that, on the whole, our 
future prospects are distinctly satisfactory. Recent developments 
have disclosed very good values at several points in the deepest 
ground which is being opened up. The disclosures from No. 12 
incline shaft in the western section are particularly good on both 
reefs.” That is a very satisfactory statement. 


* CITY DEEP. 


The results of this mine were less favourable during the past 
year than during the two preceding years, due to the absence of 


the “ gold premium,” and to a decreased yield. During the year 
the value of payable ore developed averaged oniy 6.5 dwts per ton, 
owing chiefly to a falling off in values in the area of No. 2 shaft, 
where, it will be remembered, a zone of poor values was experi- 


enced once before. On recalculation at the end of the year, the 
ore reserves showed a decrease in value and a small decrease in 
tonnage, due to lesser payability in the particular zone in which 
development was carried out. Working costs were slightly higher 
at 22s 10d per ton milled, as against 22s 8d, but included in the 
costs is the large amount expended on development, the average 
monthly footage accomplished during the year being 4,000 feet. It 
18 estimated that during the current year an even larger monthly 
footage will be necessary for the maintenance or improvement of 
the ore reserve position. The new vertical shaft was completed to 
its final depth of 6,900 feet, and its equipment is now in hand ; 
but much work remains to be done before it can be used for the 
hoisting of rock. 
CONSOLIDATED MAIN REEF. 

At the end of June, 1925, the ore reserve position, as recalcu- 
lated, showed a slight increase in tonnage and an improvement in 
value of .5 dwt, as a result of better development values being 
exposed during the year. But the reserve tonnage is still inade- 
quate for the milling scale of the mine, so that the policy pre- 
viously laid down of maintaining a high rate of development and 
of conserving the reserve as far as possible by reclamation work 
and mining from pillars, &c., must be adhered to. An agreement 
has been arrived at with the Crown Mines under which this com- 
pany will take over 57 claims at the western end of the Mooifontein 
ground, which I have referred to as having been recently bought 
from the Government. 


DURBAN ROODEPOORT DEEP. 

This mine suffered from two disabilities during the vear—a 
shortage of native labour, which adversely affected the develop- 
ment work, and an abnormally wet season, which added 1s per 
ton milled to the working costs on account of additional pumping 
charges. The Princess workings, which during the previous year 
had already been partially dewatered, were flooded, and very little 
progress could be made in dewatering this area. The most satis- 
factory features of the year were the completion of the main 
haulage way on the 17th level to the position of the new proposed 
incline shaft in the Princess area—that is, below the flooded and 


worked-out portions, and the satisfactory reef exposures on the 
17th and 18th levels in this area. : 


LOW-GRADE CENTRAL RAND MINEs. 

The results of the Nourse Mines, Rose Leep, Geldenhuis 
and Village Deep were all adversely affected by the shortage 
native labour, but I am glad to say that in the current y i 
there has been some improvement in thfs respect, though te 
supply is still below normal requirements. In these low-grade 
mines it is vital to keep the mills supplied with the maximuy 
tonnage, because it is only from the last few thousand tons milled 
that a profit is derived, and in the case of mines such as th 
Nourse Mines, where development operations show a |oy rt 
centage of payability, an adequate supply of native laboy; 5 
important in order to accomplish the increased amount of develop. 
ment work rendered necessary on that account. Owing to ty 
introduction of jack-hammers, which are much more economical 
than hand labour in stoping and development operations, hammer 
boys have been almost entirely eliminated. This alteration py 
enabled the mines to carry on their operations with a consideratjy 
smaller labour force, but, on the other hand, the effect o ; 
shortage of labour is now much more serious than was previous; 
the case. This will be clearly seen when I state that every jai. 
hammer machine that has to be stopped owing to lack of lab 
means the loss of some 214 tons of ore per month, whereas former; 
a shortage of two hammer boys—the number necessary to run 
jack-hammer machine—meant the loss of only some 60 tons je 
month. 

PLATINUM DISCOVERIES. 


With regard to the discovery of platinum in the Transvaal, 1 
which I referred last year, your corporation has continued to take 
an active part in prospecting for this valuable metal, as well 
the development of deposits and the solution of the problems ¢ 
treatment and recovery. Apart from the dunite occurrence on th 
farm Onverwacht, with which I will deal later, and from th 
deposit in the Waterberg district, now bejng worked by tk 
Transvaal Platinum, Limited (both of which occurrences, I think, 
can be fairly described as being so far unique), the prospectin; 
and development work performed during the past twelve montis. 
great as it has been, has not yet advanced to the stage when th: 
potentialities of the various districts where platinum has ben 
found can be adequately assessed. In the Lydenburg district son 
encouraging values over considerable distances on the norte 
formation have been disclosed on several of the farms controle: 
by the association of which your corporation is a member. 

During the year important discoveries have also been mate 
in the Potgietersrust district, and the prospects there appear 
be favourable, although careful prospecting on farms in ths 
neighbourhood belonging to the Transvaal Consolidated Lan 
Company has so far disclosed no results of notable value. In the 
Rustenburg district, where prospecting work is admittedly mor 
difficult, and where comparatively little work has yet been dou, 
some encouraging results have been obtained in certain farms 
held under option by a second association, in which your corpor 
tion is interested. Time and work alone will show whether a\ 
or all of the above-mentioned district will develop into an 
portant field, but from the evidence available from the enormo's 
extent of platiniferous rock already opened up it seems reasonabit 
to suppose that, at any rate, some of the properties now 1 the 
development stage will eventually become profitable producers. 

ONVERWACHT DEPOSIT. 

The richest occurrence so far discovered was, as you know, * 
dunite deposit found on the farm Onverwacht, in the Lydenbur: 
district, and a separate company called Onverwacht Platinum, 
Limited, has recently been floated to acquire and work ye 
property. Last year I referred briefly to the shaft being si 
and to the high values encountered to a depth of 100 feet. pa 
the past year work was actively continued ; the shaft has now na 
sunk to a depth of 286 feet, the average value from the ad 
level being 29.2 dwts of platinum and allied metals per t ° 
small plant, capable of treating about 1,000 tons of ore per —_ 
has been erected, and results from actual practice have i 
that a satisfactory extraction—foreshadowed by the previous a 
perimental work carried out by the technical staff of the we 
Mining-Rand Mines organisation—has been obtained. 7 
Johannesburg staff is to be heartily congratulated upon the ver 
efficient research work that has been carried out 10 regard 
the recovery of platinum from its ores. 

INSTALLATION OF PLANT. ‘eat 

The rapid and successful completion of a plant for the treatm : 
of the Onverwacht ore has been a source of great gratification : 
us, for it must be remembered that there existed no previous sant 
mercial experience or practice on the basis of which such 4 we 
could be designed. The crude platinum is being treated 1” cl 
by the Mond Nickel Company, Limited, and refined el 
averaging 9.9 per cent. pure is being obtained. ‘The per an 
of extraction cannot yet be ascertained, as the complete — a 
of platinum and its allied metals is a very lengthy ee ae 
I can say that cur information to date is sufficient to show 
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we can count on securing high extraction efficiency. A satisfac. 
marketing contract has also been entered into; the first con- 
signment of refined platinum was shipped to the United States in 
March, and was sold at the prevailing market price. The nominal 
capital of Onverwacht Platinum, Limited, is £450,000 in go0,000 
os shares, in which your corporation, in accordance with the 
terms of the Prospecting Association, has secured an interest of 
1s per cent. The control of Onverwacht Platinum, Limited, re- 
mains with the Transvaal Consolidated Land Company, which sold 
the farm to the new company for cash, but retains an interest of 
6s per cent. in the issued capital of the company. 

“The corporation has acquired small interests in Lydenburg Plati- 
num Areas, Limited, and the Platinum Proprietary Company of 
| Lydenburg, Limited. 

OTHER T.C.L. INTERESTS. 

The Transvaal Consolidated Land Company is also largely in- 
terested, as I mentioned last year, in the Transvaal Platinum, 
Limited. Development work has been actively continued by this 
company, which has now reached the producing stage. The first 
consignments of crude platinum are expected to arrive shortly, and 
similar arrangements to those made for Onverwacht Platinum, 
Limited, will be made for the refining and marketing of the pro 
duction. 

As regards its other interests, the Transvaal Consolidated Land 
Company has important land holdings throughout the Transvaal. 
They are largely suitable for the growing of cotton and other 
crops. The company also owns the mineral rights over about 
3,300,000 acres. Tin and asbestos properties are at present being 
profitably exploited, and within this vast area I may mention that 
there is known to exist a potentially valuable coal deposit. 


LEGISLATION AND MINING INDUSTRY. 


I cannot leave this brief survey of your mining interests without 

a word or two on the legislative measures which are constantly 
being introduced, and which so greatly hamper us in our en- 
deavours to secure efficient and profitable results on your behalf. 
In the first place, the Wage Act gives the Minister of 
Labour power, on the advice of the Wages Board, to fix 
minimum wages for any class of employee, and to decide any 
other matter where wages or working conditions are involved 
although in terms of the Act his decisions are to be “‘in accordance 
with any report or recommendation of the board or a majority 
thereof.” If the Act were confined to ‘‘ sweated ” trades or to such 
industries as have little or no organisation on either side there 
would be some justification for placing such a measure on the 
Statute Book ; but if it is to be applied to industries such as the 
miming industry, where the employees are organised and able to 
approach the employers in regard to their conditions of work, and 
where these conditions have been inquired into and approved time 
and again by various Government Commissions, there not only 
spears to be no need for such a measure, but it may lead to ex. 
eae and harmful Governmental interference in such industries. 
ity Tr, it may ceal a death blow to the principle of conciliation 
d the settlement of disputes by voluntary agreement. On this 
— Should like to quote an extract from the findings of the 
They = ‘- Wage Commission to which I refer fully below. 
‘ede : It is highly undesirable that it should be possible 
aaa crab — to appeal, as it were, even with the consent 
“in 7 : i. rom the machinery of the Industrial Conciliation 
oat 4, _o Wage Board to be set up under the Wage Act. 
sheen ity will inevitably on Occasions encourage parties 
aoa “9 to a compromise which otherwise they would have 
hoon ‘ a “ in any event difficult to understand why, since 
ieee - 0 A to persons employed in agricultural, horti- 
anced _ oral pursuits, domestic servants or employees in 
tk ees railway services, it should nevertheless be applic- 
rs te ns ——— industries like the gold mining industry. 
et 7 ae phthisis, a greatly increased liability was 
a tee ines under the Miners’ Phthisis Consolidation Act, 
cumylative burden under this Act is now enormous, 


and th i ‘ 
aon re is no compensation for occupational diseases that ap- 
€s it elsewhere in the world. 
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‘aii MIMRS AND WORKS ACT AMENDMENT BIL. 
Act Amendin = ice rejected by the Senate, the Mines and Works 
Was last oad Bill, popularly known as the Colour Bar Bill, 
Assembly. sauna ata joint session of the Senate and House of 
that no legal tee measure it may be well to state 
olony ee ‘aa: es bar in industry or politics existed in the Cape 
State a hie a while in the Transvaal and the Orange Free 
issued under thi Wie bar, established as a result of regulations 
when the Chard ines and Works Act, was in existence until 1923, 
also state that ia Gocared the regulations ultra vires. I should 
"esponsibilities me gold-mining industry, with a full sense of its 
Tegulations lr as not taken advantage of the withdrawal of these 
Upon which n @ country with a preponderating native element. 
“", moreover, its main industries are based, the enforce- § 
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me by legislation of industrial disabilities is likely to have far- 
aching consequences. 

ena cea on = year was the appointment by the 
Governm conomic and Wage Commission ‘“ to 
inquire into and report upon wages in the Union of South Africa 
and to consider the effect of different wage and labour policies 
upon the opportunities of employment at a wage compatible with a 
civilised standard of life.’? Certain members of the Commission 
represented South African interests, while others were chosen by 
the Government not only on account of their knowledge of overseas 
conditions, but of their independent standing. Two reports were 
presented, the Majority Report being signed by the chairman, Mr 
S. Mills, who, in addition, presented an independent report deal-. 
ing chiefly with the economic future of the native races. An out- 
line of the main conclusions and recommendations of the Commis- 
sion was made public in February last, but the Commissioners 
Stated that this was’ not intended to represent a summary of their 
reports, and that, in considering these recommendations, reference 
should in all cases be made to the relevant sections of the reports 
themselves. These have not yet been issued, and until we have 
had an opportunity of studying them a judgment cannot be formed 
on the various important recommendations that have been made. 
I may be permitted, however, to call your attention to certain 
conclusions in the Report. The Commissioners state :—(r) South 
African rates of money wages are higher than in any European 
country, and considerably higher in most cases than in the largest 
Australian cities. (2) Real wages, as distinct from money wages, 
are high compared with other countries. (3) If wage regulation 
is applied to force up higher the rates of the more highly paid 
classes, their numbers are likely to be still further restricted, or 
else their advance will be at the expense of other workers. (4) 
The gold-mining industry shows a higher average level of wages, 
both European and native, than in any other branch of economic 
activity of comparable importance. I claim the above to be a com- 
plete vindication of the generous treatment accorded by the mining 
companies to their employees on the Rand. 


NATIVE LABOUR POSITION. 


It is desirable, I think, that I should add a few general observa- 
tions on the economic situation. There are two signifi- 
cant facts which it is useful for us to have in mind at the 
moment. The first is that the direct revenue of the 
Union from mining for last year was over £5,000,000, the indirect 
revenue being, of course, a far greater sum, which I will not 
attempt to calculate; secondly, the Witwatersrand area as a whole 
is responsible for no less than 58 per cent. of the total industrial 
production of the Union. These figures are sufficient to indicate 
the extent to which the country is dependent on the mining 
industry, and it would be reasonable to expect that the Govern- 
ment would be willing and, indeed, anxious to assist in its 
development and in the solution of its problems. Unhappily, how- 
ever, this has not always been our experience. 

Take, for example, the native labour position during 1925. The 
harvest that year, fortunately, was an extremely good one, and, 
as is invariably the case in these circumstances, there was a 
shortage on the mines for a portion of the year of at least 15,000 
British South African natives. The gold mining industry, there- 
fore, made the very reasonable request for permission to employ 
temporarily a greater number of natives from Portuguese East 
Atrica, which could quite easily have been arranged. That re- 
quest, with very sound reasoning to support it and with safe- 
guards against any damage to the interests of the natives of the 
Union, was urged upon the Government for some time, but 
arbitrarily and without any good reason being given it was refused 
by them. As a result of the Government’s refusal the mines and 
the Witwatersrand community quite unnecessarily incurred heavy 
losses, and the position would have been far worse at the present 
time except that, unfortunately for the country as a whole, there 
has been a severe drought this season in the native territories and 
elsewhere, and British South African natives have been obliged to 
come out in great numbers to work on the mines. 


NEED FOR GOVERNMENT ECONOMY. 


The present Government has been in the fortunate position 
recently of possessing a substantial surplus in their Budgets, but, 
looking well ahead, the need for reduction and economy in national 
expenditure is urgent. In considering the future of the gold 
mining industry we have to bear in mind the fact that within a 
measurable distance of time the industry will, unless new dis- 
coveries are made, commence a gradual decline in the volume of 
its operations, with a gradual diminution in that vast sum of 
money distributed weekly throughout the Union in wages, stores, 
and working expenses generally. In the nature of things that 
situation sooner or later must arise; but here is the important 
point, that decline should be very gradual and very slow, and can 
be retarded appreciably. On the other hand, by unsound legisla- 
tion and interference it can be disastrously hastened, and I fear 
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that the Government has been travelling upon the road of quick- 
ened exhaustion. 

As regards retarding the decline, I would direct attention to 
the large tonnages of ore, estimated by the Government mining 
engineer in 1922 at 220,000,000 tons in the producing mines of the 
Witwatersrand area alone, which under existing conditions cannot 
be treated at a profit, but which would immediately become avail- 
able for crushing if working costs could be sufficiently reduced. 
The industry has done everything it can to effect reductions in 
directions in which it can exercise control over expenditure. An 
example taken from one of our mines, but typical of the mines 
generally, will be sufficient to illustrate the success achieved. In 
December, 1923, it cost 538 6d to break one fathom of ground. In 
December, 1925, the cost was 35s 4d. The industry will continue 
its efforts in this direction, but it cannot be expected that future 
reductions in operating costs can continue on this scale. The 
industrv is doing its part. It now remains for the Government 
to do their part. 


‘‘ ARTIFICIAL DEVELOPMENT OF SECONDARY INDUSTRIES.”’ 


There is another policy which, if persisted in, will, I believe, 
prove seriously detrimental to the interests of the primary indus- 
tries of the Union—namely, agriculture and mining—and conse- 
quently to the best interests of the country as a whole; I refer 
to any policy which attempts, through’ the medium of high 
protective tariffs, to secure what may be described as an artificial 
development of secondary industries—a development in advance 
of the general development of the country. One has every sym- 
pathy with al] wise efforts to foster manufacturing industry in 
South Africa, but can it be in the national interest to secure 
Progress in that direction at the expense and to the detriment 
of the great primary industries upon which the prosperity of the 
whole country so largely depends? Neither the farmer nor the 
mining industry can pass on to the consumer the increases in 
«cost that high tariffs inevitably produce. Production is thereby 
curtailed and employment restricted, and the loss entailed exceeds 
any apparent benefit derived from the development of manufactur- 
ing industry. There is no need to fear for the future development 
of manufacturing industry in South Africa, and it can, I am 
sure, succeed and progress without the need for excessive protec- 
tive tariffs. 

To touch on another matter, it is to be feared that the recently 
introduced Precious Metals Bill, certain provisions of which are 
confiscatory in effect, will tend to create conditions under which 
mew capital, so necessary for the development of the country’s 
resources, will not be forthcoming, and will temper optimism 
regarding the future which otherwise the vast undeveloped 
Tesources of the country so abundantly justify. 

I think that I have said enough to justify my statement that 
the mining industry is not receiving all the support which is 


called for in the best interests of the country, and to which it 
is entitled, 


TRINIDAD LEASEHOLDS. 


Turning now to your oil interests, I may say that Mr Phillips, 
the chairman of Trinidad Leaseholds, Limited, and of the North 
Venezuelan Petroleum Company, Limited, has recently returned 
from a visit to Trinidad and Venezuela, and I am glad to inform 
you that he takes a most hopeful view of the prospects of our 
undertakings in these countries. 

Trinidad Leaseholds made a record showing for the year 
ended June 30, 1925. The net profits earned, at £277,478, showed 
an increase of £72,248 over the preceding year, while a dividend 
‘of 25 per cent. was distributed, against 174 per cent. The produc- 
‘tion of oil amounted to 242,258 tons, as against 204,203 tons in 
‘the previous year, and the purchases of oil from other companies 
‘an Trinidad were 145,759 tons, compared with 122,911 tons. 
"Working costs were again substantially reduced, and a high 
standard of efficiency was maintained in all branches of the 
company’s operations. In the first ten months of the current year 
the figures for production and purchases are 232,400 tons and 
134,850 tons respectively. An interim dividend of 10 per cent. 
for the current year has recently been declared. An important 
feature in the current year’s operations is the examination of the 
company’s Guayaguayare property recently decided upon. The 
first of four proposed test wells is at present being drilled. 
Successful results here will have a most important bearing upon 


the company’s future prospects, in view of the very large area 
controlled in this locality. 


NORTH VENEZUELAN PETROLEUM. 


With regard to.the North Venezuelan Petroleum Company, 
Limited, well No. 2 in the El Pozon area, to which I referred last 
year, was finally abandoned at a depth of 2,580 feet, at which point 
it was found impossible to continue drilling any deeper, owing tc 
caving conditions which had followed us down over 1,500 feet. 
The testing of this area has been temporarily suspended. Drilling 
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operations have now been concentrated at El Mene, 
ture there is less complex and transport facilities q 
the same difficulty. El Mene well No. 1, to which | also refe 
last year, has now reached a depth of 2,800 feet, and siahinr ¢ 
being continued. Great delays were again caused by the ban 
strata encountered, but it is hoped that the well wil] ultimate 
reach the required depth. As the result of further Seolog ical Work 
and in view of the probable lenticularity of the El Mene sands, 
second well has been located, and started about three-quarters rs. 
mile down the flank of the structure, and it is intended that thi 
well shall be drilled down to a depth of approximately 2,00 
which it is estimated will be sufficient to penetrate the F] Mete 
series. According to our latest information, it is now down ty 
feet, so that unless unforeseen delays occur, the estimated dept, 
should be attained within a few months’ time 

Other areas in the concession are being geologically examing 
and in certain of these our geologists report that very favourat 
indications exist. But before any further drilling takes place, 
much more detailed geological work will be necessary, 

‘We remain confident that ultimate success will attend our effor 
to prove as a valuable oilfield the extensive concessions in Ven. 
zuela, in which we are so largely interested. 


@S the stry, 
O not Present 


ANGLO-SPANISH CONSTRUCTION COMPANY. 


Your interest in the Anglo-Spanish Construction Company, 
Limited, is a very important one, and we are devoting the closes 
attention to the progress of the work. Construction is being 
carried out by the construction section of the Santander Meii. 
terraneo Railway Company. Work was begun at the end of 
January, 1925, the first section taken in hand being the part of th 
line connecting the towns of Burgos and Salas. 

Having read a detailed report of progress from the generd 
manager of the construction section, the Chairman continued: 
Since this report was received, further satisfactory progress has 
been made. 

I think you will agree that during the time the company ha 
been operating it has prosecuted this work with all vigour and 
satisfactorily. 


COPPER INTERESTS. 


With regard to your copper interests, I may say that during the 
first accountancy period of British Copper Manufacturers, Limited, 
which ended on July 31st of last year, and covered 14} months of 
trading, the results achieved by the company may be called satis 
factory having regard to all the circumstances. The period has 
been one of trying trading conditions, in addition to which ope 
tions were rendered the more difficult by reason of the fact that 
reorganisation and production work had to be carried on con: 
currently. 

None the less, the profit made enabled the company to pay its 
preference dividend, write off £2,757 preliminary expenses, pm 
vide for all taxation, and allocate £21,627 for depreciation of 
buildings, plant, and machinery. 

The course adopted thus enabled the board of the company ! 
present their first balance-sheet free from items the redemption dt 
which is, as a rule, spread over several years. 1 do not ko 
whether at some time or other additional adjustments will not have 
to be made, but the conservative action taken is a step in the right 
direction for rendering future profits more readily available fx 
dividends. ne 

The copper trade, alike with other manufacturing industries, 
has suffered severely during the past six months from the ul 
settlement of the coal issue, and the effect of this prolonged or 
tainty which has bung over the industries of the country must t. 
reflected in the results of the current year. However, it is a 
hoped that the recent unfortunate upheaval will definitely clear | 
air and induce buyers to display more confidence in the a 
or orders, instead of living from day to day, as has been 
case for so many months past. Our organisation is very a 
and active, and you may rest assured that full advantage ¥ 
taken by it of any improvement in trade. 


CANADA—VICTORIA SYNDICATE’S OPERATIONS. 


In Canada the Victoria Syndicate has continued its _— 
tion of mining properties, of which it has examined a very of 
number. Options have been secured on ten properties which st, 
been selected for closer examination, six of these being !2 ed 
Columbia. Some of them appear to be distinctly _angpoeee 
the syndicate is now engaged on active development 12 © ies of 
determine, at the earliest posisble date, whether ore bodies 
sufficient size exist to justify purchase. In addition, sti 
have been staked in blocks in various parts of Quebec and : 
on which work will be begun during the coming a aie 
siderable time and money are of necessity expended in ras 
properties of sufficient promise to warrant exploitation, bu ology 
the knowledge obtainéd during the past two years of the gees: 
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characteristics of the mineral deposits of the country, the 
icate is now able to concentrate its work in localities which 
+ to offer the best chances, and we trust their efforts will 
pon be crowned with success. 


od 
vod 


BERNHARD SCHOLLE AND CO. 


I am glad to inform you that Messrs Bernhard Scholle and 
>, Limited, have again had a very successful year. They have 
ow moved into their own building at 22 Austin Friars, a freehold 
property acquired by the firm in 1923. After three years of exist- 
nce as @ limited liability company, during which time they have 
maid regular dividends, they have built up a reserve of over 
; per cent. of their share capital. This makes further expansion 
ible without departing from the conservative principles which 
overn the conduct of the business. 
"On various occasions during the past twelve months they have 
laced before us business which has enabled us to co-operate with 
hem to our mutual benefit, thus securing to your corporation 
dvantages additional to their shareholding in the company. 

Mr R. R. Phillips, M.C., seconded the resolution, which was 
rried unanimously. 


GRESHAM LIFE ASSURANCE SOCIETY, LIMITED. 
INCREASED POLICIES EFFECTED. 
STRONG FINANCIAL POSITION. 


The seventy-seventh ordinary general meeting of the Gresham 
iife Assurance Society, Limited, was held on Tuesday, May 11th, 
at the chief office, 188-190 Fleet street, London, E.C.. 

Sir Reginald Macleod, K.C.B., chairman of the company, 
resided, and in moving the adoption of the report, said :— 

Gentlemen,—I am sorry to say our general manager and secre- 
tary, Mr, Alexander Lawson, is unable to come to-day. He has 
een somewhat seriously ill for the last few days, but it is only 
temporary. I hope he will be amongst us in the course of a few 
lays. He absents himself with very great pain from this general 
necting, as he has invariably attended it for a great many years. 
In his absence I shall call on the assistant manager, Mr R. S. B. 
Savery, to read the notice convening this meeting. 

- assistant manager then read the notice and the report of the 
Fauditors, 

The Chairman : Gentlemen, I presume that, following our usual 
custom, you will take the report and accounts as read. (Agreed.) 
That being so, I will proceed to make a few remarks before putting 
the resolution. 

[ had the satisfaction of submitting to you last year a favour- 
able report on the quinquennium 1920 to 1924, when the bonus 
declared was the largest in the history of the society. 

The year under review is the first year of a new quinquennium, 
and I'am glad to say that from the point of view of profit-earning 
We have commenced well. In the absence of an actuarial valuation 
aan impossible to give exact figures, but the actuary states that 
he is satisfied that the trading profit of the past twelve months 
's at least equal to the average annual profit earned in the last 
quiaquennium. 

: During the year 4,653 policies have been issued, an excess of 
‘'3 4&8 compared with the previous year, but the sum assured was 
a lower. The income of the society is reduced in sterling 
£1,194,534 to £1,074,306, but this reduction is entirely due 

° the adoption of new standard rates for foreign currencies. 
oe exchanges in certain foreign countries remained stable, the 
. Se to the number of policies issued would have shown 

addition to our premium income of no less than £136,000. 

a amount received as consideration for annuities, £49,482. 
. © than double that received in 1924. Annuitants show their 
nen of our services on their behalf by attaining extreme 
“8; So much so, indeed, that we are slightly reducing our 
“nauity tables for new entrants. 

Py bevy of interest realised on the funds was £4 178 2d per 
. - ter deduction of income-tax, and shows a fair increase 

: mpared with the figure of the previous year. 
ae leaving this side of the revenue account it will be 
rtm i Temind you of the considerable increase in our interest 
as ae recent years. For the year 1913 it was £4 2s 7d 
vield 2 = that as compared with pre-war figures our interest 

his higher svterai te dentine dens oo On the other 

and, just those urn is naturally most satisfactory. On the othe 

renee : same conditions which have assisted us in this 

wien to world conditions existing for the period under 

increase ve also been. the cause of our having to record an 
nearly 1 per cent. in our expense ratio. 

claims on the society on endowments which have matured 
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are lower by nearly £14,000, on surrender of policies by £5,000, 
and on death by no less than £58,coo. These reductions are 
Owing in part to the cause I have already referred to, the adop- 
tion for certain countries of new standard exchange rates, but 
the reduced charge for claims by death is mainly owing to the 
most satisfactory of all possible influences in life assurance, the 
lower death rate. 

We are again able to announce that our mortality is well within 
the actuarial expectation; in fact, this is an understatement of the 
case, for the ratio of actual to expected deaths is approximately the 
same as in the year 1923, which was the lowest in our experience. 
The result on this occasion is assisted by particularly favourable 
figures in some of our foreign branches, where our long expert- 
ence has enabled us to build up a very efficient medical and agency 
organisation. 

As the leading British company engaged in foreign life assur- 
ance business, it is a matter of particular satisfaction to find that 
our care in selection is rewarded by such excellent results. 

Another factor in producing this favourable mortality is the 
large proportion of endowment assurances in our business, the 
mortality in this class being appreciably lighter than that of 
whole life policies. About 70 per cent. of the total business on 
our books consists of endowment assurances, while the proportion 
reaches, 8o per cent. in the case of recently effected policies. 

It has sometimes been stated that the growing tendency to effect 
policies under the endowment assurance plan is unfavourable both 
to the assured and to the companies; to the former because he is 
left without assurance protection after the policy has matured, 
and, moreover, will have received meanwhile a smaller family 
protection than could have been obtained for the same premium 
under the whole life plan; while the company suffers by reason 
of the shorter period for which the policy subsists on the books. 

There may be something to be said for this view if it were 
limited to the case of endowment assurances with comparatively 
short terms, but it appears to me that for the average family man 
an endowment assurance policy, particularly if effected while the 
proposer is yet young, payable at about 60 to 65 years of age, is an 
invaluable asset. The assurance protection in such a case is not verv 
materially less than under a whole-life policy, while the assured 
benefits by the additional advantage, not only of being relieved 
of the burden of premiums in his old age, but of receiving payment 
of the sum assured at a time when he may desire to retire, or at 
least have to work less strenuously. 

The scciety, however, offers an alternative, perhaps more advan. 
tageous, in the form of a “‘ double benefit’ policy, which combines 
the protection of assurance for the whole of life with the advantage 
of endowment at the end of a settled term, at which date premiums 
cease to be payable. 

There have been frequent references in the Press recently to 
special forms of assurance in connection with children’s education. 

The society has for many years offered an educational endow- 
ment policy providing an annual payment for a limited number of 
years to defray the cost of a child’s education, the premiums ceas- 
ing, without loss of benefit, in case of the death of the father. 

I am now able to announce that an improved form of this policy 
will shortly be published, as soon, in fact, as supplies can be ob. 
tained from the printer. 

In its new form this scheme provides, in addition to the educa- 
tional benefits, the right to an immediate cash sum in case of the 
death of the father, and it carries the important advantage that the 
premiums paid thereunder are eligible for income-tax abatement 
in the same manner as those of an ordinary life assurance policy 

The assets appearing in our balance-sheet amount to £ 6,761,855. 

Our life assurance fund is increased from £6,283,908 to 
£ 6,445,627, notwithstanding the transfer of £50,000 to staff pension 
fund and the payment of cash bonuses to policy and shareholders 
amounting to £85,000. Our financial position is thus very strong. 

I need do no more than refer to the figures in the balance-sheet, 
calling your attention in passing to the increase of £174,000 in 
British Government securities, and £64,000 in foreign Government 
securities. There are no other alterations of material importance. 
Such was the situation at the close of 1925, and since that date we 
are fully satisfied with the progress made. 

In conclusion, I desire to lay stress on the directors’ apprecia- 
tion of the excellent work of the management and staff at the head 
office and at the home and foreign branches. Constant touch 
with gentlemen so engaged enables me to speak with knowledge 
and assurance in this matter. I wish particularly to refer to the 
approaching retirement after lifelong service of our actuary, Mr 
Bearman. He has been our wise and trusted counsellor for many 
years; he, in fact, entered the service of the society as long ago - 
1880, and he carries with him into retirement our appreciation an 


regard. — 
The deputy-chairman, Mr Courtnay C. S. Fooks, seconde e 


motion, which was carried. 
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EAGLE STAR AND BRITISH DOMINIONS INSURANCE 
COMPANY, LIMITED. 


“YEAR OF CONSOLIDATION AND PROGRESS.” 

The ordinary general meeting of the Eagle, Star and British 
Dominions Insurance Company, Limited, was held at 32 Moorgate, 
London, on the 13th instant, Sir Edward M. Mountain, Bt., J.P. 
(chairman and managing director) presiding. : 

The Chairman, in the course of his speech, said: Ladies and 
gentlemen, it is now my duty to submit to you the report and 
accounts for the year 1925. Before asking you to pass them, I 
will refer to the more important features. The year has been one 
of consolidation and progress. In our life department new policies 
numbering 3,038 were issued for sums assured of 41,344,148 
gross, of which £55,400 was re-assured and /£1,288,748 retained. 

Practically the whole of our life business is now obtained in this 
country, and our ordinary home life business continues to show 
steady progress. Owing to the new provisions introduced by the 
Government for widows’ and orphans’ pensions, and the dis- 
tressed state of trade, group insurance does not show a tendency 
to extend, which otherwise it would have done. The rate of in- 
terest earned last year on our life funds, after deduction of income- 
tax, was £4 17s 7d per cent. 

FAVOURABLE MORTALITY EXPERIENCE. 


Our mortality experience in all funds has again been very 
favourable—the temperance section of the ‘ Sceptre”? fund re- 
markably so. In that fund 71 deaths actually occurred, as 
compared with 134 expected, or barely 53 per cent. In the 
general section of the same fund 106 deaths were expected and 
80 actually happened, or just under 76 per cent.—a difference in 
favour of the abstainers of 23 per cent. 

At the end of 1925 two of our closed funds, the ‘‘ Eagle” and 
“English and Scottish,” were valued by our actuaries for the 
purpose of bonus distribution. It is no exaggeration to say that 
the results of these valuations were phenomenal. After taking 
credit only for investment profits actually realised, and for certain 
reserves previously set aside and no longer required, and without 
allowing for unrealised appreciation on existing securities, which, 
in the case of each fund, amounted to a substantial sum, the 
surplus was sufficient in the case of the ‘ Eagle” to permit pay- 
ment of a simple reversionary bonus of 6 per cent. per annum 
for the five years, and in the case of the ‘“‘ English and Scottish ” 
to pay a compound reversionary bonus at a rate of 4 per cent. 
per annum for the five years. Regarding the English and Scottish 
bonus as calculated only on the sums assured, the rate of bonus 
actually declared varied from £4 per cent. per annum to £7 12s 
per cent. per annum according to the duration of the policy. An 
interim bonus will be paid on claims arising during the current 
quinquennium at very substantial rates, and there is every. prospect 
that high rates of bonus will continue to be paid in these closed 
funds. The shareholders are, of course, interested in the 
prosperity of these funds. You will see from the profit and loss 
account that the shareholders’ profit, as a result of these valuations, 
amounts to £85,913, The item shown in the revenue account, 
‘Balance of profit on realisation of assets, &c.,’? relates solely 
to the Eagle and English and Scottish funds, and, as already 
explained, it does not include anything in respect of unrealised 
appreciation. We are, therefore, retaining, as a margin for future 
contingencies, the substantial difference which exists in each 
of these funds between the bonk value of the securities and the 
market value at December 31st last. 


EDUCATIONAL INSURANCE SCHEME. 


During the year we were invited to provide facilities whereby 
parents, by paying a small sum each term with school fees, could 
insure the continuance of the child’s education in the event of 
the death of the parent. Our actuaries devised a scheme of group 
insurance on very simple lines, and already important schools have 
effected policies under this scheme. 

A group scheme, however, involves the co-operation of both the 
school and the parents, and this is not always practicable. We 
are, therefore, offering an alternative scheme to individual parents. 
Both these schemes fulfil a very real want, as shown by the large 
number of letters we have received on the subject, and full par- 


ticulars of either can be obtained from our head office or any of 
our branches or agents. 


FIRE DEPARTMENT. 

Our fire premium income shows a slight increase over last year. 
Claims paid and outstanding show a considerable reduction, and 
after providing for a reserve of 40 per cent. on the premium in- 
come, the sum of £10,734 11s has been transferred to profit and loss 
account. 


ACCIDENT DEPARTMENT. 


The ordinary premium income in this department shows a slight 
increase over last year. The profit of £15,177 4s 1d I think you 
will agree with me, is a very excellent one. 
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EMPLOYERS’ LIABILITY DEPARTMENr. 


The premium income is slightly in excess of last year. The 
Act dealing with this form of insurance came into de 2 
January 1, 1924, and in the two years that it has been in coer 
tion our experience has been that claims have been heavier te 
under the old Act. This has necessitated increasing oy; 


. Te C 
this year for outstanding claims to £79,518. 
MARINE DEPARTMENT. 


In view of the generally bad results in this class of business, # 
is very gratifying to your board and a great credit to our unde, 
writer, Mr Merriman, that we are able to transfer £25,000 to oral 
and loss account. The reserve which we carry forward in this de 
partment, based on our past experience, is a strong one. The large 
portion of our business consists of cargo and other risks of shor 
duration. I have pointed out in previous years that one of 4 
great difficulties from which this particular market suffers is thy 
at the present moment it is too large for the business offered, | 
do not see any remedy for this for many years to come, 

The money that has been lost by several of our leading ingy. 
ance companies on this class of. business, as shown in the lat 
accounts, is causing the greatest concern to those who have tey 
affected. An understanding was arrived at early this year by 
insurance companies and Lloyd’s underwriters that the hull secti 
of the business must be improved. As a result, the conditions ae 
slightly better, but are still far from being what they should 
to put the business on a really sound basis. Rates will have ty 
be still further materially increased before we propose to extend 
our commitments. Inthe meantime, the percentage of our hl 
premiums to the total premiums remains just about the same 
during the last two years. 


CARGO BUSINESS. 


With regard to cargo business, it is universally admitted by 
underwriters, both in this country and abroad, that many rists 
are being taken which it is not their province to insure, such s 
loss in weight, shortage, damage from oil, sweat, and hook dam. 
age. Risks of this nature should be borne by the shipper a 
shipowner. er 

Quite recently a number of our leading underwriters, including 
our own company, have intimated their willingness to join the 
International Marine Insurance Union. The membership of ths 
union consists of underwriters from all over Europe, and before 
the war the union did much good work. I would suggest tht 
it would be of the utmost value to insurance business all over the 
world if, at an early date, this union were to get universal 
agreements between all the underwriters in different countries as 
to what risks should or should not be included in cargo insuranc, 
This would go a long way to improve this section of the business. 


PROFIT AND LOSS ACCOUNT. 


After transferring to and from profit and loss account the - 
previously referred to, and providing for expenses — 
ment and other items as shown therein and not charged eS 
where, there is a balance carried forward of £75,085, ene 
subject to the final dividend paid on January rst last on a 
of 1925. I am pleased that expenses show a considerable , z 
tion this year, and I have every reason to believe that during 
current year they will show a still further decrease. 


ALLIED TRADERS INSURANCE COMPANY. 


During the year under review we acquired the econ 6 
goodwill of the Allied Traders’ Insurance Company, ” ted 
This company has powerful connections in the leather ve 2 
trades. The directors of the company continue to give us 7 
benefit of their influence and guidance and act as 4 Northamp 
board. I believe this connection will prove a valuable one. 


ASSETS AND RESERVES. 


of 
Our premium income has now reached the larz° ania 
£ 3,873,987, an increase over last year of £66,901. peo ate ¢f 
which are shown in the balance-sheet and are in the eT Veal 
at least the value therein stated, amount to £ nea 
ing the substantial increase over last year of oo ot of a8 
security offered to our policyholders is among the ewe ot 
insurance company in any part of the world. Our aaa 
serves over all our departments, excluding life. withou 
our paid-up capital, is over 100 per cent. of the prem 
and if the paid-up capital is included it is over as rosperitf 
think the shareholders may look forward to increas¢ F acco 
in the future. I beg to move: ‘That the report am 
be adopted.” airman), 
Mr J. Douglas Watson, 
seconded the motion. 


ium incomes 
per cent. 


F.1.A., F.A.S. (deputy ch 


he ditt 
The report and accounts were unanimously adoptee o “nan 
dends recommended were approved, and a hearty dint 
to the chairman and directors concluded the procee 
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Thea COMPANY, LIMITED. 
effect NINETIETH ANNIVERSARY. 
teal AGGREGATE PREMIUMS EXCEED £10,000,000. 


DIVIDEND RAISED. 
ASSETS SUBSTANTIALLY INCREASED. 
annual meeting of the Liverpool and London 


T Teserya 


goth 


The 


siness, j snd Globe Insurance Company, Limited, was held, on the 18th 
Ur unde, sastant, at the company’s head office, 1 Dale street, Liverpool, the 
to pry nairman (Mr A. Kentish Barnes) presiding. 

this de TRADE CONDITIONS. 

he large 


In moving the adoption of the report and accounts, the Chair- 
nan, in commenting on industrial conditions, remarked that home 
rade in 1925 did not show any marked improvement. The end 
fthe year found many of our important industries in a depressed 
sodition. Export trade during the year, judged by Board of 
rade returns, likewise had failed to show signs of recovery to any 
reat extent, but, when invisible exports such as insurance were 
aken into account, it was some satisfaction to know that our trade 
balance continued on the right side. These remarks were most 
nfortunately overshadowed by the lamentable disturbance in 
ndustrial affairs at home. 

As a result of the recent upheaval the material loss and disloca- 
ion of industry must be of far-reaching character, but the 
dispersing of the industrial clouds and agreements so far reached 
indicated, the Chairman thought, future relationships between 
masters and men more workable and cordial than had generally 
xisted for many years, from which this country’s trade at home 
and abroad would benefit. 


QOTH ANNIVERSARY. 
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The Chairman called attention to the fact that this was the com- 
pany’s goth annual report. The Liverpool Fire and Life Insur- 
pace Company was founded in 1836 in order, it was stated, to be 
‘of service to the citizens of Liverpool.” Its first annual report, 
which bears the date 1837, contained the observation that it is 
‘sound policy to disperse the risks of an insurance office as much 
BS possible."’ This guiding principle the company had consist- 
atly followed, for it is now represented in 78 colonial and foreign 


ountries, and its policies and contracts are issued in twelve 
ferent languages. 


neluding 
join the 
» of this 
d before 
est that 
over the 
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itries a 
surance. 
)UISINESS, 


STAFF. 


The Chairman expressed his highest appreciation of the work 
of the staff at home and throughout the world. 


TOTAL PREMIUMS EXCEED £ 10,000,000. 


The combined fire, accident, and marine premiums for the first 
ime in the company’s history exceed £10,000,000. The company’s 
Premium income in 1836, its first year, amounted to £9,971. The 


he items on: ‘ 
illion sterling mark was reached 35 years after—in 1871—when 


manage: ‘ ; 

A al pe prominin income was £1,131,594. For the opening year of the 
hich ov century £1,597,821 was recorded. In 1921, the year after 
ail € post-war trade boom had reached its zenith, the total premium 


neome was £'7,914,066. The present figure, therefore, marked a 


reduc: : 
table achievement. . 


ring the 
SMALL PERCENTAGE OF UNDERWRITING PROFIT. 


~ “eétegate underwriting profit on that large income, whilst 
* self a substantial sum, constituted a comparatively small per- 
age of the whole. The Chairman said, “It is our aim at all 


in 
oss and 


_imited, times ; ‘ 

eel SS x include the quality as well as to increase the volume of 

ns th mbes, but we consider it politic and profitable to be 
' with a smaller i 

‘amptio ‘cone margin of profit from a large premium 


1 : 4 j 
¢ this has been our policy, rather than to strive for a 
‘rom a smaller income drawn from a restricted area. 
provide the maximum facilities for protection at the 


high profit 
We thus 


lowest pos; 
OS)S > n . : . 
— tet cost commensurate with safety, our risks being 
; C y es . » 3 
or _— World-wide, and restricted neither as to class of insur- 
, assets, ance a 

Nor country,” 
egate of a 


AGGREGATE ACCOUNTS. 


, show ‘ 
accident and marine premiums were £10,039,028, 


The The total fire, 


agai 
Salnst £9,246,02 





of a MM totalled 025 in 1924. The losses in these three departments 

1 of tt Expenses nee against £5,007,585 last year. 

ounting Premium cs £3,876,556 showed a ratio of 38.61 per cent. to the 

income, Parison with < a welcome reduction of 0.71 per cent. by com- 

cent. | he total - former year. 

sperit? Portion 2 ee eing profit, apart from the shareholders’ pro- 

ccounts reaching zo Profits, amounted to £420,497, which, whilst not 
best the ¢ . 1024 total of £490,071, is, with that exception, the 

ima) HM onitte 4 “mpany has had if the inflation years of the war were 

The yearte : 
e div os yi S income from gross interest (excluding life and annuity 
thanks Ha i eee to £565,020, being over £26,000 in excess of the 
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The total funds of the company are now £20,344,071, 


with £19,226,193 last year. rene 


FIRE DEPARTMENT. 


At £4,928,131 the fire premiums were increased by £249,877; a 
Profit of £218 782 was carried to profit and loss account. 


ACCIDENT DEPARTMENT. 
A substantial increase exceeding half a million sterling was 
recorded in the accident premium income at £45754,231, against 


44,226,211 in 1924. A transfer of £184,028 was carried to profit 
and loss account. 


MARINE DEPARTMENT. 


The marine department premiums at £356,666 were £15,106 
more than in 1924, the claims at £278,933 being 413,119 heavier. 
A surplus of £20,182 was carried to profit and loss account. 


LIFE DEPARTMENT. 


In the life department the gross new business completed 
amounted to £1,906,851, an increase of £177,248 on the previous 
year. The new net sums assured were £1,478,351, showing a 
small falling off of £76,253 as compared with 1924. 

As a result of the year’s operations, the life and annuity funds 
have increased by £538,830 to £7,056,344. 

INCREASED DIVIDEND. 

An increased final dividend of 11s 6d per share was recom- 
mended, making a total of 22s per share, less tax, for the year, as 
against 20s, less tax, for 1924. 


PROFIT AND LOSS ACCOUNT. 


After deduction of the dividend there remained in profit and 
loss account a credit balance of £568,325. 


STOCK EXCHANGE SECURITIES. 

The valuation of the Stock Exchange securities at December 31st 
is over £400,000 in excess of the amount shown in the balance- 
sheet. 

The motion, seconded by Mr R. Q. Wilson, deputy-chairman, ap- 
proving the report and accounts, having been carried, the appoint- 
ment ana re-election of directors and auditors was confirmed, and 
a vote of thanks accorded to the directors. 

STAFF. 

Mr Moore, in proposing the vote of thanks to the officers, staff, 
and agents at home and abroad, expressed cordial appreciation 
of their continued zeal and interest in the affairs of the company 
throughout the year, and the general manager, Mr Hugh Lewis. 
suitably replied. 

A vote of thanks to the Chairman, moved by Mr A. A. Paton, 
C.B., terminated the meeting. 

The directors of the Liverpool and London and Globe Insurance 
Company, Limited, have re-elected Mr A. Kentish Barnes and Mr 
R. Q. Wilson as chairman and deputy-chairman respectively of 
the company. 





GRESHAM FIRE AND ACCIDENT INSURANCE SOCIETY, 
LIMITED. 

The report of the Gresham Fire and Accident Insurance 
Society, Limited, for the year ending December 31, 1925, sub- 
mitted to the sixteenth annual general meeting, held on the 18th 
instant, states that income amounted to £456,948 18s 7d, consisting 
of :— Premiums (after deduction of reinsurances), £441,734 38 10d; 
income from investments, less income-tax, £14,465 28 2d; transfer 
fees, £28 8s 6d; and balance of profit and loss on investments 
and exchange, {£721 4s 1d. The outgoings amounted to 
£421,064 10s gd, consisting of :—Claims paid and outstanding 
(being 50.95 per cent. of the premium income), £225,061 6s; 
expenses of management and commission (being 43.50 per cent. 
the premium income), £192,166 178 4d; contributions to fire 
brigades, £836 7s 54; and provision for income-tax, £3,000 

PROFITS AND ALLOCATION. 


The excess of receipts over expenditure was thus £35,884 7s tod, 
to which have to be added balance of profit and loss account 
at the beginning of the year, £11,241 18s 8d; transfer from invest- 
ments reserve, £666 9s 4d; and transfer from reserve for con- 


tingencies, £1,912 118 2d; making a total of £49,705 7S, which 


has been. allocated as follows :—Addition to reserves for unexpired 
risks, £13,459 0s 8d; and reduction of establishment of business 
account, £10,000. Out of the remaining balance of £26,246 6s 4d 
the directors recommend payment to the shareholders of a dividend 
at the rate of 7 per cent., less income-tax, absorbing £11,112 105, 
leaving a balance to be carried forward of £15,133 16s 4d. 
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BRUNNER, MOND AND COMPANY, 
LIMITED. 


SUCCESSFUL YEAR'S 


OPERATIONS. 


SETTLEMENT WITH LEVER BROTHERS. 
LABOUR POSITION. 
SIR ALFRED MOND ON POSITION AND PROSPECTS. 


The annual ordinary general meeting of Messrs Brunner, Mond 
and Co., Limited, was held at the Midland Adelphi Hotel, Lime 
street, Liverpool, on Thursday, May 13th, Sir Alfred Mond, Bart., 
M.P., chairman, who was supported by a number of directors, 
presiding. 

The Chairman, in moving the adoption of the report and balance- 
sheet, and the payment of the dividends indicated therein, said :— 

Ladies and Gentlemen,—Before we commence our proceedings, I 
would like, in the name of the board and the shareholders, to ex- 
press our deep regret at the death of Mr A. T. Smith, which took 
place on April 1, 1926, and to convey to his family our sympathy 
and condolence with them in their loss. 

Mr Thomas Smith was well known to many of you, and to the 
business community of Liverpool. He was, as you know, one of 
the originators of Messrs Castner, Kellner Alkali Company, 
Limited, and their managing director at the time of his death. 
He was also a director of Brunner, Mond and Co., Limited, and 
several of our subsidiaries. 

Having had the privilege of working with Mr Thomas Smith. 
I always recognised the energy and ability which he put into all 
his work, with which he combined an unfailing personal cheerful- 
ness, which endeared him to all of us. 

I would specially like to refer on this occasion to the great work 
which Mr. Thomas Smith did during the wai, for the country, at 
Castner, Kellner and Co. He energetically devoted himself to the 
service of the company in many directions in the creation of vital 
chemical products for use in the war. 

I would ask you all to join with me in rising in silence in ex- 
pression of sympathy. 


RESIGNATION OF MR ROSCOE BRUNNER. 


Before passing on to the ordinary business of the company I feel 
it only right to explain my presence in the chair to-day. As you 
have already been informed in the report of the directors, Mr 
Roscoe Brunner has resigned the position of chairman to the board 
of directors, owing to ill-health. Mr Roscoe Brunner has, un- 
fortunately, been feeling for some time the strain of the responsi- 
bilities of the position he has occupied for a considerable time, 
and I understand he intends taking a well-deserved vacation. You 
will, however, be pleased to know that he retains his seat on the 
board and his active interest in the affairs of the company and its 
subsidiaries. I am sure I am voicing the opinion of all in ex- 
pressing the hope that he will at an early date be restored to his 
usual health and activity. 

In consequence of this, my colleagues requested me to take the 
position of chairman of the board. I felt I could not possibly 
refuse to accede to their request, although I fully realised the addi- 
tional work it would impose upon me, but I can assure you that 


having undertaken this very responsible task, I shall devote to it 
all the time and energy it requires. 


CONFIDENCE IN FUTURE. 


ye have a fine record of over half a century’s success behind us, 
but we do not intend to rest upon the laurels of the past. Effici- 
ency, economy, progress and scientific advance are the only condi- 
tions on which industrial enterprises can maintain their position in 
the stress of world-wide competition. With the loyal co-operation 
of all those associated with our great enterprises I feel confident 
myself that our future will not only equal but excel the past. 
Our business to-day is larger and more complicated, and conse- 
quently more difficult, than in former times ; the progress of techni- 
cal advance all over the world is more rapid than at any other 
period. 

I am glad to be able to inform you that we have recently, after 
careful study, introduced further improvements in the organisation 
and development of our business. We are to-day not merely manu- 
facturers of Alkali, but actively engaged with our subsidiaries in 
the manufacture of many varieties of chemical products and the 
development of new processes, on which I shall have to sav some- 
thing later.on. : 

Your balance-sheet shows you that your investments in allied and 
associated companies amount to a very large sum indeed. By 
closer co-ordination, both commercially and technically, we hope 


to derive, in the future, even greater advantages {rom the sig 
and manifold activities of our business 


CHANGES ON THE BOARD. 


In regard to the other changes in the directorate, Mr Gold hy 
resigned his seat on the board, and I wish to express here oy 
appreciation of the services he has rendered to the company in the 
past. You will notice that the directors have appointed Mr Fei: 
Brunner, the only son of my old friend and colleague, Sir Joy 
Brunner, to a position on the board, and have also elected my only 
son to a similar position. I am sure you will be as gratified as ye 
are that a third generation of our respective families have take 
their position beside us, to devote themselves to the affairs of yor 
company, to carry on the traditions of its founders. 


LEVER BROS.’ LITIGATION. 


There is one incident which has occurred during the last financial 
year, to which I must make special reference. I much regret to 
say that we have had a litigation with our friends and customer, 
Messrs Lever Bros. This litigation, as Mr D’Arcy Cooper, th 
chairman of Messrs Lever Brothers, explained to his shareholders 
at their annual meeting, arose out of a difference of opinion as to 
what prices we were entitled to charge, and they were bound ts 
pay, on very large quantities of products, we supplied them with 
over a number of years. 

A series of contracts was involved, some of them being in the 
difficult period after the war when, as you know, many alterations 
and changes in existing conditions rendered business extremely 
difficult. We recognised that a certain amount of the money Ww 
had received should legitimately be repaid, and consequently ve 
paid into Court the sum of £348,864. Messrs Lever Bros. tock 
the view that this amount was inadequate, and legal proceedings 
resulted. Acting on the advice of very eminent counsel, a settle 
ment was arrived at by payment by us of £1 000,000. This amount 
is undoubtedly large, but the nature of the transactions was also 
very large, and in view of the complicated nature of the cas 
and the fact that Messrs Lever Brothers have been and are % 
tremely large and valuable customers, I have no hesitation - 
ing that the settlement was a wise one. I am glad to oan 
to reciprocate Mr D’Arcy Cooper’s statement to his sharebi a 
as to our relations with his great firm being again of a — 
and cordial character, which I have every reason to anticipate W! 
remain so in the future. 


PROFIT AND LOSS ACCOUNT. | 

After these preliminary remarks, I will now deal with the a 
tors’ report and the balance-sheet, and I would like to dea 
with the profit and loss account. : & onal 

You will observe that this shows an increase of £63,000 0 a 
over last year, the gross profits showing an increase of sae 
The investment and loan revenue has increased by £ », <n 
rents, owing to exceptionally heavy repairs, show 4 decre: 
nearl 000. _— 

on a eas side, there is a slight decrease in the ed 
tors’ and General Office Salaries, and Auditing ‘ nein aonb 
charges.” There is also a decrease of £6,000 1n bad an 
debts. 

BALANCE-SHEET ITEMS. 

Turning to the balance-sheet, on the assets side, “fe 
estates, &c., show an increase. The addition of fe : 4 Brie 
been mainly spent on the Wallerscote Works and Hollo og8 of 
Fields. On the other hand, we have written off £asi’ , 
account of old and obsolete plant of our other works, 
net increase on this account is, therefore, £177,000 

As regards your investments, there is an increase o 
It is on this item that I have to explain to you eet 4 08 
dealt with the {1,000,000 which I have already vt sceqoes 
being paid to Messrs Lever Brothers. It is not our ae a 
to revalue our investments, and, in fact, the last v4 earn 
made in 1918. Since that revaluation a large $ ‘tal appt 
gradually accrued on investment account. This 15 4 — by 
ciation, and has not been brought about in any vg feel fol 
trading activities of the company, and the a oe 
justified in bringing a portion of this capita! Pt 


the W orks, 


f £123, 
pave 
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only amounts to an increase of £123,000. 


We have made no alterations in our patents account, which is 
e nominal sum, and does not represent the value of the 


g mer 
improvements we are making. 


STOCKS ON HAND. 





due 
) the Sie 


t 


Cold as the alteration in the next item, “‘debtors,’’ to which the amount 

, here our of these stocks has been transferred. 

DY 1 the “In regard to the cash position at the closing of the year, we 
= a have, instead of an overdraft of £105,000, a bank balance of 
ir 

1 my only P eoties with the other side of the balance-sheet, the varia- 

- “a tions are mostly slight, and do not call for much comment. 


s of vour 


figure, namely, £1,000,000. 


‘financial employees’ shares. Depreciation is increased by the year’s charge 
regret to of £200,000, and reduced by the special charge of £251,098, al- 
ustomers, ready mentioned as written off. The suspense account balance 
oper, the is greater by £10,950. The savings bank deposits of our em- 
reholders ployees is up by £27,970, which is evidence of the saving spirit 
ion as to displaved by our workpeople. 
bound to The directors propose to dea] with the profits as shown in their 
em. with report. 
I may point out that as our subsidiary companies make their 
z in th own provisions for depreciation in reserves, we take into our 
terations balance-sheet the net returns of the dividends they pay. As far 
xtremely as our own profits are concerned, you will observe that we charge 
oney we {200,000 depreciation before dealing with the distribution of 
ently we profits. 
ros. tock ALLOCATIONS. 
ceedings We propose to pay the same dividend on the preference and 
a sett ordinary shares as last year, and the amount to be placed to 
moult RA <eneral reserve account is £94,288, which brings this account up 
was ak to £1,200,000. We are placing £150,000 to suspense account, and 
he case we are carrying forward the substantial balance of £152,927, 
“Ss against £89,791 last year. In view of the uncertainty of the 
=e present position, you will agree with me that it is a wise precau- 
be able tion to take. 
eholders This completes my review of the report and balance-sheet, and 
friendly I think you will agree with me that the shareholders have no 
ate wil reason to be dissatisfied. The year’s business in our products 
has suffered owing to the continued depression in the home 
markets and to the dislocation of trade in two of our greatest 
e dirt: export markets—Japan and China. We have thus had to operate 
val first for a considerable portion of our financial year on a make below 
our capacity, which both increases costs and diminishes profits. 
f profit As ] have previously stated, we are examining every avenue to 
44,000 obtain greater efficiency, not merely by the replacement of obsolete 
, The plant, but by new and improved methods. Your board has just 


ease of Satctioned the expenditure of no less than £100,000 for the purpose 
of a new research laboratory at your Winnington Works in order 

Dire o strengthen and further our already existing research depart- 

ener ment. Even the process of the manufacture of ammonia, soda, and 

oubtfal their bye-products, on which so much genius has been devoted, is 
still capable of improvement and development. 


ASSOCIATED COMPANIES. 


works, I would like to say a word on the position of our associated 
a companies. I am glad to be able to report to you that they are 
a developing on sound lines and all contributing to the profits of 
% the cur company. Our newest child, Synthetic Nitrates, as referred to 
. in the chairman’s remarks last year, is making steady and remark- 
able progress. It has earned during this last financial year, 
erating on a small scale, and after allowing substantial .depre- 
ciation, a profit of £103,647. The increased plant that is operat- 
8 to-day will, if the strike does not interfere with its output, very 
Considerably increase this profit. 

We are engaged on a very large extension which will about treble 
“i Present output, and are preparing to make as well ammonia 
a Sodium nitrate, nitric acid, anhydrous ammonia, and 
me carbonate and bicarbonate, as well as other products. 
of * Sreat programme will, I hope, be completed before the end 

"997, and with it, we have every reason to anticipate, a sub- 





2 3,000. 
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d using it to write off the amount payable to Lever 































| may state that even after this revaluation this account still 
very considerably below its actual value. On the other 
nd, as sales, redemptions, &c., during the year have amounted 
soproximatelY to the same figure, the difference on the account 
r 


4s regards the stocks on hand, there is a decrease of £280,000 
to two causes—a downward movement of prices and reduction 
of the quantities held, and by the transfer of our South American 
stocks to the debtor account, we having started a new organisa- 
ion in South America which, on the basis of our other trading 
companies, is treated"as a separate company. This largely explains 


The share capital has increased by £2,491, due to calls on shares 
to employees. The capital reserve account stands at the same 
The general reserve is increased 
by £08,494, the result of last year’s vote, plus the premium on 
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Stantial amount of profits will be earned. I myself have recently 
Spent some time at these works. The remarkable achievement of 
modern scientific engineering in chemical developments will open 
out a range of new technological chemistry whose limits at present 
it is difficult to foresee. 

PIONEER DEVELOPMENTS. 

I have no doubt that you will be as gratified as I am that 
Brunner Mond, who are the pioneers of the alkali business in this 
country and its modern development, will also be the pioneers in 
this country of these important new developments. I may say that 
for the present financial year no dividends from these sources have 
been taken into our balance-sheet. I would congratulate more 
especially Lieut.-Colonel Pollitt and Mr H. A. Humphrey, my co- 
directors, and the other members of the staff, as well as the very 
fine body of workmen we have engaged in this company, on the 
results which they are achieving. 

Our next largest association is Messrs Castner-Kellner Alkali Co., 
of Weston Point, which, under the able chairmanship of the Right 
Honourable C. W. Balfour, is pursuing its activities and making 
profits and developing many new and improved sides of the chemi- 
cal industry. Our other subsidiaries, Messrs Chance and Hunt, 
Electro Bleach and the Buxton Lime Firms, are all operating in a 
satisfactory manner. 

SELLING ORGANISATION. 

I would like to take this opportunity of saying a few words 
on the selling organisation we have created in our export markets. 
We have to-day a chain of Brunner Mond organisations operat 
ing as individual limited companies, in India, China, Japan, and 
Australia, managed by local boards. They not only unceasingly 
work for the development of the uses of the products of our com- 
pany, but also act in the capacity of agents of other British con- 
cerns. They form a world network through which we buy many of 
our requirements. Their staff are very able men, and I would 
like especially to say a word of recognition to our Chinese staff, 
scattered as it is throughout a large part of that country, for the 
manner in which they have, during a period of greatest difficulty, 
disturbances and danger, successfully carried on the business of 
our company. Modern commerce requires not merely good and 
cheap manufacture—it requires organised and aggressive sales- 
manship. 

Ladies and gentlemen, I have detained you longer than I ought 
to have done on the affairs of one company, and I will now con- 
sider the condition of the country. 

LABOUR OUTLOOK. 

I am sure we all feel greatly relieved at the fact that the Trades 
Union Congress informed the Premier yesterday of the termination 
of the General Strike. The strike is an event which should never 
have taken place. Its fate has been that of all previous attempts 
of this character: to paralyse the life of a nation. No nation of 
self-reliant people has ever submitted to this form of intimidation 
and never will, and in every case it has, and could only, result 
in failure after inflicting much inconvenience, suffering, and loss 
on the general community. I feel that its withdrawal means the 
triumph of moderation and common sense among the Trade Union 
leaders over the extremists. 

It is only to be hoped that the negotiations which were so nearly 
reaching success in the coal dispute before the General Strike 
occurred will now proceed on a normal course, for it is scarcely 
necessary for me to point out, so far as the industrial life of this 
country is concerned, that the resumption of the coal industry 
withia a reasonably short space of time is of the utmost import- 
ance. Without it continuance of dislocation and slowing down of 
industrial activity must necessarily grow, involving many mil- 
lions in idleness and loss of wages who are entirely innocent vic. 
tims of the dispute in the coal industry. I hope, however, that 
common sense moderation and facing the facts—however unpleasant 
it may be—by all parties engaged in the controversy will demon- 
strate once again to the world the British characteristics of arriv- 
ing, even in the most difficult problems, at a fair settlement 
now rather than prolonging the controversy. 

CO-PARTNERSHIP SPIRIT. 

So far as our companies are concerned, I am glad to be able 
to inform the shareholders that our operations so far have in no 
way been interfered with, and we have been able to carry on our 
manufactures in full production. You owe this fact to the foresight 
of your management—which has always taken the precaution of 
maintaining supplies of raw materials to enable us to conduct our 
works even in emergencies of this kind—but even more to the splen- 
did loyalty of all those in our service during this period of stress 
and crisis. I am sure that the spirit that has been shown must be 
a source of gratification to you, as it has been to me. In all - 
many years of the existence of our firm we have succeeded in avoid. 
ing ruinous and calamitous process of labour dispute. 

We have alwavs endeavoured, and always shall do, to treat 
those associated with us in the production of our products in a 
considerate, fair, and generous manner, and to develop more and 
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more that feeling of co-partnership among all those engaged in 
our industry. I sincerely believe that in this direction lies the 
only hope of the future of British industry, and I hope we shall 
find still further ways and means of more distinctly associating 
all those engaged in production, both with the reduction of ccsts 
(which is most essential) and with the profits to which they have 
helped to contribute by their work. 
MODERATION AND CO-OPERATION NECESSARY. 

Half of the heavy shadow that has been lying over the country 
and over all of us engaged in the great task of conducting indus- 
trial undertakings, has been removed, and while I hope that 
the still remaining anxiety of the coal dispute will at no distant 
date be also taken away from us, is it too much to expect that 
some good may come out of evil? Recognising the sufficiently 
difficult task of this country to maintain its great export trade 
in face of world competition, all those engaged in industry should 
bend their minds, not to internal dissensions, but to moderation 
and co-operation, so that British industry may regain its premier 
position in commerce. 

RESOLUTIONS CARRIED. 

Sir John Brunner, Bart., seconded. The Chairman replied to 
several questions arising out of the balance-sheet, and the resolu- 
tion was unanimously carried. ; 

Sir Hugh Bell proposed, Sir John Jarmay seconded, and Mr 
Felix Brunner and Mr Henry Mond, two members of the board 
of directors, who retired under the articles of the association, 
were re-elected directors of the company, the mover and seconder 
of the resolution expressing satisfaction that a third generation 
of the original founders of the company had joined the board 
of directors. 

The six other retiring directors were re-elected. 

It was resolved that the directors other than those under 
written agreement each be paid at the rate of £500 per annum 
for services rendered during the year ended March 31, 1926. 

Messrs Edmund D. White and Sons were re-appointed auditors. 

The Chairman moved, Mr Watts seconded, and thanks were 
accorded to the officials, staff, and workmen for their excellvnt 
work during the past year, reference being made, amidst 
applause, to the remarkable loyalty displayed by the employees 
during the recent dispute, every man presenting himself at work 
every day or shift. 

Thanks to the chairman closed a harmonious meeting. 
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LICENSES AND GENERAL INSURANCE COMPANY, LIMITED 
GOOD YEAR—INCREASED PREMIUM INCOME. ’ 
The thirty-sixth ordinary general meeting 
General Insurance Company, Limited, was held, on the 
instant, at the head office, 24, 26, and 28 Moorgate, London Rr 
Mr A, W. Ruggles-Brise, D.L., J.P., C.C. (the Chairman), aig 
that the progress of the company during 1925 had been Very satis 
factory. The total premium income at £400,067 showed an intel 
of £17,653, but the improvement was eyen greater than . 
apparent, as this increase more than counter-balanced a reduction 
in marine premiums, which had been replaced by new business of 
all classes from their own connections. Interest earnings of £1; 
brought the total income up to £415,158—a figure which Peat: 
quiet progression and was certainly satisfactory for a compan 
obtaining the great bulk of its income within the United Kinet 
FIRE 


of the Licenses and 


DEPARTMENT. 


In the fire department very sound progress had been made the 
income having gone forward by almost £10,000 to £11 55585, ve ‘ 
result of the widening of the connections of the office at home and 
abroad. Day by day this department became of still greater 
importance, and the ever-widening recognition of the “ Licenses” 
as a fire office by the most important concerns in the country, their 
brokers and agents, promised well for the future. " 

In the employers’ section an increase in premium of £20); 
equalling 7 per cent., pointed more definitely probably in this 
account than in any other to the growth in importance of the con. 
pany. Motor insurance continued to expand, and had become 
within the last few years a very important source of income. 

The further satisfactory advance now recorded established this 
section as the largest contributor to the general account, and was 
due not to any widespread advertisement so much as to personal 
recommendation. 

The company had established a high record for fair dealing, 


and this must inevitably lead to a continued expansion of th 
business. 


FOREIGN DEVELOPMENT. 


In regard to foreign development, it would interest shareholders 
to know that business was beginning to come from agency estab. 
lishments at no fewer than 26 places outside the United Kingdon, 
with their own branch offices fully equipped in Sydney and Cage 
Town. It would thus be seen that, with a slight increase in the 
expense ratio to 43.4 per cent., they had the prospect of steadily 
increasing revenue from additional sources. 

The directors recommended a final dividend of 125 per cent, 
less tax, making 184 per cent. for the year—an increase of } pet 
cent.—payable out of interest earnings, with a comfortable margin. 
With a contingency reserve of £50,000, plus the general reserve 
fund of £100,000, to which might be added rather more than 
£20,000 of surplus unexpired risk reserve, they had more than 
double the paid-up capital and nearly half the premium income in 
free reserves, which he was sure would be considered a sound 
position. The amount carried forward was £12,382. 

In conclusion, the Chairman said that the directors looked 
forward to the future with continued confidence, being fully satis 
fied that they might safely reckon on continuing progress and 
prosperity. 

The Chairman concluded by paying a tribute to Mr Victor 
Thomson and the staff. 

The report was unanimously adopted. 


TAYOY TIN DREDGING CORPORATION, LIMITED. 
SOUND POSITION AND PROSPECTS. 

The second annual general meeting of the Tavoy T in Dredging 
Corporation, Limited, was held, on the 13th instant, at Winchester 
House, Old Broad street, London. 

Sir William C. Henry, C.1.E., the chairman of the compal, 
presided, and in moving the adoption of the report and accounts, 
said that shareholders would have observed that whereas ‘he 
output for 1925 had shown the very satisfactory increase of * 
per cent., the net profit showed an infinitely greater improvement, 
amounting to more than 57 per cent. Even more encouragi 
was the fact that whilst the average values of recoveries roe 
higher in r92s than in 1924 by approximately £11 per ton and > 
per yard, due to the higher price for tin, the net profit showed . 
expansion of no less than £18 148 per ton, or 23d per yard. 7 “ 
illustrated in the clearest possible manner the gain in ficient 
and the saving in costs reflected in the figures in the report: “ 
to the Taung-Thon-Lon Concessions, he had no hesitation 1? oe 
ing that their value had undergone no appreciable — 
since the corporation had acquired them, notwithstanding the es 
considerable amount of tin concentrates recovered during 
intervening period. 


4 
He would point out that dividends declared during the past ? 
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onths, 
f 142,000) 
hares off 
dition, 
more than £27,000. 

HEINZE CONCESSIONS. 


As to the Heinze Concessions, shareholders had already been told 
hat the board regarded these as of no less importance than the 
properties at Taung-Thon-Lon. Borings on the leased area in- 
icated the presence of some 5,000 tons of tin concentrates, worth 
ot very much less than a million sterling. In spite of that great 
alue, the concessions in question had cost the corporation so 
nificant a sum that even now the property account stood at 
No. 4 dredge had 
sready reached the basin, and was now in course of being recon- 
‘itimed. The ground to be dealt with at Heinze differed in 
most every respect from that at Taung-Thon-Lon; the deposit 
ersisted to a much greater depth, and there was a notable 


nsig 


; than one-eighth of the total capital. 


reedom from buried timber, boulders, and other obstructions. 


4s to Theindaw and Thingandon, the board had arranged for 
he corporation’s Own engineers to confirm by check boring the 
esults arrived at by independent engineers who had first bored 
he areas. The erection of the Theindaw dredge pontoon was 
apidly approaching completion, and the whole of the plant had 
No effort 
ould be spared to ensure the success of the enterprise. At 
Thingandon the ground was similar in nature to several of the 
Taung-Thon-Lon areas, although the average content of tin oxide 
ras not so high; it was an attractive little proposition for one 


ither already arrived, or was in course of transit. 


redge for a considerable number of years. 
CURRENT YEAR. 


Having dealt with the accounts and called attention to the fact 


hat properties standing at a total of £31,461 represented tin 


pride in sight of the present value of more than two millions 


terling, the Chairman said that he did not propose to digress 
st any length upon the complexities of the tin market; their 
osts were relatively very low, and the board were concerned 
much more with increasing production than with any fantastic 
s¢ in the price of the metal. During the first four months of the 
urrent year they had obtained no less than 291} tons from Taung- 
‘hon-Lon, as against 223 tons in the corresponding period, and 
{ they were not unduly unfortunate it was confidently hoped 

at that progressive improvement would be maintained; they 
had every reason, also, to look for still better times when the 
einze basin began to contribute its quota. 

He was sure shareholders would regret the absence of their 
hanaging director, Mr Edwards. Mr Edwards had only returned 
1 April from his last tour, and they were indebted to him, 
tmongst other things, for the extremely successful arrangements 
bade in respect to the last and most difficult stage of the Moa’s 
‘ng Journey of 1,400 miles from the head waters of the Irrawaddy 
aver to the Heinze basin. Mr Edwards was once more en route 
Pp the East, and they hoped that during his present visit both 
a and Theindaw would enter upon the producing stage. 
2 conclusion, he would like to pay a warm tribute of praise to 
"eit general manager, Mr Leal, who had now been appointed 
eee in Burma of all the associated enterprises. It 
. mpossible to state in words how much they all owed to the 
and enterprise of Mr Leal. He had also to express their 
eee of the excellent work for which Mr Murray had been 
ee ni The board looked with every confidence to Mr 
a 0 maintain and still further to improve the high 
. td of work inaugurated by Mr Leal at the Taung-Thon-Lon 

cessions, 
ete Sir E, Locke Elliot, K.C.B., K.C.LE., D.S.O., 

€ motion, and it was carried unanimously. 


‘HROPGHIRE, WORCESTERSHIRE, AND STAFFORDSHIRE 
ELECTRIC POWER COMPANY. 


SATISFACTORY INCREASE IN REVENUE. 


Th : 
and Shean’ general meeting of the Shropshire Worcestershire 
; ordshire Electric Power Company was held, on the 18th 


stant, ' 
Presiding, 8 Kingsway, London, Mr E. Garcke (the chairman) 


The Chairman, 


eccounts, sai ° 
» Said that the net receipts for the year amounted to 


,41 
incense of ype with £180,000 in the preceding year, an 
distinctly 3°,000. That showed that the company had been 

Progressive, The expenses of administration only 
but there was a special item of £45,000 


pare ¢d normal increases, 


Ch arose j ; 
power ce connéction with the construction of the Stourport 
n. The Treasury, when agreeing to provide the 


1) 


Ty funds for 


a const 7 . : : 
TaNsmission hie ructing that station and certain main 


€quired to have as security a first charge 
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including income-tax, represented a total of nearly 
or equivalent to the whole of the proceeds of the 142,000 
ered for public subscription in February, 1924. In 
the board had been able to create a reserve fund of 


in moving the adoption of the report and : 
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on the station and plant to be provided out of the moneys ad- 
vanced. In order to comply with that requirement it was neces- 
sary to constitute, by Act of Parliament, the Stourport station and 
its main transmission lines a separate undertaking of the com- 
pany. Owing to unforeseen delays and difficulties, the Stourport 
station was not completed by December 31, 1924, and during the 
whole of 1925 no current was generated, but, in accordance with 
the agreement, three quarterly payments, amounting to £45,000. 
had been made to the separate undertaking. They were installing 
at that station a further 15,000 kw. turbo alternator set, and the 
Treasury had agreed to provide a further £70,000 on similar 
terms to their original loan, but with a reduction in interest 
charges. The stourport station was now in a position to generate 
current. 

The increase of £38,000 in the revenue was an indication that 
the business was developing quite satisfactorily. That applied 
both to the industrial district and to the rural areas. In the 
industrial district there had been some indication of an improve- 
‘ment in trade, and the improvement was fairly steady and con- 
tinuous until the end of the year, when the position became some- 
what unsettled by the uncertainty of the position in the coal 
industry. Then, unfortunately, had come the general strike. 
With regard to that he would like to say that not one of their 
employees had left the company during that strike, and the 
directors very much appreciated the loyalty of their services. In 
the rural areas business was developing, not very rapidly, but as 
satisfactorily as they could expect. Some of the districts were 
still in the backward stage of using oil, but the company had 
been successful in introducing the use of electricity. 

The report and accounts were unanimously adopted. 


ANGLO-AMERICAN O1L COMPANY, LIMITED. 
SATISFACTORY RESULTS — INCREASED BUSINESS. 


The thirty-ninth annual general meeting of the Anglo-American 
Oil Company, Limited, was held, on the 14th inst., at 36 Queen 
Anne’s Gate, Westminster, S.W.1, Mr F. E. Powell (the chair- 
man) presiding. 

The secretary (Mr A. H. Hewett) having read the notice con- 
vening the meeting, 

The Chairman, in the course of his speech, said: This business 
has continued to increase, and the results have again been 
satisfactory. 

‘The showing for the year 1925, however, would have been con- 
siderably better had it not been for the sudden increase in prices 
of petroleum spirit in the American markets during February and 
March, and which continued during the first half of the year, 
while during this period the selling prices in the United Kingdom 
remained practically unchanged. 

THE YEAR’S PROFITS. 


The net results of the year’s trading, after providing for interest 
on the gold notes and the expense of the new capital issue, shows a 
net profit of £1,393,425 10s 3d. 

This is slightly less than for the previous year, due largely to 
the adverse conditions that prevailed in the early part of the year, 
as explained. 

DISTRIBUTION OF PROFITS. 


The surplus fund as at December 31, 1924, showed a credit 
balance of £987,547 10s 2d. Adding to this balance the profit of 
the year as shown above, gives a total of £2,380,973 os 5d. From 
this remains to be deducted the final dividend for 1924, £375,000, 
and the interim dividend for 1925, £300,000. Your directors also 
considered it advisable to transfer the profit on investments dis- 
posed of, namely, £403,146 15s 8d, to an investment reserve. 
Deducting these items leaves a credit balance to the surplus fund 
of £1,302,826 4s 9d, or £315,278 14s 7d more than the previous 
year. Out of this credit balance it is proposed to pay a final 
dividend for the year 1925 (coupon No. 32) of 2s 6d per share, free 
of British tax, amounting to £500,000, and that the balance of the 
fund, amounting to £802,826 4s 9d, be carried forward. 

It is proposed that this dividend shall be paid on May 27, 1926. 

The stocks of oil, &c., are about the same as last year, both in 
respect of value and quantities, and are, as usual, valued at cost. 


INVESTMENTS IN OTHER COMPANIES. 


Investments in other companies have resulted in an increase of 
the trade of the company, and for the past year have contributed 
a substantial sum to the net profits. In view of the business 
resulting therefrom and other favourable conditions connected 
therewith, your board consider that these investments appear in 
the balance-sheet at a conservative valuation. 


OUTLOOK FOR THE CURRENT YEAR. 


As regards the business at the present time and the outlook for 
the current year, it is, of course, very difficult so shorily after the 
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general strike to make any predictions whatever. Our business 
up to the end of April was quite satisfactory, and two weeks ago 
we had the feeling that trade was slowly but surely reviving. 
Our barometer in this respect is largely our sales of lubricating 
oil to general dealers for distribution to mills and factories, and 
here the outlook seemed to be encouraging. The strike upset all 
calculations, and the success of the balance of the year’s trade 
would have been seriously affected had the dispute not have been 
settled so promptly. The demand for motor spirit was very heavy 
and successfully met. The petroleum companies co-operated with 
the Government in every way they could to maintain essential 
transport services. Other branches of the business were less 
active, but not eutirely shut down. 


FAVOURABLE POSITION. 


In spite of all adverse conditions, therefore, it would seem that 
this business is one that has in it elements of permanence and 
solidity, even when general trade is bad, and considering the 
large number of companies that must have been very adversely 
affected by the strike, we feel that our shareholders should con- 
gratulate themselves on the favourable position in which this 
_ business was placed in comparison with that of many others. 


i . 
THE CALCUTTA ELECTRIC SUPPLY CORPORATION, LIMITED. 
SATISFACTORY PROGRESS—GOOD PROSPECTS. 


The annual general meeting of the company was held, on the 
1gth instant, at its London office, 3 and 4 Clements Inn, London. 

A dividend of 5 per cent. actual for the first half of 1925 was 
distributed in July, and the directors now recommend a further 
dividend of 7 per cent. actual for the second half-year, making 
12 per cent. for the whole year. £50,000 was carried to reserve, 
including £39,000 profits on exchange; £115,000 was set aside 
for depreciation. There was left a carry forward of £33,000, or 
slightly higher than last year. 

The Chairman (Lord Meston) in his speech explained that the 
first mortgage debenture loan had been reduced by £430,000 
owing to the exercise by holders of their right of conversion 
into ordinary shares. Although there had been no addition 
to the capital plus loan account during the year, the fixed assets 
had increased by £320,000, partly due to the commencement made 
with the new power station at the Calcutta Docks. The balance 
of the necessary finance for this station had been found by a 
successful issue of shares since the close of the year, and it was 
proposed to employ a part of the proceeds temporarily in reducing 
the outstanding balance of the first debentures next November. 

The revenue accounts, after meeting all prior charges and making 
adequate provision for the growing needs of depreciation, dis- 
played a net profit of £163,700, as against £148,000 realised in 
1924. It could not be said that 1925 was a particularly good 
year for the commerce of Calcutta. Trade depression and other 
reasons led to a certain unwillingness on the part of manv 
interests to commit themselves to new expenditure. Electrical 
developments suffered in consequence, and the expansion of the 
corporation’s business did not proceed quite at the pace to which 
they had been accustomed recently. Nevertheless, the sales had 
gone up by 15,000,000 units and the proceeds had risen by £30,000, 
while cheaper coal had enabled the cost of production and manage- 
ment to remain practically stable. 

More normal conditions were now asserting themselves, and the 
demand for fresh connections was rapidly increasing. With the 
new Southern Station opened they should be well ahead of the 
requirements of Calcutta, and reasonably assured of immunity from 
interruption in the supply. 

The Chairman, himself, and another of the directors, Sir George 
Sutherland, had inspected the work in Calcutta last winter, and 
gave the meeting a very Satisfactory account of the progress of the 
business and prospects of its development. 


Th 
i, accounts and the proposals of the board were passed nem. 


SEED 


MELBOURNE CITY PROPERTIES TRUST, LIMITED. 
“VERY SATISFACTORY POSITION.” 


The nineteenth annual general meeting of the Melbourne City 
Properties Trust, Limited, was held, on the arst instant, at 20 
Coleman street, London. 

The Chairman (Mr R. H. Caird) said that the report submitted 
disclosed a very satisfactory position, and he saw no reason 
why the current year should not show equally satisfactory results. 
Their prosperity mainly depended on the prosperity of the Carl- 
ton United Brewery Company. It was very satisfactory to know 
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that this company was doing well, and, as it was 
managed, he thought there was very little doubt that jt Wou) 
continue to prosper. Their other main asset was the elite o 
Collins street. Some years ago they spent a considerable a 
on building, and the premises were, and had been, well let to nd 
tenants, but heavy and increasing taxation and the cost of repairs 
made it doubtful whether it would not be better to se the 
property, and with the proceeds pay off debenture stock, 

The property was situated in Collins street to west of Willian 
street, and he thought there was no doubt that there was room for 
a rise in value, but how long it would be before that rise in vals 
took place it was quite beyond his power to say. Sites in Collix 
street to the west of William street had not advanced in yaly 
to anything like the same extent as those to the east of thy 
cross street. He hardly thought it likely that the west eng ,; 
Collins street would ever become a shopping centre, but it y 
doubt would some day prove more attractive for offices when the 
part east of William street became overcrowded. They wer 
therefore, not eager sellers, and if they did not get a good affe 
they could quite well afford to wait. 

Shareholders might expect some further reference to the sa 
of brewery preference shares alluded to in the report. Owing 
to the terms of the trust deed, the board found themselves cop. 
pelled to realise some of these shares. They did so at a consider. 
ble profit. It was not a profit which could be distributed to the 
shareholders, at any rate so long as debenture stock remained 
outstanding. It formed, with the other items in that account, 
a provision against possible loss on sale of other property, and, 
obviously, their profit or loss in that respect could not be measured 
until the whole assets had been disposed of. 

The report and accounts were unanimously adopted, a find! 
dividend of 2s. 3d. per share was declared, making 16} per cent. 
for the year, against 15 per cent. for 1924. 


extremely wey 


PERNAMBANG RUBBER ESTATES, LIMITED. 
GOOD POSITION AND PROSPECTS. 


The sixth ordinary general meeting of the Pernambang Rubter 
Estates, Limited, was held, on the 21st instant, at 2-4 Idol lan, 
London. 

Mr Eric Macfadyen, the Chairman, said that since the issue ¢ 
the accounts for 1924 the issued capital had increased {rm 
£372,138 to £422,211. The major portion of the proceeds of ge 
two issues of shares made during 1925 had gone to finance the 
purchase of the Sonia and Sidim estates. 

A resolution was to be submitted to an extraordinary geztrd 
meeting to follow the annual meeting to increase the authorised 
capital from £500,000 to £650,000. They had at present an it 
adequate reserve of authorised capital if they were to be free to 
continue the policy of progressive extension and of acquiring 0 
estates as and when advantageous purchases could be made. It 
was not the board’s intention to issue further shares at presett 4 
no such opportunity was at the moment in prospect. q 

During a recent visit to the East he had taken opportunities 
of visiting the company’s estates, and had come away with a2 
enhanced idea of their prospective earning capacities. Perna» 
bang was a progressive company, and one whose past history ws 
a poor indication of its future prospects. At its formation si 
years ago they had started with a book capitalisation per acre d 
about £114; each year they had been able to reduce that until 
now stood at approximately £70. The intrinsic value of theit 
holdings had been consistently improved. There had been a litt! 
increase in their output last year, and they might look forward 
the current year again to a so per cent. increase. When thet 
present planted area was all in bearing he had no doubt that they 
would be good for a crop of 2} million lbs. 

Pernambang, launched just before the slump, had been called 
upon almost at once to navigate troubled seas which might ue 
sunk an ill-found vessel, but it had now reached smooth water, 
he believed that their voyages for some years to come were likely 
to produce very gratifying results. Shareholders would n0t we 
to see profits distributed right up to the hilt for some yor 
come, but the directors hoped to build up a strong capital api 
and yet be able to distribute dividends on a scale which 
compensate those who had stuck by the company for the eat 
unremunerative years. The profits for the past year : 


£58,311; the dividend was 12} per cent., and they were carryinb 
forward £10,810. dat 

The report and accounts were unanimously adopted, 20 . 
subsequent extraordinary general meeting the proposed 17° 
capital was unanimously approved. 












| ‘ 1 

26. May 92, 1926. ; 

“y “ WHITEAWAY, LAIDLAW, AND COMPANY, LIMITED. 

hold jp INCREASED DIVIDEND—STEADY PROGRESS. 

: a The eighteenth annual general meeting of Whiteaway, Laidlaw 



































4 Co. Limited, was held, on the 11th instant, at the offices of 
e company, 5 Cripplegate Buildings, London, Mr Mence Wijlkin- 
n (chairman and managing director), presiding. 


Tepairs 


Sell the 


Willian The secretary (Mr A. J. King, F.C.1.S.), having read the 
a tice convening the meeting and the report of the auditors, 
Can The Chairman, in moving the adoption of the report and ac- 
Collins 


wunts, said: The figures are substantially better than those of 
he preceding year, and the proof this gives of the Steady pro- 
ress of our business, in spite of the exceptional difficulties caused 
+ the troubles in China and the recent local disturbances in 
alcutta, is in itself satisfactory, and warrants our looking for- 
ard to a bright future. 

The profit on trading, &c., is £183,447, which is 11} per cent. 
tter than a year ago. The balance carried to balance-sheet is 
128,492, which, together with £50,184 brought forward from the 
st account, makes a total of £178,676, and, after providing for 
he preference dividends to December 31st, and the interim divi- 
nd on the ordinary shares paid December 1st, there is a 
alance of £107,707. We recommend a final dividend of 9 per 
nt., making 14 per cent. per annum, free of tax, on the ordinary 
hares, to pay to the trustees of the Employees Provident Fund 
1000, and to carry forward £53,663 to the next account. Your 
irectors feel justified in recommending the payment of a dividend 
hich is 4 per cent. higher than last year, as we have ample 
ources. ' 

There has been a substantial improvement in trade at our 
ranches in the F.M.S. and Ceylon. As regards India and Burma, 
here has been a very healthy increase at each branch of our 
siness which I attribute partly to the excellent value we are now 
ble to give our customers, and partly to the improved conditions 
hich prevail throughout these countries. The unsettled conditions 
) China have made business difficult, and three out of our four 
anches there show slight decreases in trade. The figures from 
he fourth branch were a little higher than the year before. Busi- 
ss in Java has been adversely affected by the low price of sugar, 
t our Java company is now firmly established, and the profits 
ade there are a welcome addition to our balance-sheet. Trade at 
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from ur Kenya Colony and Uganda branches continues to expand, the 

of ae imover for the year having proved a record. 

te The current financial year has commenced well, the returns for 
arch and April being substantially in excess of the correspond- 
ig months of last year. ' 

eneral The report and accounts were adopted. 
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* Includes debt to American Government. 






sition POSITION OF THE FLOATING DEBT. srt a 

vould Wee 

a Det Means Advances May 16,°25. Mar. 31,°26. May 15, '26. May 15, '26. 

a &£ £ & £ 

taled RP RR te ces en ne te ee 

rying Fy Beg ete Deptaate, 171,635,000... 139,441,000... 145,791,000..— 11,600,000 
Outstanding ... 567,855,000. . *564,855,000. .*575,315,000..+ 13,365,000 





xt the 











tulen £35,000, the proceeds of which were not carried to the Exchequer 
within the period of the account. 
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CURRENCY NOTES ACCOUNT.—(000's omitted.) 














Zo5 Redemption Account, 
a a a a aa 
o iE ba | 28 |penstledtaiaiss 
3 England 3 
8is “lz Sa | Notes. i i 3 : 
oartat «at. ta. 2 En 
Mar, Mceedeceeses 22,450 
Jane Fi vocssecseee 12401 t 22,460 135 
Dec, 26 cweseenees 125\| 7 22,450 
Mar, 26....ccccccce 11,908 q . 
Fane Hevoreeeveee 12,472 1000 22,450 
Deo. Bh cecseeaes 12.813)| 7 96,960 
Mar, 95.. eeeeeeoee 1 7, 6S 
= Mevceessseees lnses Too 53,960 
Dec, 30............ ine) 7,000 66.250 
Mar. ktedessane 12,226) 6,550 66,260 
May es dace ia ae ae eee ay 
<u a eseaatioke : 12,214 .» | 56,250 
since July 21, 1930, notes and certificates outstanding include notes called in but 


not yet cancelled. Maximum fid issue for }920 was fixed at £320,600,000, 
for 1921 at 2317,555,200, for 1922 at 400, for 1923 at £270,183,800, for 1934 at 
£248,190,900, for 1925 at £248,145,400, and for 1926 at £247,902,449. 


Tenders tor £35,000,000 in Treasury Bills were opened on May 21, 
1926, and the total amount applied for was £50,890,000. For 
bills at 3 months, dated Tuesday to Friday, £98 18s 2d, about 12 per 
cent. and above in full, Saturday at £98 18s 5d and above in full. The 
amounts allotted were—In bills at 3 months, £35,000,000 ; in bonds 
nil. 








Amount /| Treasury Bills | 4% Treasury 
Date, a——_ Applied at 3 Months. Bonds. 
7 . Average Rate. | Average Price, 
Mar. ssinoooo | a6aas00| $7 10s | 3 1 0 
Mar. e eee SII] 45000000} 43500000 4 5 101 4 2 12 
April liccccccceseees 40,000,000} 48810000} 4 7 198 4 2 23 
April 9........ccse0s 40,000,000 | 50,485,000] 4 7 601 nil 
Aprill6........ceeees 35,000,000} 49610000} 4 7 107 nil 
April 23......ccs000 35,000,000 | 54,880,000 4 6 om nil 
A 3.. eeeoeeee eeece 
Tee 32] 36,000,000} 39,045,000 411 28 nil 
May een ae edenilonl 36,000,000 | 47,975,000; 4 9 1121 nil 
May 21... ..cccccecee 35,000,000 |  50,990,000' 46 241 nil 


Tenders will be received on May 28, 1926, for Treasury Bills to - 
be issued to the maximum amount of £40,000,000. 





PUBLIC INCOME AND EXPENDITURE. 


RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 


\ Total Receipts into 
_the Exchequer from _ 



















Under (Money) 
eek tee Ween 
” ei etencsease 


wo) ee a 





and 1931 PPS CC CESS CHOLES OO SHOES 
Total 
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EXPENDITURE AND OTHER ISSUES. 


Total Issues out of 
the Exchequer to 
| ees meet Payments from 


| Apl. 1. an Apl. 1, 1996,)Apl. 1, 1925, ~ 1925, 
\ Boned Ended 
| May oy 5, | May 1 16, Mec 15, | Mav 16, 
| 1926.” | 1925." 


255,937 1,481 7,474 
_paiotson _ 5,500,000 
98,870,182, Sona 9,421,528 

Advances— 


Interest on \ Bnchoqeer Bonds under! 
the tal Expenditure (Money) 


pana of National War ‘ai 


Principal of Treasury Bonds paid off 


Chee in Exchequer— 


Treasury, May 17, 1926. 


The Bankers’ Gasette. 


BANK OF ENGLAND. 
Week ended Wednesday, May 19, 1926. 


ISSUE DEPARTMENT. 


£ | & 
Notes issued ......+. 167,461,785 | Government debt .... 11,015,100 
Other securities ...... 8.734.900 
Gold coin & bullion ..147,711,785 


167,461,785 | 167,461,785 
BANKING DEPARTMENT. 


& & 
Proprietors’ capital .. 14,553,000 | Government securities 44,210,328 
Rest Seccccccccccececs 3,198,420 Other securities eoccce 69,064,510 
Public deposits*...... 18,852,321 | Notes ......eeceeees 26,476,200 
Other deposits....... .104;335,977 Gold and silver coin .. 1,193,402 
Seven-day & other bills ’ 


140,944,440 140,944,440 
* Including Exehequer, Ginga, Gomentetanen of National Debt, and 


SSS 
Amount, | ame. 
May 19, 1926.; Last Week. Last 


deposits eoccccccvcccececcose 
ae « irasteeenoonsenes 
secarities. 
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BANKERS’ CLEARING RETURNS 


= 13% 
Total for year 1925 1,678,347 
Total for year 1924 Py 1,594,114 
Increase or decrease in 1925 {\* = 21% ~ 5°2'%, 


[May 22, 1999 


(000's omittea), 
Total, 

stay 

Tey 

741.99 
15,464 stp 

57,362 a 


= 49 % = 324 


2,957,508 
Sng Sau 


PROVINCIAL CLEARING RETURNS. 


Month of April. 
1925, 1926. 
Number of Working Days ...... * 
BIRMINGHAM.....- eeeecegevese 10,086,000 
ai. seeeseceeooeososoeoeoeseseeese 4,660,000 


eeeeececeseseerseeareseseeeese 4 


»249,000 

EDS eeorcecccececsoescseore 4,267,000 
LEICESTER eeeccccesecesosesees 
LIVERPOO 


3,225,000 
) Pe eeecccceveseccs 38,787,000 
eeeesccere eeeccece 67,688,000 


TYNE..000. 00 


2,505,000 
ILD .ccccccccccecccccese 4,109,000 
122,812,000 


Aggregate Weeki 
Totals to May ie 


1925. 19%, 


£ 
lero | 

000 | 22.2749 
eae | ea 
20,843,600 | 18: Hh 


18,9229) 
16,109,700 | 1: 
185°986 900 nee 


330,080,200 an 


34,022,500 | 29, 
13718300 | 1st 


21,488,000 | 19,852,409 


OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank of Egypt appeared in the Economis: 


of April 17; Bulgaria in May 1. 
U.S. FEDERAL RESERYE BANKS.—In $'s 
May 14, May 7, 
1926. 1926. 
discounted... ..........00- 
Total U. 


6 ee e 
Total earning assets @sececeseeveeeees 
Total resources. .........00. Seanmens 


476,410 
396,260 
1,112,870 
4,908,219 
1,675,540 
2,193,510 
342,720 
4,908,210 


45% 


(000’s omitted), 
April 30,) May 5, 

1926. 19%. 
2,797,090 | 2853540 
513,670 | 3387 
199,020 | 282% 
388,810 | 379%) 
1,114,230 | 101530 
4,841,580 | 423,40 
1,661,980 | 167620 
2,202,850 | 2,154,000 
2,242,130 a 


HA2,440 
4,841,580 | 4,836,910 


157% | 1% 


NO nnn noo | TH | 
NEW YORK FEDERAL RESERVE BANK.—In $'s (000's omitted) 


y 14, y i, 
| i 
70,180 58,260 
77,150 80,770 
256,400 307,260 
843,690 851,820 
total res. to dep. 
Res. note liabilities combined .. 815% 781% 


ril 30, ; May 3, 
a vo06, | # 
a 
73870. ined 
236,230 | 
874,770 | hw 


835% | 


STATEMENT OF CANADIAN BANKS.—In $'s (000's omitted). 


Feb. Jan. 31, | Dec. 31, 
1926. 1936. 1925. 


3 
i 


balances... 


i 
if 


loans...... 
"“@eeeeecsessees 564,269 
950,000 


: 


li 
lf 


eerceccesecces 164,414 
Laastiirms, 


Canada ......| 1,842,302 
ecvecccvcesecece 323,524 


balances— 
Canadian eecevececeseos 11,536 


&ec, eeecccece 


FOBE.cccccccce 24 
Mabilities.......... nis 3,353 


i 


403,663 7 
abroad ... 67,505 73,848 
596,018 


Feb. % 

Nowe | iss 
580,992 
71,676 
392,159 
1 i0ees 

2) 

220,067 
165,391 


183,511 


103467 
yd 


as 


= 
- 
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RIAL BANK OF INDIA.—In rupees (000" s aan 


1926. 1926. 
Trans 
352,77,46 
“eh | Sa 
re 
ereevscceecese 24,41,89 


paid up eoee 


| 


E 
H 


li 


ii 


; 


Mar. 2, 
megs ARLE] ABEL | "ea | Mise 


Bel 


eecee 


8B» 
e¥e 


se ESE 





May 22, 1926.) 
MONTHLY STATEMENT OP 


THE ECONOMIST, 


LONDON OLEARING BANKS. 


(000’s omitted.) 


peak of 
"Barclays 
ae, 


Weekly Balances, 


Aprit, 1926, Coutts 


a te},| 82d Co. 


Martins, 
Limited. 
& 
5,955 


& 
34,624 


AssETS. 
bank and currency notes, and 
ces with the Bank of England .. 
ances With and cheques in course of 
collection on other banks in the United 


eeceeoeoeeoeeeeeeeeees 


8,891 


yea MANE: ceeseness 
We 


23,360 
31,617 
57,410 
152,778 


14,937 
3,049 


astments eccececcecece 

to customers and other accounts 
bilities of customers for acceptances, 
endorsements, &c. eoeerecececcesscece 
n premises account evcvecscccoccccs 


io of i ne deposit, and 


eocecceccoseneccs 10°31 11:73 


2,349 | 15,592 
1,850 | 9,250 
57,756 | 294,931 
4,714 | 14,937 


C » fun eeeeeeeoeeeeeoeeeeeeee 
ent, deposit, and other accounts eece 
septances, endorsements, &C...cccccces 
ve in circulation. eeoeeeeeeseeoeeseseece 
duction of bank premises account 


__ 66,669 | 334,710 ' 17,880 ° 


UTH AFRICAN RESERYE BANK.—In &'s seo s omitted). 
| 24, | i ? “Tis 0, — — 
"3229 


’ An 25 
926. 925. 
7,730 1,677 

20 | 10,224 


455 
“S29 
1,000 

258 


7,360 
5y539 


60 
6,515 
651 


io of 
tabitides to sonaee” 
BANK OF JAPAN.—In yen (000’s omitted). 
Api. J . at, . 
| tte | ih | ae | ef 
.. | 236,737 738 153 950 
146,630 ine703 1380 1ssT0 
1,208,480 | 1,180,864 1 1136 4 
676,550 so MNS SHO a4 
73,156 | 826061 71,249 eae 
BANK OF FRANGE.—In — (000’s omitted). 
Mi oa, May lay Lo 


Position 


| ~ Position 

d coin an d bul ullion } sma 
Dt which hela abroad .. 

a and bullion... eee) 

an 
Va0088 to the State ss. ¥ 
Lusitimes, 

, S173 |S5181,¢0 | 42,749,847 

¥ » 19,531 5,534 

a.rea\ies | 2.85511 | 2661347 | _1,922°751 


MITIONAL BANK OF BELGIUM.—In francs (000’s omitted). 
a 


395,108 
1,478,895 
7,923,615 | 7,729,719 
58,701 "earo1 


May 12,| May 6, Apl. 22, | May 14 ba 
e a ’ 

' ett un 126,’ | 1906, eae,” | 1925,’ | 1916. 
a bulli r 


on) , 
ties sesgsens S| asia 


: > circulata . 
rent accourtes.. at wee 


EETHERLANDS BANK,.—‘{n florins (000’s omitted). 
May 17, | May 10,) Ma ril May 1 
iae.” | “idan” | “ioe” | “sae 1325." 
427,527 aria ears ‘ma s9 

430,984 


390,414 
890,188 
23,440 


395,481 


377,696 
1,337,465 if 


"359,406 
1,403,172 | 1,280,190 
"aaa 


697,600 


934 
fits 


Position 
May30,1914 


eRe 


460 917,577 
wee 40,254 


BANK OF NORWAY.—In kroner (000's omitted). 
nas is ; —_ D, | M pod , 
197835 147,225 147,284 | 147,228 
86,48 86,874 


16,002 1 
amino | 288388 


338,762 
130,669 


eece 


~~ 
ee 


se Ren & 


9,253 
334,956 


Ss 


35,821 | 


| 


2,111 48,509 


8,381 | 12,319 
17.961 
733 | 37.963 


6,854 | 47,662 
11,790 | 187,670 | 201,408 


1,733 | 17,754 | 34,949 
695 065 | 6,635 
6,581 


1,146 
2.248 


7,534 
20,268 
32,157 


38,554 
132,310 124,235 


9,950 | 10,133 
4,682 | 4,181 
2,754 | 2,992 


886| 1111/ 1436] 1020] 1099/ 1032| 1199] 1167 
1,500 | 9,479} 9,320| 1875 | 70,451 

1,285 | 9,479 | 9320| 1,300| 56,480 

322,294 | 337,703 | 37,274 | 246,397 | 260,315 | 30,764 {1,627,524 
17,754 | 34,949 | “100 | 91950 | 10,153 | “1,559 | "95,329 


oe 3,216. 
177 


ee 


27, 310 3 


swiss NAT NATIONAL BANK.—In francs (000's omitted). 
1 May 7, | April April May 15, | Positi 
> 1926, me ioe 1925. Maysi,isi¢ 
418,494 418,277 418,184 482,046 71,175 
88,646 89,081 89,770 ay 
296,403 270,399 | 247,268 


301,316 
750,467 797,189 | 737,813 | 782,194 
108,597 


768,276 
127,107 | 105,788 80,156 97,359 


THE REICHSBANK.—In Reichsmarks* (000’s omitted). 
eae = aye 23, — 15, ‘ts. 
177,21 


“isi 8,350 
303,748 103,000 


275,925 
33,750 


71,212 
vane 
“51 


1,416,922 
67 
21,411 
16,219 


wrrai2 
1,491,217 
poe 
Lass 
arias 


200,328 
1,148,996 
122,788 
177,212 


1.110882 
122,788 
177.212 |. 


pital 
cee of capital (shares not yet 
issued) 


177,212 
237, 


2,269,525 
187,426 


7 
1,007,123 
Wn 844,973 


671 
218,033 172,437 


169,443 
* Se eee tenmark, 
av adloonunas cnt ulated in in accoraance with the new legal prescription 
‘of one pound of fine gold equals 1,392 Reichsmarks.”’ 


NATIONAL BANK OF DENMARK.—In kroner (000’s omitted). 
‘eb. 4 May W, | Position 
Assets. AP | 1gi6.” “sas,” | “Teas *t906” Sas, | May30,1914- 
Coin and i bullion . 209,179 | 209,205 209, 425.452 38,470 


Loans & discounts| 304,946 | 271,461 
37,781 24,102 
Debtors abroad ..| 42,438 | 55,769 7911 | 11,988 


1,033 
467 157,266 
$3486 | 6,696 


Other liabilitie 


411,295 
36,549 


BANK OF FINLAND.—In F. marks (000's omitted). 


: “35, ) May 8, tion, 

May 8, | Apr 2. | Ape” | “ios. Mays0,914 

331,383 | 331,421 43,285 35,091 
1,132,874 


1,157,048 | 1,130,239 
366,424 | 366,424 | 405,352 
594,774 | 598,306 


90,379 


21,826 
105,151 


123,941 
21,225 


514,409 


1,295,900 | 1,353,770 
Saeaee | s5n007 


BANK OF ESTHONIA.—In Est. marks (000's omitted). 

, | Mar. 31, 

“> | ag ees’ | Fo | { =! 
495,996 | 495,426 | 495,251 | 460,958 | 539,930 
263,076 244,855 | 229,231 
294,870 | 282,161 
ba | Bet |Z 
4,728,046 4,088,090 


250,000 
207,946 


1,940,572 
86 | 4,671,419 
591,037 
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BANK OF JA¥A.—In florins (000’s omitted). 


\May 15, ze) 19. 


| 1936. 


Silver .. ° 
Discounts, advances, and 


Assets. 
nen sere srerct2} | 238,500 | 289,000 | 239,250 | 258.250 | { 
other in eovcce 96,330 | 104,240 | 95,760 | 


Notes in circulation...... | 330,000 | 331,500 | 
Depositsend bilis pavable | 42,000 | 48500 ” 


BANK OF SWEDEN.—In kronor (000’s omitted). 


Mig” | “Ble 


229,096 


136,487 


47,266 
282,536 


471,318 
146,497 


ae bie 


49.500 | 48.500 


4 


96,750 


y i, — 
229,361 


137,449 


47,266 
269,947 


444.119 
163,008 


Apl. 24, May 38; Posi 


tion 
14. 


29,785 
104,327, 77,567 
282, 103,499 


41,534' 11,250 


y 16, | May 31, 


1925. 

232,947 
85,253 
53,544 

410,220 


463,338 
245,804 


1914. 
104,918 


112,172 
32,465 
112,668 


226,555 
369,660 


BANK OF LATYIA.—In lats (gold francs) (000’s omitted). 


1306. | 


F 


& EEREENS 


gues 


ase 
14,294 


74 
1432 
633 


758 
A,046 
13,153 
52,338 


52,864 
1534 


1,532 
1,000 
5,704 
37,942 


84,970 
11,832 


BANK OF LITHUANIA.—In It. (000’s omitted). 


Apr. 30, |Apr. 
Ros.” | teas, ” 
30,362 | 30,340 


7,918 
1,892 
4,314 
%6,619 


8,521 
1872 
37,685 
48,154 
12,000 
860 


90,039 
22.574 


9,155 


26.432 


30,082 
9,608 | 
1,861 | 


49,019 
pe 
82,303 


24.755 


BANK OF DANZIG.—In Danzig gulden (000’s omitted). 


- | 6,786,161 


Metal reserve— 
Gola tn = 6 bullion........ 


Other 

Bills discounted eeeoseseeseaeese 

Advances to the Sncese 
LiaBiLirizs, 


Notes in circulation Seceeesecoeere 


¢ euch foreign bills 
iteteieneen 
returned by them as 


ages 


ie ae 
5,059 | 2871 | 5,062 


7,023,708 


14,830 


Flite Ease 


EY 


5 
am 
14,784 

71 


. Sl,| Mar. 15, 
1926. | 1926. 
2,720 


beat. t 


ob shalt. 


926. 
1,074,520 


403 | aseisoa 


eGei 


A Ma Nov. 22, 
"ime | aoe | “isi 


22.466 
3,085 


. Sl,| Mar. Feb. 28,;Apr. 30, 
1926. 1536. ioe.” Toes. 


32,978 
22 
3,119 
48,078 
59,386 


88,702 
30,808 


ies. 


3,042 


4,961,566 
1,178,922 | 1, 


1,570,015 | 1,463,720 


235,727 


GATION AL BANK OF HUNGARY.— 
omitted). im Hungarian Pongi (0 


AssETs. - , A . 
Metal reserve— sts." | “Poa | “Bt Ape ra 
«| 93,734) 88,859 84,684] 94 656 
146,512) 152,639] 145,487 144,462 
167 885, 8g 
as se " ~~ adie we iS 151,8 14,1 154,140 
crowns 000,000 ) 4,756 ’ 
eens attics evecece teoevececece we 554, FOO aloes sen ut . 
Current accounts, depc «| 195.826 982 209% i 
* Caloulated at pre-war parity of exchange, : 
NATIONAL BANK OF THE SERBS. &c.—In dinars (000's omittes 


eas” | “Roa | *Y 
926, y 
72,857 | 784817 te 196 
18,552 18.607 18.206 
ivasis | aieras | So) ie 
ae 4,468,524 | 4,468,294 ce 
Notes in circulation..| 5,776,206 5,767,257 | 5,606.8 
State credits ........ 350,293 350,246 sO0lG mo oma 
Deposits .......... ee 570,30 565,440 | 698,852 661,353 
NATIONAL BANK OF ROUMANIA.—In lei (000's omitted 
Apr m | = , Ap v April 3, ) Mart 
oas.' | 1996, gu.’ | “Tog” | Mut 
1 | 568,359 568,197 568,012 
| anaseere | nape anion 
| 9,536,081 | 9,502,151 9578.18, SOA 
20,776,700 | 20,653,171 | 20,504,879 | 20,595.) | 
8,036,434 | Coe TSI 8.234.014 BaOLRSS | TOTS 
SATIONAL BAWK OF GREECE.—In drachma (000's 


. a7 eb. Jan. 31, | Man 
"| “iste.” | “sag.” | Mit 


a 


1926. 

2,050,422 | 2,198,121 | 2,032.74 
3,729,709 | 3,729,786 | 3,709,786 752 
3,216,984 | 3,216,004! 3,243,602 Saree 


4,247,226 4,257,198 4,279,921 4,194,564 | 
S8ises| 6793i2| 591826) ‘GxGezs 
2,123,276 9.40597 | 2,356¢641 : 


1,179.14 | 1,175,404 1,167,955 | 
RUSSIAN STATE BANK.—Note-Issuing Department. 
(In Tohervonets—000's omitted.) (Norg: 1 Tohervnnets = 10 gold rouble) 
May M te | April 


AssEts. 1936. b 926. 1926, 
Gold in coin and bullion........ 14,727 . 14,51 
Platinum 3,040 


F nk notes... 1 3 
Drafts in sterling (less 10% ‘ 1 “tol 


Bills (less 10 veecee s} 60,886 54.936 | 54 
Securities covering advances os co na 
goods s eeecesoeeonece | 
GassiLirims. 


Bank otes @eesveeeeesn eeeeeeeeoe 409 
Balance towhich notes may still aa _ a | “ 
be issued 4537 | 5,794 | 5,591 


BANK OF SPAIN.—In pesetas (000's omitted). 


1 » {A 
sommes, | itn | actin | an | ai | aati 
Gllver ........c-.-| 662,358 | 663464 | 658,323 | 686,086 | 644,955 
Loans & discounts} 2,589,562 | 2,696,800 | 2,629,254 | 2,597,423 | 2,208,837 
Teasury bile | iscooo | isaiwo | isos | isco | Isao 
Laastuirms, 
Olireulation ...... 4,388,165 4,400,297 4,354,221 4,335,720 4,358, 


BAWK OF PORTUGAL.—In escudos (000's omitted). 5 
° ° ” e ’ . 3. A 
"Wea | Mien | “Bie | Mic | “i 


1 10,353 
0,162 10,182 10,308 B57 
qm | fem | Beet) Bie | ms 

1,693,352 | 1,706,418 | 1,703,007 | 1580 


romaton | aioos_| Mctes | MESS | Meso | “Yas 
BANK OF ITALY.—In lire (00's omitted). _ 
= Apr 10, A 4, - 
dasties | ASSLAGT 
6.240.354 | 5.577145 
362,912 | 362,777 


Note circulation) 14,018,529 14,360,900 |14,424,163 |14,049,092 15439932 | 
Deposit & 1.415877 | 1,430,874 24,861 | 1,311,218 | 1.651.519 


LONDON RATES. 
fs | 4 
if 


oasis issouai= wv 
3 aha Me ReaEiR. voswevas K 
4 months’ do 
Semauns haeonas Bills! 
sae eece en 
PP nae ay my Ne 
ties hoenahes 
allowances: 





! 
= 
& 


“iE Bee BE E 


F 


2 & s Besekee 


‘a8 SSeeeeH| | 


> 
ood 
r- 


Se See SbEe) lez ebauk 


sop 1 ____PHE ECONOMIsT. —— 


| rade Bills, 
i 3 a nt ices Months.'3 Montha/¢ Months.'6 Months, 


eeeceecceseese April ls 1928 
B secccccace galy 12 ise 
eeececoe an 
Biga-sseeereeeee — 16, 
a 
Stockho! Im eece 
Swiss Bank 


Wannete eeeesece 


ay OBO‘ n-aaaaS yng 


o Bank Rate of the South African Rese Trish. eecee oe een on eee 3 1925 on 6 
aD to 
bills (90 days), and 6% toe a agricultural bills ip alumi 


months). 
varsaw (Poland). — Woe Anand 1925, discount rate, gold francs, 12 % ; loans 


ealeeral security. gold france, 2 otis no's 
eare informed favasche Bank at Bata 
20th, has increased its discount rate tor bills from 3h per cents to ts 


| 
fooanes| pas, | Mage | Mags | Maz 


fear teateas 


aaaaneaaaaena asia 
ABS 


dele leleletetelele betel tebe] 
© See 
oP 


ae 


ag 


3 
2 

4° 
4 
; 

—513 
39°80 39—80 
-/29% Soprem, 

ls 
1s 


tala 


-28 44 
ll 


pe reee 


args ts 
isis 


ts krone to £1 at «a par value of 
to 41. 


Th CURRENT RATES IN NEW YORK, 
e _ltving Bank—Columbia Trust Company cable the 


lowing money and exchange rates in New York :— 


My Re MS Mas Magis 


emia YY: A: tse 


a E, pas aa 
om a 481g 
48225 $4875 4 
‘23 13 303 


ISHS . 


so much connecte 


MOSCOW QUOTATIONS FOR CHERVONETS. 
According to advices received in Landon, the following 
the Moscow quotations for chervonetz:— Ar 
£1,000 sterling —— 


CENTRAL AMERICAN EXCHANGE RATES. 


The Commercial Bank of Spanish America, Limited, 
the following rates of exchange :— N “ 


\Par Value Usance, | 1926. 
1000 ‘Sight London) M 
eh n May 15 


100 
4°8665 
973 


90-23 Mav 293 
1045 
1920 Mey 16 | T 
SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 


Union of South Africa, Union of South Africa, 


From Close of Mail, From Februa 
February 19, 1926. Fe 1926. _— 


| ooh South Africa on Lendon. 
Buying. [ Belling. 


i: or i] WERE 


OVERSEAS DOMINIONS RATES. 
COMMONWEALTH OF AUSTRALIA AND Dominion oF New ies 


London on Australia and Australia Zealand 
New Zealand. 7” pat ste ao} 
Buying. Selling. Selling. 


Aus- New | Aus- New Az New 
Att aia tralia. Zeal'nd, tralia . lnealna in, | tie 


The arrivals and withdcawals of gold during the ast week, 
as announced by the Bank of England, have been as follows :— 
WITHDRAWALS. 


nil 
bars bought 723000 
25,000 
Total . 
Net arrivals, £724,000. 


The following statistics of imports and exports of gold for 
week ended May 19, 1926, are issued by the Statistical 
Department of H.M. Customs and Excise :— 


* Exported from Great Britain and 
Northern Ireland, ' 
From— 


Belgian Cong 
British West st Attica 
British South Africa 


Messrs Samuel Montagu «nd Co. write, on May igth, as 


follows — 
GOLD. 

About £1,200,000 bar gold came into the market this week. 
Indian demands were very slight, and the Bank of England 
and the Continent took .roughly two-thirds and one-third re- 
spectively. During the week £782,000 bar gold has been 
received by the Bank of England. The net influx of gold since 
January I, 1926, is now £,4,597,000. 


_ SILYER. 


| Again prices have oscillated rather. widely under the pressure 
of special influences. This week the movements have not been 
d with Chinese speculations as with the possi- 
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bility, despite the Great Strike, of placing silver on board the 
steamer which was leaving in time to deliver its cargo before 
the June settlement in Bombay. Thanks to the enterprise and P i whe R 
willing co-operation of the P. and O. Steamship Company, a , 

substantial number of silver bars were successfully shipped. th a 
Special arrangements were made for transmission by a tug . ss 
on the Thames to the RelonSeee - it lay off ——— Ralls ~ 

The operation demanded and obtain e strenuous assistance | Antofagasta on D | @ 
of to sea The oid consignment were epeerene oi fae — eli enscasenee so at | ees 
special train to Plymou y which passengers trave oO 

catch the steamer os days later. The market still possesses | Bank of London & South, Arnerice 16 11} Less tax at 4 

a poor undertone, but the purchases for India have somewhat |. | Eees tax 
depleted stocks here; this fact, and the bear covering which sealatilal i 5.03’ tam ta 
sets in at falling rates, is affording support which may prove Insurance. 

to be but temporary. During the week ending the 12th inst., 
United Kingdom imports of silver totalled £85,753 (U.S.A. 
£85,734, and other countries £19), and exports 43,572. The 
stock in Shanghai on the 15th inst. consisted of about 
58,800,000 ounces in sycee, 65,000,000 dollars, and 7,030 silver 
bars, as compared with about 58,800,000 ounces in sycee, 
66,500,000 dollars, and 9,820 silver bars on the 8th inst. 


GOLD AND SILYER PRICES. Ses os? 


; Derby Tea Less tax 
Dickella ‘Ceylon) Rubber ...... a 
Gold | gijyer—Per Ounce. Doloswella Rubber and Tea 


a? ae ee lies ‘ten’ 
Cash. Forward.| D** xcherrie " a 


o2 Ze: te 


sb 


Less tax 


>: So BO: F 
| 





SBVRUERS: RBRSKB 


Less tax 
2 a 


= 2 QR: 
| 





d 
304, |May 28,1920.. . 
30 27, 1921 Less tax 
Less tax 
Less tax at 4! 


Less tax. 


&: R: BRES: BRS 
Sew 


dome 
x 


&. 
“EP wweooewiowe |i 


The directors of the Bank of Liverpool and Martins, Limited, Rebs °° — — . 
announce that the Right Hon. Lord Sackville has been elected Rint de : a wate eo 
to a seat on the London Board of the Bank. : 

Barclays Bank, Limited, announce that they have opened 
a new sub-branch at Seacroft, Skegness, under the manage- 
ment of Mr G. I. Wallbank, who is also manager of Skeg- 
ness branch. They have also opened a new sub-branch at 
Bedford street, North Shields, under the management of Mr 
G. ee who is also manager of the North Shields 
branch. 

The Bank of Athens announce that branches have been 
opened at Dadion, Nicrita, and Arta. 

. The National Provincial Bank, Limited, announce that a 
branch of the bank is now open at 158 Fleet street, E.C. 4, 
under the management of Mr J. E. Hughes. 

_ Lloyds Bank, Limited, announce that a branch of the bank 
is now open at 203-205 High street, Hounslow, under the 
management of Mr E. H. Dixon. 

We are informed that Sir Robert Harvey, vice-chairman of 
the Anglo-South American Bank, Limited, is relinquishing all 
business offices owing to ill-health, and has consequently re- 
signed his seat on the board of that bank as from 4th inst. To 
fill the vacancy caused by the resignation of Sir Robert Harvey, 

Mr William Edwin Wells, general manager, has been appointed 
a director as from the same date. 


&: apes: ssansns: sss 
I oo SuwnE: SRR 


ee 
sf 6 : 


: Samos: wmoBRrs: BR: : 


OIL, OUTPUTS. 


ws: 


British CONTROLLED OILFIELDs, LimiTep.—By cable for the 
week ending May 12, 1926 :—Production, aaa barrels. Ship 
ments, 6,752 tons. 

Carex Or. Company.—Production for April is as follows :—Cia 
de Petroleo Caltex, S.A., 2,150 barrels, or 341 tons; Anglo-Texas 
Oil Company, 10,300 barrels or 1,471 tons. 

HamItton’s Ort CONcEssIONS (Roumanta), Liurrep.—Production 
for April, 90 tons (March, go tons). 

F KERN ee eds OF CaLirornia, LimITED.—The total pro- 

uction during April amounted to 160,: barrels, or approxima 
24,228 tons as follows :—Kern River Oilfelds of California, Limited, 
42,491 barrels, or 6,070 tons approx.; St Helens Petroleum Com- 
pany, Limited, 42,715 barrels, or 6,102 tons approx. ; Kern Trinidad 
Oilfields, Limited, 51,978 barrels, or 7,426 tons approx.; Kern 
Romana, Limited, 8,956 barrels, or 1,279 tons approx.; Kern Mex 
Oilfields, S.A., 23,455 barrels, or 3,351 tons approx. 

Mexican Eacie Or Company, Liuttep.—The London financial 
agents of the Mexican Eagle Oil Company, Limited, are advised 
that the production for the week ended May 1, 1926, was 213,000 
barrels, and for the week ended May 8, 1926, 212,000 barrels. 

Unstrep Batis OrLFIELps OF TRintDaD, LumtTep.—Production for | Wy 
the week ending Wednesday, May 12, 1926, amounted to 1,259 tons. 

VENEZUELAN OIL CONCESSIONS, LimiTeD.—Production for the week 
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WEEKLY TRAFFIC RETURNS. 
pAILWAYS OP GREAT BRITAIN AND IRELAND. 


Week ended May 16, 1926.||Aggregate 19 Weeks, 1926. 
TS | A tes easeenennesnnesieteesetees 


Total 
| a | "Re. 
& £ 1 £ 


14, 
pyWeek ended May?) 1, 


1926. 
Week ended May 15,/Open. Passen.| | Goods, 


cases &o, 
& 


Passen- 
rs,&c. 


nad 


Hreat Western.+-+++s | uy 


| 
} 
| 
| 
| 


14,600| 549, 400) | ann 
39,100 | 594,200 72,600 
aden ER. (0) oe ae 


ee } ee 


‘or ] } | ee } oe 
bo. Group ‘e) *e ee | 


3,177 | 49,614 
29,300 252,500 
76,129 | 602,716) 


ac me dias ay 

h o z 

a athena... 43,359) 836,975 1,439,691 
OVERSEAS RAILWAY RECEIPTS. 

Ns coeas seen Ee 


#¢ Gross Receipts Total Grose 
for Week, Receipts, 


Name, ae : aa “1906, | + or—| 1906, | + or — 


INDIAN. 


ie 

Assam Ben al..e.-.| 2weeks|Apl. 17 Lame 
nn oe _2rceks 24| 118 | | '65,000/+ 35,700 1'77,700 + 31'500 

bengal &N. TWestern| 2weeks 17) 2,062 | 7,46,000/+ 57,813 17,05,760'+ 44,754 

Bengal-Nagpur ....| 2weeks) 17| 2,835 | 15,39,000|—2,45,000 _ 37,30,000'— 4,52,610 

Bombay, Bar., &Gl. Tweeks| May 15) 3,033 | 23,93,000|—1,65,00C 1,54,97,000|— 9,31,000 

Burms......++ Qweeks| Apl. 17|1.342 | 8,05,017\—1,09,158 21,98,935 — 21.204 

Deih,UmbaliaKalke 26weeks Mar.3]| 239 | 2,22,500|+ 28,015 29,08,142|— 

Madras & 8. Mahr ..| 3weeks| Apl. 24) 3,048 | 1 75,452) 60:86,000 

Nizam’s Guarantd. (8)| 3weeks 24 - | 3,83,841) + 6.939. 12.64 alt 

Robilk’d & Kumaon| 2weeks 17 | 56,462\— 5,275 1,39,472\— 

Do Lucknw- pentie 2weeks: 17 337 | 75,534 — 1,133 —-:1,82,232, — 

South Indian ... 3weeks) 241 1,876 | 10,45,485\— 12,765 34,02,638'— 1,88,397 


(s) Total receipts of all lines. 
ARGENTINE (a). 


Rs. 


Rs. | le 
- 286,000) + 21,828  7,22,000 + 16,279 


| & -~} £ 
Argentine N.E. ...... 46weeks|May 15; 754 700| 648,200 + 43,600 
BA.and Pacific .... 46weeks 16) 2,652 . 150,000, t 37,000 
tral ..... e+» 46weeks | ra 16, 823 
15)4,718 | 3 992 


B.A, Cen 
Bi A, Gt, Southern .. 46weeks ‘000 
B.A. Western ...... 46weeks 15] 1,882 20,000! 4,376,000!+ 142,000 
Central Argentine .. 46weeks 15} 3,305 22,000, 9,635,000/— 532,000 
15} 1,202 1,000 3,011,200!+ 131,500 


Cordoba Central .... 46weeks 
Entre Rios ....... ... 46weeks 729 | 700’ 1,265,200!+ 89,800 
CUBAN. 


£ & 
tgnooks|atay 15 ead 11,024! — 4.5821 
15) 1,250, _35,406|— 


URUGUAYAN, 


27,000! + + 


Havana Central .... 


£ £ 
611 450 — 3a 
United of Havana . <7 


84 277 3,569,443! — 935,305 


14,041 


Central Uruguay .. leoriechi! ates 15 73 
Q, Urug, (East, Ext.)46weeks 15; 3ll 
C. Urug, (North.Ext.)/46weeks 15) 185 3,498) + 
C, Urug. (Weat, Ext.)\46weeks 15 j 3,105} — 


CANADIAN. 


£ 
1,285,428 + 
Pat 287,591'+ 22,418 
749| 148,874'+ 14,443 
874) 133,877\— 2,272 


— 
27,267) + 
7,760) + 


>? >? FS 
8 $ 

Canadian National. \Bwoeks|May 14 | 22,1064 966,583 + 835,296 85,986,731! +8,455,347 

Caradian Pacific. .. .18weeks 4| 14,16613,474,000| + 683,000) 60,260,000! + 5,365,000 


BRAZILIAN (b). 
£ | £ 


| £ 
14,000|+ 4,300! 374, + 61,000 
36,725) + 13,454;  692,735)/+ 165,991 
waa? + 2,805) 144,662)}+ 46,990 
1,789; 911,108/+ .156,789 


St West, of Brazil... uae May . 1,018 


Idina Termnl. ioweeke oe 
in seveccees -/ L9WECKS 16 1533 


CHILBAN. 
Aacs\— 


May 9| ax 
15] 25,050|— 12,587| 
OTHER a 


| & ‘- 
7,110) + 44,970 


Antofagasta socos, es hiinasiel 
Nitrate (j-monthly) 19weeks 337,245|+ 8,717 


weeks 223,360 
secccecece £3,000! +. 5,888) 247,856) + 


ae Converted at par. (b) ee at the current rate of exchange. 
TRAMWAY WEEKLY GROSS RECEIPTS. 
Period, 

1926.. | + or — 


298 0 
1506 165 — 19,216 


1926. | + or— 


Hf 


re 
J, 
| : ne 
—Tis 
g EE 
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ANALYSIS OF BALANCE-SHEETS. 


LIABILITIES, 


Amount, 


Ord. shares, £1 . 
Creditors ...... - 
Bills payable .... 
Pref. div. 
Unclaimed divs .. 
Pension account. . 
Depreciation 
account 
Bank overdraft .. 
Profit and loss .. 


aces ++ 4,001,693 .. + 333,960 


EDWARD LLOYD, LIMITED. 
December 31, 1925, 

Compared 

with Dec. 

31, to 


ASSETS, 
Amount. 
£ 
209,807 . 


Compared 
with Dec. 


31, _ 

éé Freehold land, &c. 7,258 

— — ose —— b’ldings, 
* +e WES) RR, occ ccncccce 2,284,816 .. + 326,817 
248,188 .. 56,345 | Stores sank stocks Soon «. — 18617- 
18,900 Debto -» + 27,938 
291 .; 28 Siasiheneess ate «- — 4,682 
27,533 . i RMU  bescédenades +o — 4,754 


573,076 . 
196,720 .. 
205,589 .. 


Tota!........ 4,001,693 . 


ROYAL MAIL STEAM PACKET COMPANY. 


LIABILITIES, 


Amount. 
£ 


Ord. stock 

5% pref stock . 
64% cum. pref. . 

44% deb. stock .. 1 
5% deb. stock.. 
Deb. int. accrued 
Divs. unclaimed.. 
Reserve fund . 
Insurance acct.. 
Bills payable ... 
Sundry balances 2, 
Profit and loss .. 


Total..... — 


FINE COTTON SPINNERS’ AND DOUBLERS’ 


LIABILITIES, 
Amount. 
£ 


Pref. shares .... 3, 


Pref. ord. shares 
Ord. shares 

4% deb. stock 

4% ext. deb. stk.. 
Deb. interest..../ 
Reserves ..... 
Insurance 
Pension fund.. 
Research fund . so 
Welfare fund.... 
Superantn. fund.. 
Loans 

Creditors 

Profit and loss.. 


Total 


: 34,800 |. — 
3,100,000 . . Stores ae 


" 1,600,000 ‘ Investments .... oo 


- oe ee 


44,000 .. 
1,357,959 ee 
172,905 


15,883,700 ee 


December 31, 1925. 
Compared | 
with Dec. 
51, 1924. 
£ 


ASSETS, Compared 
with Dec. 


31, 1924. 
£ 
. —1,382,850 
-— 2,488 
000 .. + 111,199 
- 2,200 
8,822 
2,417 
7,955 
2,831 
-* 40,726 | Freights ........ «eo — 80,941 
— 165,909; Pending voyages.. 51 679 +. — 144,329 
602,. 303 ae 477,440 | Cash, bills rec., 
294,95 — 45,571 &e, - — 170,150 


. aa Total........19,799,358 .. —1,643,784 
ASSOCIATION. 


Amount. 


| 
.. | Fleet, &e 

1 Coal 
"400,000 . 


4,914 
504 


Unex. insurances o— 


179,870 .. + 
Sa Debtors 480, em 


1,727 . 


563,95: 


March 31, 1926. 
Compared 
with Mar. 
31, — 


ASSETS. Compared 
with Mar. 


31, 1925. 
£ 


+ 172,589 
+ 262,972 


= 
5,914,686 .. 
4,613,385 .. 
14,600 .. 
3,672,155 .. 
1,539,424 .. 
129,450 .. 


000,000 .. 
940,000 .. 


ea Properties, &c. .. 
i + 735,000 


Investments .... 
Furniture, &c.... 
Stock-in-trade .. 


"1,375 | 


639,426 


— 413,329 | seeeeeee 15,883,700 .. — 415,329 


BRITISH COTTON AND WOOL DYERS’ ASSOCIATION. 


LIABILITIES. 


Ord. shares 


Deb. int. accrued .. 
Reserve 
Depreciation fund 
Investment con- 
tingency fund .. 
Creditors 


“Profit and loss .... 
. 2,127,875 


LIABILITIES, Compared 


Ord. shares 

Pref. shares 

Amount received, 
employees’ ord. 
shares 

Capital reserve .. 

Reserve 

Depreciatn act... 

Sus ense acc nt. ‘ 

Savings nk 
department .... 

Creditors 

Divs. unclaimed. . 

Due to bankers .. 

Profit and loss .. 


Total ......--20,186,420 


LIABILITIES. 
Amount. 
£ 


Pref. shares......++. 
Ord. shares........ 
Deb. stock .. 

Reserve fund ...... 
Insurance reserve. . 


Sundry creditors .. 708, 


Profit and loss eece 


Total .....s00:+ 


March 31, 1926. 
Compared 
with Mar. 
3l, _ 


ASSETS. 
Amount. 


Yo} +» + 70,703 
48,824 . 455 


Compared 


Amount, 
£ 


lant. plant, &ec. . 


Trustees for debs. . 
Investments .. 


6,200 .. oe 
131,459 .. + 50,000 
265,000 .. + 25,000 


152,090 .. + 4,020 


.. + 5,000 
"1,548 
155,386 .. — 30,317 
ve + 51,231 Total......++.. 2,127,875 .. + 51,231 


BRUNNER, MOND, AND CO. 
March 31, 1926, 


ASSETS. Compared 
with Mar. 


Amount. 31, 1925. 
£ £ 


Properties .... ae ee + 177,103 
Investments .... 9,318,183 .. + 123,241 
Patents account. . 1 ‘ 

a ehacaae — 280,538 


° 4299 . 
..- 1,581,590 .. + 331,273 
492,891 .. + 485,035 


with Mar. 
31, 


177,613 .. 
1,759,898 .. 
1,872 ee 


1,229,667 :. 


-- + 536,114 Total ......+-20,186,420 .. + 836,114 


BRYANT AND MAY. 
March 31, 1926. 
Compared 
"FL 1925." 
& 


£ 
«- + 6,410 
oe @ 34,210 


£ 
Cash . . 169,172 
Sundry debtors . 321,217 
Advances against 


hases 112,168 ...— 32,267 
deake . — hae 273,613 .. + 14,236 


ill 
Premises, goodwill, | Mogi .. — 73,048 


&e 

ts, less 
Investments, | ... e+ 1,637,559 «. +261,990 
+ 204,472 


3,860,539 .. 4204471] —Total.....++++. 3,860,339 «. 


311,437 .. + 
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Le, 


CROSSES AND WINKWORTH CONSOLIDATED MILLS. 
March 28, 1926. 


LIABILITIES, Compared ASSETS. 
with Mar. 
Amount, 31, _ Amount. 
£ 


£ 
es we Land, bldgs., &c... 4,368,804 .. 
ae: 


750,000 .. = ee 


Ord. shares........ 
Premium on shs. 
2nd mort. 

and interest .... 
3rd mort. debs..... 
Loans 


eocccree 


915,968 .. — 24,032! Bills receivable .. 
28,148 .. — 11,118} Shares and share 
79,848 .. — 11,513 of reserve fund. . 

3344 .. — _147| Investments, _ at 

270,684 .. —365,592) cost ........-... 

658,976 .. 


4,032 .. 


2,142 .. 


eeeeresee ° 


Unclaimed divs. .. 
Bills payable...... 
Owing to bankers 
Third mt. deb. 

transfer ........ 
Reserve to excess 


Reports and Notices. 


The address of the Stock Conversion and Investment Trust, 
Limited, is now 161 Cheapside, E.C. 2. 

Mr Bertrand Theodore Petley has been elected chairman of 
directors of Steel Brothers and Co., Limited, in succession to the 
late Sir James Duncan. 


The directors of the British Shareholders Trust, Limited, have 
elected Mr Follett Holt, chairman of that company, in succession to 
Sir Edmund Wyldboro-Smith, who has found it necessary to vacate 
the position owing to his appointment as chairman of the industrial 
board of Vickers, Limited, but has agreed to remain a member of 
the board of the British Shareholders Trust, Limited. 


Mr John G. Raphael, deputy-chairman of Cellulose Holdings 
and Investment Co., Limited, and Mr Lincoln Chandler, director 
of Metropolitan-Vickers Electrical Company, Limited, have been 
appointed to the board of British Celanese, Limited, as repre- 
sentatives of the Cellulose Holdings and Investment Company, 
Limited. 

Vice-Admiral George Robert Mansell, C.B.E., M.V.O. (deputy- 


master of Trinity House) has been elected a head office director of 
Royal Exchange Assurance. 


GOVERNMENT STOCKS, &c. 


EGYPTIAN TRIBUTE LOANS.—Messrs N. M. Rothschild and Sons 
announce that they have received from the Egyptian Government 
the funds in arrear in respect of the coupons and drawn bonds, 
due October 1924 and after, of the Egyptian Tribute Loans of 
1891 and 1894, and such coupons and drawn bonds may now be 
presented to the respective paying agents in London for pay- 
ment on and after the 21st inst. The Mixed Courts of Appeal in 
Egypt have awarded certain interest on the atrears, and in 
regard to this the directions of the Chancery Division of the High 
Court of Justice in London will be obtained at an early date. 

GREEK DEBT.—The Council of Foreign Bondholders issues the 
following information, compiled from figures published by the 
International Financial Commission at Athens, with regard to the 
revenues assigned under the Law of Control for the service of the 


Greek debt from January 1 to March 31, 1926, compared with those 
for the same period of 1925 :— 


* Monopolies, To- 
Drachmee 


13,764,515.40 
8,964,172.40 


Gross receipts, March, 1926 ......) 
Do do do 1925 


Drachme, 
43,106,433.2> 
43,279,632.30 


eocess| 


Estimated receipts for three 

months (Law of Control) ....| _7,225,000.00 2,675,000.00 
Actual receipts for 1926 oo eee 

aitiey — Hk 48,476,418.55 
Actual receipts for 1925 (three 

mon 


the) seers mre! 98,561,108.05 |  122,840,578.10 


* Exclusive of increases in duties and selling prices j 
t 
the system of plue-valoee _—— 


NoTE.—Of the surplus over the estimated receipts f 
polies, tobacco, stamps, and stamped paper, a ia Saraamee er 
applied towards increasing the minimum rates of interest and sink- 
ing fund on the External Gold Loans of 1881 to 1893. 

LIBERIAN LOAN OF 1912.—The Council of Foreign Bo 
have received advices from the National City Bank of New York. 


124,837,462.35 


the fiscal agents for the Liberian loan, that they are jn possess; 

of the necessary funds for the encashment of the July wen 
coupons on the bonds outstanding. There is also a smaij halen 
available for sinking fund, which will probably be increased . 
further remittances. The fiscal agents will be glad to recen 
tenders, which must be in their hands at their offices, ge Wal 
street, New York, not later than June 10, 1926. Accepted bot 
will be for delivery on or before July 1, 1926, ‘ 


for payment a 
that date, and must bear the coupons due January 1, 1927, 


OTTOMAN 4 PER CENT. LOAN OF 1891 (Secured by the Egyptian 
Tribute).—Messrs Glyn, Mills, and Co. give notice that the tollowing 
arrears certificates and coupons will be paid at their office, 6 
Lombard street, E.C., on and after May 21, 1926 :—1. Certificates 
representing the unpaid balance of the coupons for the half-yearly 
dividend due on October 10, 1924. 2. Coupons for the half-year; 
dividend due on April 10, 1925, in respect of all bonds no 
drawn for redemption up to and including October 10, 1924, 
3. Coupons for the half-yearly dividend due on October 10, 192, 
in respect of all bonds not drawn for redemption up to and jp. 
cluding October 1», 1924. 4. Coupons for the half-yearly divideng 
due on April 10, 1926, in respect of all bonds not drawn for re. 
demption up to and including October 10, 1925. Coupons an 
certificates should be lodged on any day (Saturdays excepted) 
between the hours of 10 and 2, and must be left three clear days 
for examination. Coupons and certificates cannot be paid through 
the post. The qoupons for each due date and the arrears certif. 
cates must be listed separately. Forms for listing the coupons and 
certificates can be obtained upon application. 


$ PER CENT. DIPLOMATIC DEBT OF VENEZUELA, 1905.—The 
Council of Foreign Bondholders have received cable advice of 
the payment by the Government of Venezuela of the balance of 
the council’s moiety of the debt service in respect of the hal. 
year ending June 30, 1926. 


RAILWAYS. 


NITRATE RAILWAYS COMPANY.—Gross receipts amounted to 
£1,010,610 for 1925. Net receipts were £29,877. Against the 
net revenue account have been charged income-tax, corporation 
profits tax, and French taxes, amounting together to £38,320. 
The directors have debited net revenue with £62,000 ip order 
to increase the amortisation account. In addition, they have 
placed to reserve for new works the sum of £68,000, which leaves 
the balance on this account at £118,000 after debiting £0.00 
on account of expenditure during the year. The dividend on the 
ordinary shares is 10 per cent., and 3 per cent. is paid on th 
deferred ordinary shaies. A balance of £71,655 is carried for. 
ward. The directors of the Nitrate Railways Company, Limited, 
announce that the scheme for increase of capital as approved by 
the shareholders at the meetings held in February has beea 
sanctioned by the court. 


BANKS. 


CHASE NATIONAL BANK (NEW YORK).—The balance-sheet at 
close of business, on April 12, 1926, shows total assets $918,915,020. 
Cash’ is at $295,315,277. ‘Loans and (discounts amount © 
$477,863,553. U.S. Government securities stand at $71,657,134 
and other securities at $29,913,125. Acceptances amount © 
$34,644,729. The capital is $40,000,000. Surplus is —— 
Deposits amount to $792,298,937, and undivided profits © 
$14,137,603. waa 

CREDITO ITALIANO.—The following table shows some statistics 0 
the working of the bank over the past four years :— 


ED 
| 


Description. 


Caneal 4 current accounts.... 
tal and reserves ............) 
Gross profit .......seccesscecees | 206,173,000) 

fit .cccccccccccsscoccces-| 42,225,000; 42,523,000 469,000 
Tot MEET vaceiccadshtniies on sale 4,739/809,000 4,995/854,000 6,175,069,000 6,421, 
The dividend for in25 is 10 per cent. upon the paid-up capital. 


HAMBROS BANK, LIMITED.—The report for year ended March 3 
1926, shows a profit of £37,513, as compared with £351 in 
preceding year. To the net profit is added £87,090 brought " 
making £462,603 available. The sum of £150,000 is put al 
tingency reserve account, £50,000 to premises reserve seorbitt 
The dividend is again 18 per cent., free of income-tax, abs¢ “ dj 
£180,000, leaving £82,604 to carry forward. The total Pe a: 
the bank amount to £27,629,962. Acceptances stand at £95220, 
Loans, &c., amount to £6,275,558. Cash is at £4.074170 
vestments valued at or below prices current on March ed 
stand at £3,954,693, of which £3,073,196 is in British Gove 
securities. 


/ 
i 
| 


ROYAL INSURANCE COMPANY, LIMITED.—The net premiums | 
the fire department amounted to 46,895,382, and the auth 
£3,441,587- After charging commission, expenses of wee 
and fire brigade contributions, the profit of £50319, sanetl 
carried to profit and loss account. The premiums 10 ee out: 
insurances account were £4,471,825, and the claims pai ©. 4 
standing £2,370,921.. After charging commission and —— an 
management, the profit of £177,176 has been carried to P 500 Bas 
loss account. From this latter account the sum of Aa now 
been transferred to the general insurances fund, wi’ 
amounts to £2,955,746. With regard to the life depar 
the assurance branch 5,506 new policies were issued. = 
yielding in annual premiums £131,315, and in sing on 
£98,789. The sum of £239,583 was reassured at annua! P emits; 
of us 1774, and single premiums of £148. The total pr 





- 
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26, 

—ey 
SSESSi0n 
’ 1926, 
balance 
sed by 
receive 
5 Wall 


| bonds 
lent on 


BYptian 
lowing 
fice, 6s 
‘ificates 
Yearly 
yearly 
ds not 
» 1924, 
y 1925, 
ind in. 
Widend 
for Te. 
ns and 
cepted) 
iT days 
hrough 
certif. 
Ms and 


.—The 
Vice of 
ince of 
e half. 


ited to 
ist the 
oration 
38,320. 
» order 
y have 
| leaves 
{£0,000 
on the 
on the 
ed for- 
imited, 
ved by 
5 been 


neet at 
15,026. 
int to 
15751345 
int to 
100,000. 
fits to 


stics of 


to con- 
ccount. 
orbing 
sets of 
29,929. 
). In- 
, 102% 
rnment 


ums if 
sses 10 
ement, 
s been 
veneral 
1d out: 
nses of 
Gt and 


. now 
nt, in 
31,20 
miums 
miums 
niums, 













May 22, 1926.] 


or deducting reassurances, amounted to £1,561,299, and in 
e income-tax, to £652,785. The claims for the year, faded 
bonus additions, were £997,127. After charging all outgoings, in- 
cluding commission and expenses’ of management, a balance of 
{$75,318 has been added to the life and annuity funds, increasing 
them to £17,3532038. 

gUN INSURANCE OFFICE.—The net premiums for 1925 amounted 
£2,3840051, aS against £2,328,845 in preceding year. The i 
iyses paid and outstanding were £1,117,949, against £1,053,045. 
The total funds amount to £5:274,911. The general reserve fund 
is £650,000. The dividend for 1925 is £1 per share, less income. 
tax. 

VICTORY INSURANCE COMPANY, LIMITED.—We are i 
that a final settlement has been reached with the ena cr ae 
Essex Union Insurance Company, Limited, in respect of all matters 
between the parties. The accounts as at December 31, 1925, will 
be issued shortly, when the directors will submit proposals for a 
reorganisation of capital, which will dispose of the whole of the 
company’s losses originating principally in the marine market in 
the early years of the company’s existence. These losses may now 
ve said to have been finally ascertained. New offices have been 
secured at 73-70 King William street, London, E.C.4, and Mr 
]. Sandeman Allen, J.P., M.P., has accepted a seat on the board 
of the company. Mr Sandeman Allen is chairman of the Liverpool 
Chamber of Commerce, hon. secretary of the Association of British 
Chambers of Commerce, and chairman of the Trade and Industry 
Committee of the Royal Colonial Institute. r 


AMALGAMATED RUBBER ESTATES, LIMITED.—The accounts of 
this company for the year 1925 are the first since the purchase 
of the new estates. They show a profit of £184,837, which, with 
the carry-forward of £11,099, gives a total available profit of 
£195,936. Out of this amount an interim dividend of 6 per 
cent. was paid on December 18 last, and after deducting this 
there is an available balance of £141,169, out of which the direc. 
tors propose to pay a final dividend of 12 per cent., making 18 
per cent. for the year, and to carry forward a balance of £31,632. 
The report gives particulars of forward contracts of rubber 
entered into for the years 1926 to 1930, as follows :—For the vear 
1926 892,760 Ibs rubber have been sold forward at an average 
price of 2s 1d; for the year 1927 510,720 Ibs rubber have been 
sod forward at an average price of 2s g}d; for the year 1920 
241,920 lbs rubber have been sold forward at an average price of 
2s 33d; for the year 1929 107,520 Ibs rubber have been sold forward 
at an average price of 2s; for the year 1930 107,520 Ibs rubber 
have been sold forward at an average pric@ of 2s. The planted 


acreage of the estate is now 18,617 acr ; 
are mature. 617 acres, of which 12,175 acres 


CLUNY RUBBER ESTATES.—The net profit for 1925 was 

eet £5,565 for 1924. The aedineny dividend is seek tn 
tae 25 per cent. The sum of £ aod is put to general 
we . Le i ee is £4,407. Cash and investments 
Come, ae £11,605. All investments are in British 
OT Benne AND TEA.— The balance of profit for 1925 
eee » against £22,703 for 1924. The ordinary shareholders 
ae 0 per cent. dividend, against 10 per cent. for 1924. The 
_ < £5,000 1s put to general reserve. The carry-forward is 
£3,251. Cash has risen from £8,851 to £36,379. ; 

erry RUBBER ESTATES.— The total crop for 1925 was 1,241,406 
a ins pet Ibs for 1924. Average net sale price was 
a - » against 1s 3.23d per lb for 1924. Cost of production 
mma ne lb, against 9.13d per Ib for 1924. The net profit 
my ' £101,730, against £27,755. The ordinary dividend is 
= nt. for the year, against 74 per cent. The sum of £10,000 
Ane to depreciation reserve.. The carry forward is £10,169. 
3 7am RUBBER ESTATES.—The net profit for 1925 amounted 
aaa B54 against £14,052 for 1924. The ordinary dividend is 
cae “s 12} per cent. to 45 per cent. The sum of £18,444 is 
at £601, —_ Cash and investments stand in the balance-sheet 
ae (CEYLON) TEA AND RUBBER.—The tea crop for 1925 was 
pe sl S, against 2,731,262 Ibs for 1924. The cost of 
© Geet was 9.87d per Ib. _The average net price realised was 
“at oat ib per Ib. The restricted rubber crop harvested was 
Ps ah S, against 78,901 Ibs secured for 1924. The ordinary 
eerie — Tecelve a dividend of 30 per cent. The profit for 
oe 79,301. Cash is at £15,714, and investment in 5 pet 

* War Loan stands in balance-sheet at £70,612. 

E (SELANGOR) RUBBER.—For purposes of comparison 
§ statement is given to show the results for the past six 








the followin 
Years :— 


Gross Aver- Cost of Profit for 











Year, Crop. age Price | Production | Year before 
Dry Rubber.) Realised “ All In,” Paying 

osha per Lb. Income-Tax. 
l Lbs. s d £. 
on ee ° a 1 9-04 — 
1 one" = ’ 0 9:89 f 
1904 "ttersesee] 419,538 0 7-62 18,698 
Soc] ae Sen | a 
905 ares ba 0 877 , 
eS See ees 418 966 0 8-64 44,164 
The ordinar I 


Cash st y dividend is 15 per cent., against 5 per cent. for 1924. 
per we — at £26,148. The thalaace-cheest shows investment in 5 
- War Stock £20,310. 
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SAPUMALKANDE RUBBER.—The report for 1 
restricted crop harvested was hues Ibs, eens on “a 
489,751 Ibs for 1924. Cost of production was 7.30d per Ib. 
rage net price realised was 2s 0.62d per Ib. The tea crop 
Was 342,063 Ibs, against 340,033 Ibs in 1924. The net profit for 
1925 was £38,459. The sum of £10,000 is put to reserve. The 
ordinary dividend is 20 per cent. The carry-forward is £8,714. 
SCOTTISH MALAY RUBBER.—For purposes of comparison the 


following statement is give 7 
years : ns t is given to show the results for the past six 


























| Crop Gross | _ Cost of | Profit for 
Year | Lbs. Drv |AveragePrice| Production | Year Before 
| “Rubber Realised | “ All-in,” Paying 
| PerLb. | Per Lb. | Income-tax. 
| pe nl tga 
s ad ad 
BD 00 e8'¥s tse | 691,722 1 487 | 11:96 10gas 
1921 ..........! 499,814 1 362 | 9:99 12,412 
1922 .....2.22-| 534,000 1 0-20 | 7:20 28,034 
1923 @eeeceesess! 433,330 0 11:93 | 8:37 4,679 
BR | 472,825 1 129 | 7:12 27,107 
i pss ccinust 651,185 2976 | 829 | 61,860 





The ordinary dividend is 15 per cent., against 6 per cent. for 
1924. Cash is at £29,061. Investment in 5 per cent. War Stock 
stands in balance-sheet at £26,136. 

SIALANG RUBBER ESTATES.— The profit for year ended January 31, 
1926, is £119,659, against £70,562 for. preceding year. The 
ordinary dividend is raised from 17} per cent. to 35 per cent. 
The sum of £10,000 is put to reserve account. The carry-forward 
is £47,191. Cash is at £21,044, against £9,498. Investments 
stand at £133,350, against £43,767. Of the total investments, 
£123,129 is in British Government securities. 

SUNGEI BATU (MALAYA) RUBBER ESTATE, LIMITED.—Report and 
statement of accounts for the year ended December 31, 1925. 
The figures compared with 1924 are as follows :— 

1924. 1925. 
erceeececsecoces vadewgeaell 3,508 @eecee 24,770 
ceeuuele 7,666 eeeeece 5,878 


Profit 
Balance brought in .. 


Dividend recommended ...... 63% for ...... 20%, making 

year 274% for year 
Corporation profits tax......£ 47 eeeees ee 
Income-tax neadaeeneeseeees 92 @eeeoe 


Carry forward..cccccseseees£ 5,878 —aannee 7,960 

Crop Sn sia as a eenlacke ocean 280,512 326,629 
UNITED PATANI (MALAYA) RUBBER ESTATES.—The figures con- 
tained in the directors’ report, and the statement of accounts for 
the year ended December 31, 1925, compared with those of 1924, are 


as follows :— 
1924. 1925. 
Profit ...... betes ccéecvense £ 14,390 ..... - 61,552 
Balance brought in.........-£ 18,322 ...... 17,704 


Dividend recommended ...... 3% «+ Final 7% (making 
10% = = year) 


Reserve for development ....£ oe weeasel i 
Carry forward ..c..eeceseeeE 17,704 ...se- 19,256 
Crop .....+eee: a eae sue ankle lbs 607,846 ...... 930,151 


WINDSOR (F.M.8.) RUBBER ESTATE.— Report and statement of 
account for the year ended December 31, 1925. The figures 


compare with 1924 as follows :— 


1924. 1925. 
Profit e@eeeeeve a hee aka 4,252 @eeoeevee 20,215 
Balance brought in ........£ 6,104 uence 4,101 — 
Dividend recommended ....-. 7% for «+++. 15%, making 

= 224% for year 
Corporation profits tax......£ 6 eocces ee 
Gamty torments s's<csesceeaclh 4,101 Seeeee 5,754 
Crop ae a ein een eal 337,329 e@eeeoeoee 374,687 


MISCELLANEOUS. 


BRITISH THOMSON-HOUSTON COMPANY.—The profit for 1925 is 
£467,200, against £514,980 for 1924. The ordinary dividend is 
again 6 per cent. The carry-forward is increased from £211,920 
to £220,126. Balance-sheet shows total assets £7,082,132. Cash is 
at £342,762, against £330,535. ‘The general reserve account is 
en STRUCTION.—The profit and loss 

ALLENDER’S CABLE AND CON .—The p 
Be for 1925 shows a credit balance of £368,644, against 
£321,708 for 1924. The ordinary shareholders again receive 15 per 
cent. The amount to be carried forward is £611,338, against 

462,695 brought into the accounts. The directors propose to 
parece out of the reserves as bonus 200,000 fully paid-up 
ordinary shares of the company to the shareholders at the rate 
of one new share for every three shares held. After the ge 
tion the balance remaining at credit of reserve will be £70,975, 
and they propose to transfer to that account from the weer 
priated balance at end of 1925 the sum of £329,022, bringing the 
reserve up to £400,000 and leaving the unappropriated balance, 
£282,317, to be carried forward. 

SOUTH-EASTERN POWER AND LIGHT COMP. .— Messrs -— ing 
and Co. announce that operating results of the pahame oat 
Company (the principal operating subsidiary) from a : sou ve 
ee Jorg, — are reperied as -compared with 

012,182; rating, Q5:801; | 10,351, . 

Bees, Pos os and $425,225 net in April, 1925, an. oes 
$170,771 gross and $o1,156 net. Aggregate net earnin ee " 
first four months of 1926 amount to $2,043,527, an } 

$334,466 over the corresponding period in 1925. 
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SUMMABY OF COMPANY PROFIT AND LOSS AOOOUNTS. 


Company. 


Banks. 

Hambros Bank ...ccccccccccces 
Nitrate. 

Aguas Blancas 


75,513 
39,496 


1,393,426 
244,098 


184,837) 


ereeeseeeeeeeeee 


Anglo-American Oil ......s.s+es 
Anglo-Egyptian Oilfields ........ 
Rubdber, &c. 
Ama ted Rubber Estates .. 
Bambrakelly (Ceylon) Tea and 
Rubber ......0....-seecess 
Batang Consolidated...... 
Central Travancore 
Cluny ....... 
Dickella (Ceylon) ........-- 
Doloswella Rubber and Tea 
Haydella Tea and Rubber ......| 
Hingurugama Tea and Rubber ..| 
Igalkande Rubber and Tea ......| 
Lanadron ....° 
Ledbury .. ee 
Lunuva (Ceylon) Tea and Rubber 
Nagolle (Ceylon) Rubber and Tea 
Riverside (Selangor) ......++e0+.) 
Sapumalkande 
Scottish Malay . e@eerereeeoeaees 
Sepang (Selangor) Rubber ...... 
Shelford 


Binlamg ....ccccscccccce cccces 
Strathairlie ce eeeeeere 


Shipping. 
Globe Shipping ........ cccncece| 
Nitrate Producers’ Steamship.... 
Royal Mail Steam Packet ...... 


Ee 


PY YY PY PY SE PY PEPE? 


| 


oy 
> 
5 


¥ FF! 





Anglo-American Direct Tea...... 
Chubwa pteose 
Consolidated Tea and Lands .... 
Kanan Devan Hills Produce .... 

Tel hs, &c. 
Cuba Subemeins come Be sacs! 
Great Northern mead 

tiles. 
Porritts and Spencer........... 
Trusts. | 
Industrial and General ......../ Mar. 31 
Other Companies. 

Aron Electricity Meter 
British Industrial Corporation ..| May 31 
British Thomson-Houston Dec. 31 
Callender’s Cable & Construction) Dec. 31 
Craig and Rose .......0.ee.+-+.| Mar. 
Crosse and Blackwell 
Havana Cigar and Tobacco ; 
Thomas Brown and Sons........| Jan. 3l 
Tweedales and Smalle 


Nov. 30 
Nov. 30 


Dec. 
Dec. 31 


.| Mar. 31 


313,670) 
30,848) 


Appropriation. | Correspon 
inna ten eriodL ety’, 
— Ordinary. Reserve, | Balance | 


Amount. Amount. | Rate.| tion, &c. 
£ i eee a a, 


Net 
Deprecia- | Forward. | Profit. 


Divi. 
| dend, 


TS 


£ aan x 
82,604)| 381,620 

| 
35,073] 20,529 


| 
802,826)|1,076,546 
237,855) 176,610 
31,633), 54,677 
|| | 
16,123 
S315 
14,4 
5,565 


22,703 ig 
5 2071 


BSSEousES aS 
Fp0° m~ Om Cn” 


8 
wo 
- 
> 


WG 
~~ 
BR 
£5 


14,838 
144,957 
73,719 
51,145 
24,04 
229,520)) 
95,218 


7,892 
244,438 


31,098 
71,729 
2,942 


fate 
aoe 
—~ 


geese 


ae 





38,943 
135.410 


55,563 


+ Tax free. 


CROSSE AND BLA LIMITED.—Total income for 1925 was 
£143,337, against £50,333 for 1924. The net profit was £100,092, 
against £1,183. Add balance brought forward from last year, 
41,183, making a total of £101,275, of which the directors recom- 
mend that {£100,000 be placed to reserve for general purposes and 
the balance of £1,275 carried forward. The amalgamated balance- 
sheet shows, infer alia :—Assets.—Freehold and leasehold proper- 
ties, £1,206,314, against £1,073,838; machinery and plant, &c., 
£351,456, against £403,299; stock, £617,952, against £539,470; 
deltors and bills receivable, £396,394, against £457,553; cash at 
bank and in hand, £86,076, against £40,630; investments, £157, 
against £ 10,057; goodwill, trade-marks, &c., £1,450,000 (no 
change). Liabilities.—Mortgages, £107,500, against £39,000; 
loans. from bankers and others, £689,053, against £745,575; 
creditors, £296,366, against £208,468. 

NITRATE PRODUCERS’ STEAMSHIP.—The accounts for year ended 
April 30, 1926, show a profit of 451,172, to which must be added 
the balance brought forward from last year, viz., 415,833, making 
£67,005. Deducting general expenses, directors’ fees, income-tax, 
and interim dividend, amounting in all to £17,399, leaving 
£49,606. It is proposed to pay a final dividend at the rate of 

4 ¥ —_ per annum, ye to with a bonus of 2} per cent., 
both ree of income-tax, to e £25,000 to reserve for ia- 
tion, leaving £14,838 to be Pesta secure. . oattre 

NORTHERN MEXICO POWER AND DEVELOPMENT 
LIMITED.—Messrs Sperling and Co. announce that o 
of the above company for the month of March, 
as follows :—Gross, $104,230.22; operating, $20,977.97; _ net 
$83,252.25, an increase of $19,738.38 gross and $18,185.44 net com- 
pared with March, 1925. Aggregate net for first three months of 
1926 amounted to $242,175.91, an increase of $65,914.36 over the 
corresponding period in: 1925. 


COMPANY, 
perating results 
1926, are reported 


Conunerrial Reports. 


THE OORN TRADE. 
Mark Lane, Friday Evening. 


A spell of cold rainy weather has hampered agricultural » sa 
tions, and most cereals are backward. Trading in native aah 
has been negligible, while business in imported descriptions 6” 
to settle down following the industrial disturbance. Prices § 


: ard 
rally are the turn in buyers’ favour. In the floating and pages 
wheat cargo section values are fully steady for near 5; pneats 
steamers, but otherwise the tone is on the easy ee 2 | ation at 
continue on a liberal scale with the reopening of rey Souther 
Montreal, and larger quantities forthcoming from t i ex-shiP 
Hemisphere. Wheat easier. No. 1 Northern Manito 7 
quoted 64s 6d, No. 2 ditto ex-ship 62s 6d, No. 2. mia 4G 
ex-ship 56s 6d, Barusso 61 lbs ex-ship 57s, Australian . 
per 496 ibs. English nominally 13s 2d to 13s 8d per 4 - 
on rail, Flour dull. London wapderd ete a Sh 
whites 52s, tents 53s to per sac envere ondoa 
caanines with 6d to = T = less for deliveries 10 ” re 505, 
districts. Of imported Manitoba patents range from 4g, Ibs eX- 
Minneapolis 47s 6d to 49s 6d, Australian 46s 6d Peri o arrive 
store. Maize easier. Plate landed 31s 6d, ditto a eicict 338 
30s 6d, No. r white flat East African 358 6d, mixed Africt™ ~ -s, 
janded per Ibs. Barley inactive. Californian 3° 1 ajian 
Chilian Chevalier 40s to 57s, ditto brewing 358 to 47% 








g. 
pera: 


yheat 
, slow 
yene- 
ward 


nents 
m at 
herD 
ship 
rum 


, o 48s ex-store per 448 lbs. No. 3 Canadian Western 
peralier 455 aie 29s 3d, American malting 48 Ibs 28s 9d, Plate 
05 zi : cabo, Russian landed Bes per 400 lbs. English gs to 
M112 Ibs. Oats quiet. La Plata ex-ship 23s 6d, landed 26s, 
ps Pet d 27s, No. 2 Canadian Western ex-ship 28s 3d, landed 
pest No. 2 Canadian feed landed 26s 3d, Chilian ex-ship 23s, 
0s ican 28 Ibs ex ship 248 6d, landed 26s per 320 Ibs. English 
"$d to 10s 4d per 112 Ibs, free on rail. Millers’ offals steady. 
F oad bran quoted 7s, middlings 7s, fine ditto 8s 3d, bags included 
pr feed oatmeal 7s 34, light oats 7s gd, ground oats 12s per 
it. free on rail. Oatmeal unaltered. London-made flaked quoted 
; rolled oats 18s, medium also fine cut 18s, coarse also medium 
snhead 18s ex-mill per cwt. 

COMPARATIVE AVERAGES OF GRAIN. 

The following table gives the ted sales of home-grown wheat 
pring the harvest years 1925-26, 1924-25, 1923-24, 1922-23. 


| 1925-1906, ism 1035 | 1sas.19%4, 1922-1923. 


Cwts. Cwts. Cwts. _ Cwits. 


' les of home-grown wheat— 
timated sale’ 


F A ril 15 cece seceecseceeeeeee 115,2¢8 264,564 147,924 } 
1 wis to April 26 17 | 9,174,481 |12,1947776 15,522°322 
a 


rerage price of English wheat per i ¢ 2 . 
The following is a statement showing the Quantities Sold and the 


\verage Price of British Corn in the past two weeks, and for the 
srresponding week in each of the years.from 1922 to 1925 :— 


eeoccccsesessee 


sad ea 
10 11 10 11 


Quantitizs Sop, AvenaGs Price rex Cwr, 


Wheat, | Barley. | Oats. 
da 


Wheat. Barley. | Oats. 
Cwts. Owts. 


21,864 23,972 13 


41,986 13 

22,426 10 1 

27,203 101 

56,661 12 
AMERICAN WHEAT MARKETS. 

Fluctuations have been confined within narrow limits, the influ- 

nce of generally favourable reports on growing crops being 


balanced against somewhat more active demand following the 
ttlement of the British general strike. Recent quotations :— 


289,379 
115,208 


Jeb vocveccces 226,834 
JL) soccvocees 338,529 
147,924 
264,564 


Cwts. 
| 


5 8 
37,544 13 2 
0 


0 
1 
1 
8 


300 eerecereee 


l Nl 
Jan. 2, |May 21; Jan. 7, |May 17, May 20, 
1925. | 1925. | 1926. | 1926. | 1926. 
Viz uipes (No, 1 Manitoba)—Cents per 
BO lbs . outa 183 1 160 152 151 
Chicago (No.2 Winter)\—Centa per 60 lbs} 177 167 176 159 163; 
‘isible supplies in Canada, at 46,097,000 bushels, show an increase 


ot 195,000 bushels as compared with the ne figures. A year 
ago supplies were put at 35,019,000 bushels. 


COAL. 


Our Cardiff correspondent writes :—With all the collieries in 
South Wales idle, there has been no business at Cardiff this 
week, Existing stocks are all controlled by a local Coal Emerg- 
acy Committee, and supplies are strictly rationed at fixed prices. 
Two cargoes are being imported into Milford from Rouen at a c.i-f. 
Price of 36s, but the coal is transshipped British and not French 
fuel. In iron and steel there has been only a partial resumption, 
and it is feared that tinplate works, which have restarted, will have 
to close down again if the coal strike is of long duration. Tinplate 
Prices are nominally unchanged. 


Our Sheffield correspondent writes :—The proposed settlement 
ratte coal dispute will appeal to the South Yorkshire owners. 
oy Strict contains many new pits which are well equipped 
~ “lap production, and they depend for their trade on exports 
toa very limited degree. 


IRON AND STEEL. 


wae ctitact the following from the weekly report of the London 
ditions Steel Exchange :—The resumption of more normal con- 
strike — Tegards transport has created a better tone. The general 
Were oan disorganised the iron and steel markets, and its effects 
muntry severely felt on the Continent. Several works in this 
makers Continued in operation during the strike, and the British 
Wee a a the minimum prices which were fixed a few 

v onal Steel merchants also state that throughout the strike 
the Pacer: to book orders, although they were few and 
facturers 8€ insignificant. The prices of the Continental manu- 
turbing ens to the cessation of British buying and the dis- 
in the ca Sct of the strike upon international trade, have fallen 
If, howeie. of some descriptions of steel to the extent of 28 oF 38. 
that there T, the coal strike is not settled shortly, it is possible 
ished + Be be some demand for Continental raw and semi- 
duce owim’tetials, which British makers will be unable to pro- 
May ab to the limited supply of fuel available, although they 
for a time © to keep some of their finishing departments running 


Our § a 
Rational heffield Correspondent writes :—Despite the collapse of the 


0 a state aa the iron and steel trades of the district remain 
‘sorganisation, and no relief is possible until regular 
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supplies of fuel are forthcoming. The blast furnaces are idle, and 
of the sixty or more large open-hearth steel furnaces not half-a- 
dozen are operating. It is doubtful whether there will be any 
resumption in the heavy branches even next week. Certain de- 
partments of local trade are working, but the smaller works driven 
by electric power cannot do much through lack of railway 
transport. Very little new business is coming forward in any 
department, and the disturbance is responsible for a decline of 
orders for cutlery and silver-plated goods. The market for steel- 
making alloys is practically at a standstill. Overseas business has 


tended to shrink since the middle of March. 


Our Glasgow correspondent writes as follows:—Business in all 
branches of the iron and steel industry has been practically at 
a standstill since the beginning of the strike. The shipyards and 
engineering shops resumed work this week, but very few orders 
are being placed for materials as there is little likelihood of any 
of the steel works commencing operations until after the settlement 
of the coal dispute. This applies also to blast furnaces. For the 
few inquiries coming in there is no inclination on the part of 
makers to shade prices, and reports from the Continent tend to 
encourage this feeling. Makers of bar iron and steel and sheet 
makers are likely to resume work this week, as most of the firms 
have stocks of fuel sufficient to keep the mills running until normal 
supplies are available. Prices for these lines are somewhat stiffer, 
and in the galvansed sheet trade advances of 5s to 10s per ton 
over the lowest offers of a few weeks ago are being paid for 
exporters to India. 


OTHER METALS. 


TIN: Market declined on selling pressure together with a slow 
demand from consumers, though slight irregularity prevailed at 
times, due to fluctuating and lower Eastern cables. Standard 
cash sold at £272 10s, £268 10s, £269, closing £266 15s three 
months, £268 10s, £264 5s, and £265 2s 6d. In the East sales 
were reported at £271 5s to £271 10s c.i.f. terms. 

COPPER was a fairly active market, but with liberal selling 
orders values displayed irregularity and weakness. Standard 
cash sold at £57 1s 3d to £56 6s 3d, three months £58, £57 2s 6d, 
and £57 38 od. p 

LEAD opened easier, but tone since steady on buyers showing 
more disposition to operate. Good soft foreign pig May sold 
£28 7s 6d to £28 118 3d; June, £28 10s, £28 138 od, and £28 12s 6d; 
July, £29 5s to £28s 15s, £29; August, £29 5s-£28 178 6d, £29 
1s 3d; September, £29-£28 18s gd and £29. 

SPELTER easier, with dealings on a fair scale. May sold 

"32 78 6d to £32 2s 6d; June, £32 7s 6d-£32 6s 3d; July, 
£2 128 6d-£32 8s gd; August, £32 15s to £32 12s 6d. ' 

ANTIMONY easier. English specials £89 10s to £90, foreign 
refined £72 to 73 per ton, ex warehouse. 

ALUMINIUM: Home trade nominally £120, export £125 ton. 

QUICKSILVER firm. Spot quoted £15 5s to £15 10s per bottle. 

WoLrraM nominal. Forward 16s 3d to 16s od per unit c.i.f. 


THE COTTON TRADE. 


LIVERPOOL, May 20, 1926. 


There has been a somewhat active spot demand, and values 
have gained 12 points. The weather in the States is not favour- 
able, and considerable anxiety exists with regard to the coming 
crop, which is already late. The acreage under cultivation is 
again large. The spot sales for the week 14th to 2oth (inclusive) 
are 28,000 bales. These compose of 17,510 bales American, 550 
Brazilian, 4,750 Peruvian, 2,150 Egyptian, 1,350 African, 80 East 
Indian, and 200 sundries. The imports for the same period are 
29,883 bales. * These include 16,469 bales American, 23 bales 
Brazilian, 2,984 Peruvian, 8,191 Egyptian, 6 African, 2,084 East 
Indian, and 95 sundries. Quotations to-day are :—Middling 
American, 10.28d.; F.G.F. Sakel Egyptian, 17.00d ; upper, 12.60 ; 
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fair Brazil, 10.534; G. F. mod.-rough Peru, 13.500 ; smooth, 
12.034; F.G.F. Tinnivelly, 9.154; G. F. East African, 12.154; 
and middiing West African, 9.88d. 


MANCHESTER, May 20, 1926. 


The unsettled industrial situation has continued to dominate 
the market, and it has been exceedingly difficult for buyers and 
sellers to arrange transactions. The question of coal supplies is 
gradually becoming more important, and although so far produc- 
tion in spinning and weaving has not been vitally affected, the 
time is approaching when some mills will have to close down. 
The general inquiry in the market has tended to broaden. A con- 
siderable demand has been met with in cloth for India, and very 
fair sales have been arranged. Rather better advices have come 
through from China, and moderate lines have been booked in 
standard makes and fancies. Specialities have attracted some 
attention for the Continent, but not much has been done for the 
Near-East and South America. On the whole there is rather 
less anticipation of lower values. 


(1.) Comparative Statement of the Cotton Trade. 


as ce, Previous weeks in 1926. 


Ro arearares 
a ay Dp ° P: 
| 1926. | "137 | "6. | “29. | 2 | 15. 


a d d d 
Raw Cotton—Mid. American ........ per lb} 10°28 | 1026 | 998 | 10°00 
_ Sakellaridis Fully Good Fair 
Egyptian ............ per Ib} 17:00 | 16°60 | 16°25 | 16°25 | 16°65 | 15°65 
Yarns—32's twist .........cccceesecee perlb} 16 16 16 15k | «159 
Ree per lb 15 153 16 
— 60's twist (Egyptian) ...... --per lb 29 29 29 
8 8 
32-in. Printers, 116 yds, 16 by 16, 32’s and 50’s|26 9 |26 
36-in. Shirtings, 75 yds, 19 by 19, 32’s and 40’s'31 0 |31 
38-in. ditto, 38 yds, 18 by 16, 10 lbs...... of 15 
39-in. ditto, 374 yds, 16 by 15,8} Ibs ........ 


d+ a 
10°11 (10°16 


(II.) Compared with Previous Years. 


Price, 
May 


Be Pree eenanericandnnn 
1926. 1925, | 1926. | 1923. | 1922. | 1921. 
ala 

Raw Cotton—Mid. American ........ per Ib | 10°28 | 12°99 


Sakellaridis Fully Good Fair 
_E-yptian ........00.. per Ib/ 17°00 | 29°35 | 23°15 | 15°70 | 18°75 | 16°00 
Yarns—32’s twist ............ cosceee per ib| 16 21 263 | 23 19 18 
— 4's weft ....-.....0...s00-- pe 21 27 18} 
— 60’s twist (Egyptian) ........ 384 = 
8 8 8 
32-in Printers, 116 yds, 16 by 16, 32’s and 50’s|26 9 |34 37 0} 32 
35 
18 2 li 


Corresponding dates in 


a ala | ad 
18°11 | 1494 | 32°04 | 8:18 


36-in. Shirtings, 75 yds, 19 by 19, 32’s and 40’s|31 0 4l 
38-.in. ditto, 38 yds, hae poncceventee om ; 


0 
0 
59-in. ditto, 374 yds, 16 by 15, 83 Ibs ........ 14 1416 e 1 


8 
16 


THE WOOL TRADE. 


Our Bradford correspondent, writing on Thursday, says :— 
Although the wool textile operatives remained at their “posts 
during the strike, the industry has naturally suffered considerable 
inconvenience and loss of trade. The withdrawal of the transport 
service probably affected the piece goods end of the trade more 
than any other, but a fair weight of goods was despatched 


»» 


road. Mills are still restricted as regards working hours owin; 
to the curtailment of coal supplies. Business in alt pestions is on 


hand-to-mouth lines, and it is almost im ible to say what is a 
market price for any commodity. Merino and fine croeibaed tops 
are firm at late rates, holders being largely influenced by the 
Strength of the demand for raw wool. There has been a little more 
doing in medium crossbred tops during the week, mainly for 
export, but otherwise there is an almost complete 1 of 
buyers in the lower qualities. Fine yarns remain firm and spinners 
of botanies have still a fair amount of work in hand, but there is 
no improvement in the position of crossbred yarns. Stocks are 
ae — SS ae is general. The strike came just 
at i usies i i i 
necessary to recover the ground on ee 


COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 


The Importers’ Committee and the selling broke i 
to resume the third series of London salen on oes ‘ona 4 
close on June roth. During the eight selling days a good deal of the 
— .which it was impossible to sell owing to the strike should 
be disposed of. We cannot see much probability of any change 
in values, nothing having transpired in consuming centres either 
at home or abroad that is likely to exert much influence in that 
direction. Sales have been continued in Australia as usual and 
apart from a little irregularity in Bradford style wools at Sydney 
prices have remained firm. Buyers operating in that market 
represent the biggest interests of consumers in Europe, America 
and Japan, and under the combined competition of these countries, 
: prices can be relied upon. The news from Sydne has 
elped to strengthen the hands of Bradford topmakers, who for 
the past month have experienced a very difficult time. The 
character of the wools ca at Sydney was much worse 
than recently, which indicates that the end ot the season has 
come. A good deal of short combing and clothing wool, including 
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off sorts, will now be brought to the hammer 
clearing it out before the end of the Colonial yea 
The general impression prevails that France wij] re 

activities in Coleman Street when the sales are cetuee” her 
serious fall that has taken place in the value of the franc ; 

a very perplexing situation, and although many French eats 
houses may have put a good deal of capital into sterling w™ 
is considerable uneasiness among French business people ae 
and whether the fall of the franc will affect the price of tally, 
remains to be seen. French spinners and manufacturers a 
that it is to their advantage to carry on as usual. We be 
fore, look for practically unchanged values for both merino, ete, 
fine crossbreds. The outlook is none too good for medium and 
coarse crossbreds, but if France and Germany continue to sy and 
these descriptions as well as during the first week of the m3 rt 
there should be no further fall. The great concern of home trade 
makers interested in crossbreds is the very limited demand {5 
the combed article. t 


= the hope of 


ARTIFICIAL SILK. 


(FROM A CORRESPONDENT.) 


The General Strike has affected artificial silk less than mg 
industries. The most important recent development has be 
the official statements made by the Viscose, Dupont, Tubize, ang 
Industrial Rayon companies in America to the effect that no pric 
reduction was likely to take place, and that a decline could nt 
even be foreseen. Further confirmation of the state of the Ameri. 
can industry is to be gained from the fact that during the nine 
months ending March, 1926, imports of artificial silk amounted 
to $12,343,000, against $6,188,000 in the same months of 1924-2; 
During the strike in Great Britain artificial silk shares, and par. 
ticularly those of Courtaulds, Limited, remained on the whole 
wonderfully steady, but a noticeable decline took place in Snia 
Viscosa. At one time these shares were under 50s. It is now 
reported that there will be considerable delay in connection with 
the establishment of the English factory on account of the dis 
covery of a vastly improved artificial wool, which will necessitate 
the erection of new plant in Italy. When that is going satis. 
factorily the English plans will be proceeded with. The intro 
duction into the House of Commons of the provisions of the 
Finance Bill containing minor alterations in the Silk Duties come 
at the same time as news from Germany that costs of production 
have now been lowered to enable that country to sell here despite 
the duties. 


THE JUTE TRADE. 


Business has proceeded very slowly. The price of the rw 
material has fallen considerably in Calcutta for both old and 
new crop. The prospects for next season’s supply of fibre att 
very favourable, and, with an increased acreage, estimafed @ 
124 per cent., an outturn large enough to satisfy the world’s re 
quirements is anticipated. Even at the greatly reduced prices 
now ruling, spinners are not showing the slightest interest. I 
First Marks actuals of the old crop £50 is the nominal rate ‘0! 
May-June shipment, while new crop sellers are naming £4 a 
August-September short group of actual Firsts. There has nl 
been any bulk of yarn sold since the strike, but spinners a 
always doing a little business at the fixed minimum prices © 
4s 1d for common 8-Ib cops and at 4s 2d for medium 8-Ib oom. 
Some Rove has been done at £42 for 48 Ib and at £34 for ee 
Twist has also received attention at 64d for 3-ply 8 Ib, a 
sacking yarns have been sparingly purchased at bed © . 
for 8-lb chains and at s}d for 24-lb weft. The fall in raw - 
prices is shaking the conhdence of cloth buyers. Manaiacune 
are quoting sd for 10} oz 40 in and 3§d for 8 oz, but _. a 
have to be shaded to secure orders. Calcutta goods have si" 


a steadier tone after early weakness. 


HIDE, LEATHER, AND ALLIED TRADES. 


owing to accumulation market hides are aight 
est ox made from sid to 73d, and seconds —_ many 
74d per Ib at the Thursday sales in Bermondsey, declines on i 
classes being §d-gd per lb. Best heavy cows remained as gelet- 
lighter class making 43d. Calfskins were also weaker, Wools sold 
tions selling from 6d to 9§d, and dropping 4d a Ib. from 2s 1 
from 5s to 9s 6d, hogs from 4s 6d to 118, an lambs ‘comin to 
5s each. Business in imported hides has been oy ‘aan the 
transport difficulties, but a brisk business is reporte’ M44 
Continent. Best Argentine fregorifics are now —s. B.A. 
and Montevideo at 73d. Dry hides remain quiet, - chet is 
Americanos are offered at 93d. The tone of the Chicago ™ cents. 
cabled as strong, with best heavy packers selling at 135"). 
Business in leather has been well resumed. Urgent Se Jeathe!, 
been received from the shoe manufacturing centres for socrease in 
light weight bends being especially wanted. The loans large 
walking during the strike has been a boon to Teed for. 10 
quantities of medium weight bends having been 4 followed 
upper leathers demand has run on coloured glace ki k has bee® 
by a lesser call for willow, box calf, and patent. Wor ers are 
partially resumed in the shoe centres, and manufactur before 
making energetic efforts to get out delayed deliverie 
itsun. 


Probabl 
weaker. 
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CNEW her 

ed, : displayed some k : ea il is j 
Markets have display weakness. Linseed oil is in 

IC Creates ae demand, and has dropped to about £30 per ton eked 

business ‘Hull mill for May delivery, a small premium being quoted 

Dg, there for later positions. In London business has been done in May 

generally Li] as low as £29 128 6d. Crude cotton oil has been in good 

of wad MMM equest, advanchhg to £37 for Egyptian, with £39 quoted for 

TS know ordinary refined. Palm kernel oil is firmer and dearer at £43> 


e, there. ut most vegetavle oils are quiet and values unchanged. In the 


b 








10S and igeed section demand is slow. Plate linseed has been d 
vum and * 10s for May-June shipment to Hull and Calcutta, to Tinie = 
> SUpport 71» 128 6d May and £16 10s June, those figures being approxi- 
: SeTIEs, “ate current values. Egyptian cotton seed is firm, and £9 10s 
radet aid for black May and June loading. Soya beans are steady 
Nand {or business to the Continent having been done at a shade over 
/12 for May-June. Crushers are not eager buyers pending a 
sttlement of the coal dispute. 
® 
OVERSEAS PRODUCE. 
” f00DS, BEVERAGES, &c. 
most é 
as been SUGAR—British refined in moderate request and tone steady. 
ize, and Messrs Tate and Lyle’s cubes quoted 33s to 33s 6d; crushed, 31s; 
NO price nibs, 338 6d; granulated, stoved, 31s 74d; fine, also coarse grain, 
uld not jos 14d; No. 1, 298 1o$d ; London, also T.L., and No. 2, 29s 73d; 
> Ameri. mineral water, white, 30s 3d; icing, bags, 36s 3d; cases and drums, 
the nine 358 gd; caster, finest, 348 14d; A, 33s 7$d; B, 31s 6d; yellow 


mounted crystals, 268 74d. Imported generally quiet. Czecho, also Dutch 


granulated, spot, sellers, 278s 74d. Czecho, ready, sold, 14s 82d ; 


19242. 

ind par- May-June, sellers, 148 9d; June-August. 15s ; November-December‘ 
° whole 15s 6d, f.0.b., Hamburg. Dutch ‘*J,” ready, 15s; June-August, 
in Shia 13s 13d; November-December, 15s 74d, f.o.b., Rotterdam. Belgium 
is now crystals, prompt, 148 €d, f.o.b., Antwerp. Polish ditto, prompt, 
On With 14s 3d, fo.b., Danzig. American granulated, prompt, comiaal 
the dis 15s 6d, c.i.f., London. Cuban, basis 96 per cent., June-July, 11s 6d, 
~essitate cif, U.K. White terminal firmer and fairly active. May, sold, 


14s 14d; August, 148 83d to 14s 9d; October, 14s 9d; October, 
148 113d ; December, 15s to 15s od, 15s 13d ; March, 15s 44d per cwt. 

COFFEE.—At the resumption of public sales fairly liberal supplies 
were brought forward, and encountered active competition. A firm 
toneensued. Costa Rica realised 3s to 5s, with fancy lots 5s to 10s 
per cwt advance, while other descriptions also brought firmer rates. 
Costa Rica, low middling to good middling, 12-s 6d to 158s; common 
to good bold, 1438 to 165s 6d; fine colory to fancy blue, 170s to 181s. 
East India: Mysore, common to fine bold, 134s to 1648; Coorg, com- 
mon to good, ditto, 1338 6d to 141s: Kenya, ditto, 104s 6d to 128s; 
peaberry, 100s to 1458; Toro, ditto, 111s to 1228; Vera Paz, good 
bold, 155s; Matagalpa, fine bold, 157s 6d to 159s 6d per cwt. Futures 
also dearer. 

¢0C0A.—The spot market remained quiet, but late rates were main- 
tained. 1,000 bags Guayaquil, Summer Ariba, sold, 74s to 76s. For 
shipment: Accra, F.F. grade, June-July, sold, 43s 6d; and inter- 
d’s re. mediate crop, 41s od, f.0.b. terms. 
pee TEA.—Auctions were resumed this week when 48,650 packages 
. For were brought forward. The market opened after the comparatively 
ate for long interval with a good demand for all grades at full to occasionally 
on dearer prices. The strongest inquiry was for common and plain 
as not medium descriptions, which realised 3d to 4d per lb over recent 
rs ate parity, while full prices were secured for all the better liquoring 
- ¢ descriptions. Pekoe, sold, 1s 63d to 1s 10d ; broken pekoe, 1s €4d to 
P “4 . 3d; broken orange pekoe, 1s 73d to 28 6d ; pekoe souchong, 1s 64d. 
7 _ offerings amounted to 24,700 packages, which met with a 
: i : ; generaldemand. Prices, however, displayed slight irregularity 
; jute leaf weakness, especially for fine broken orange pekoe and common 
Ax ae Pekoe, sold, 18 7d to 2s 1d; broken pekoe, 1s 83d to 
— ser ; broken orange pekoe, 1s 9}d to 2s 3d per Ib, in bond. China 
ae ae in fair request, and late rates fully maintained. Keemun 

as rom ts 54d to 2s 7d, as to quality, with souchongs at 1s 11d to 
: aueen: 11,440 pack of Java and Sumatra offered, and met 

a — emand at generally dearer prices, common kinds showing 
ak a of 4d per lb. Pekoe, sold, 1s 3d to 1s 8d; broken pekoe, 
oa 185d ; pekoe souchong, 1s 5d to 1s 7d; broken orange pekoe, 

ace’ 1s 8d; ditto flowery, 2s 4d per lb. 

aan ae Steady. Rangoon two stars, spot, London, 16s; 
garden § ay, 15s 3d, c.i.f. Saigon No. 1, April-May, 15s 3d. No.1 
148 3d: a ditto, 17s. Brokens quiet. Kangoon At, April-May, 
chiomeens 1,138 od, c.i.f. Spanish, spot, 21s 6d; oil-dressed, 22s; 
eanee’ 208 9d to 21s 3d. Italian, spot, 20s to 20s 6d, as to quality. 
_ os spot, 35s 9d; September-October, 25s. Madagascar 
gelec- srce ag Spot, 27s to 28s per cwt. 
; sold 14d — epper quiet and easier. Black Singapore, spot, sellers, 
as 10 anne -June, 93d; May-July, 94d. Lampong, spot, sellers, 1144 ; 


y Satis. 
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of the 
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despite 


he raw 
ld and 
re are 
fed at 


ghtly 
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many 
j, the 


> eri-June, 94d; May-July, 94; August-October, 8d; white Muntok, 
oe Gua ts 43d; April-June, > 34d; May-July, rs 3d; August- 
it March-Ma. 2d. Cloves dull. Zanzi r, spot, sellers, 93d to gd ; 
ae Singa ay, oid. Pimento slow. Spot, 6d per lb. Tapioca steady. 
a unchanged lake, to Havre, May-June, quoted 16s 9d. Sago flour 
ak ay m2 6d: raw. to U.K., March-April, sellers, 15s 9d; April- 
ther Steady ; ae uly, 15s 43d per cwt, c.i.f. Desiccated cocoanut 
e" Ginger eet, ves, spot, 40s; April-May. 38s; May-June, 38s 3d. 
age shipment, 30s Bsa spot, sellers, 50s ; W.C. African, spot, 358; for 
a ; , 
ywed maintains tied).—Currants in moderate demand, and late rates were 
beed 78 6d to 2g Amalia, quoted 298 to 30s; Gulf, 32s to 368; Pyrgos, 
are in better r wi: ; Vostizza, 378 to 478; Patras, 31s to 338. Sultanas 
afore 0 8 ~iuest. Smyrna, 65s to 73s; Australian, new crop, 778 


rican, 





685 





#*; Cretan, 658 to 808; Greek, 648 to 78s; South 
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° 758; Californian, soda bleached, spot, 503 to Gos. Figs! 


International Securities Trust 
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A MASSACHUSETTS TRUST 
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Resources over $11,000,000 


Sound as the World’s Business 


Investments, like buildings, are only as secure 
as the foundation upon which they rest. 


Every dollar invested in International 
Securities Trust of America is a composite 
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The portfolio comprises more than 500 
different securities, each a leader in its class. 


( 1 Share 64% Preferred ! At prices to 
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Price + 
erry Common ) about 6.50% 


Send for Booklet I-L.E.20. 


American Founders Trust 
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quiet, and choice quality mostly cleared. Good average, 358 to 38s; 
Dates steady. Siar, quoted 103 6d to 11s 6d; Khadrowie, 15s to 
16s, as to quality. Raisins in steady demand. Valencia, quarter 
boxes, 25s to 30s. | Evaporated fruits steady, with a fair business in 
force. Californian apricots, fancy, 135s ; Australian, 120s to 132s 6d ; 
South African, new Royals, 124s to 140s. Plums, Californian, new, 
20/30, quoted 1078s ; 50/60, 52s ; 90/100, at 3786d. Pears, Californian, 
extra choice, 85s; fancy, 100s; Lake County, fancy, 105s. Apple 
rings, Californian, extra choice, 60s to 65s; Canadian, 56s per cwt. 


CANNED GOODS. 

CANNED FISH.—Sardines: Market quiet, but prices steady, with 
best qualities scarce. Portuguese, 3's quoted 4s 6d to 6s per dozen 
tins, Salmon firm, with moderate inquiries. Red, tall, 1 lb, 60s to 
65s; tall pink, 27s to 298; § 1b, pink, nominally 4os. Lobsters realise 
full rates, owing to scarcity. Japanese crab, also South African cray- 
fish, very firmly held. 

CANNED FRUIT.—There is a fair demand for Californian apricots 
and peaches, but pears generally quiet. _Loganberries continue in 
good request, and realise full rates, Californian Bartlett pears, 
standard, 12s 6d to 13s; seconds, ros to 11s. Californian peaches, 
choice, ros 9d to 11s 6d; standard, ros to ros 6d; seconds, 9s to 
gs 3d. Californian apricots, standard, 10s 6d to 11s. Loganberries, 
fancy, 10s 6d to 11s ; choice, 9s 6d to 10s 6d per dozen tins. Singapore 
pines in fair demand, on spot, at steady rates, but Hawaiian generally 
quiet. Italian tomatoes move off slowly. 

CANNED MEAT.—A good demand continues for Danish lunch 
tongues, and 6's move off readily at full rates. Corned beef quiet. 
Danisb lunch tongues quoted 110s to 130s; American, 126s to 135s. 
Corned beef 6’s quoted 33s to 40s. 

CONDENSED MILK.—Market dull. Dutch machine-skimmed, 11s 3d 
to 118 9d; Danish, ditto, 11s 6d to 12s; Dutch full-cream, 21s to 22s; 
Danish, ditto, 23s to 24s. . 

HONEY.—New Zealand sells steadily, but other sorts continue quiet. 
New Zealand quoted 50s to 85s; Australian, 50s ; Jamaica ranges from 
4os to 558; Haiti, 40s to 50s; Cuban, 40s to 50s; Californian, 458 to 
6os per cwt. 


RUBBER. 


Quiet and easier. Plantation standard sheet, spot, to June, sold, 
1s 103d to 1s 104d, ts 10d; July-September, also October-December, 


1s rogd to 1s rod per lb. To New York, ribbed smoked sheet, May- 
June, sold, 1s 93d to 1s 1od, c.i.f. terms. 
GENERAL. 

HEMP.—Manila, quiet. J grade, May-July, also June-August, 


quoted £38 108; K, £30 ros; L, £31 tos; an M, £28. New Zealand 
and High Point, May-July, sellers, £37; fair ditto, £34. African 
sisal, No. 1, Tanganyika, May-July, £42; No. 1, Kenya, ditto, £42 
per ton. 
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SHELLAC inactive. Fair T.N., orange, spot, 1158 to 120s. Futures: | stuff, 29s 6d per cwt. Quotations are :—Town, 
August, 110s ; October, 110s per cwt. pa ex works. Country: Frail casks, 39s 6d; ae ’ 

COPRA generally firm. F.M.S. Straits, to Rotterdam, April-May, | shipping casks, net, f.o.b., good-coloured, 42s; fair to dull , 
sold, {29 10s; May-June, buyers, {29 8s 9d. Dutch East Indies, | 39s. Bone fat: white, none; pale, none; benzine, 36s; melted « to 
egy also May-June, buyers, £29 58; Ceylon, April-May, | 36s, f.o.b. stuf, 
sellers £30 7s 6d; South Sea, ditto, {28 15s; kiln-dried, ditto, MISCELLANEOUS.—Cocoanuts quoted 25s per 100, Coir 
£28 5s. Palm kernels firm, to Liverpool, February-April, sold, | Ceylon, £23 to £38; Cochin, £29 to £51 tos. Ceylon beat 
£20 16s 3d; and April-June, £20 15s per ton, c.i.f. £17 to £23; cinnamon leaf oil, 43d; citronella, Ceylon, 15 i 
TALLOW.—Messrs Colchesters and Woolner write on May roth {| Java, 2s 5d. 944; 
as follows :—The tallow market was firm during the week, and prices 
were mostly 6d dearer to-day. When transport facilities seemed 
likely to be available soon, purchases became more numerous, but the 
demand is still disappointing. The stock in London on April 3oth, as 
returned by the wharves, amounted to 16,304 packages, showing an 
increase during the month of 1,349 packages. Shipments of tallow from 
Australasia during April amounted to 2,050 tons, against 3,300 tons 
during the corresponding month of last year. There will be no auctions 
next week. At auction to-day 810 casks tallow were offered and 275 were 
sold. Quotations are :—Australian mutton: Fine, 45s; good to fair, 
43s 9d to 42s 6d; dull to dark, 41s to 39s 6d; hard, 44s. 
Australian beef: Fine, 44s 6d; good to fair, 43s 3d to 41s 9d; dull 
to dark, 40s 6d to 39s ; sweet, 45s. Present shipment from Austral- 
asia: Good mixed, 43s 6d, nominally. Present shipment from South 
America, 43s 6d. The market letter is dearer. Tallow, 6d, stuff, 
6d. Town tallow, 39s per cwt. Rough fat, per 8 Ibs, 24d; melted ! 


METROPOLITAN CATTLE.—May 20, 
British Beasts, per stone of 8 Ibs to sink the offal. Sheep, per stone, 


Beasts—179 entered from Cam- a ‘3 
bridgeshire and sold at Ca: v7 
6/8 to 7/-. 


8 a 


Oto 9" 


LONDON POTATO MARKETS,.—May 20, 
Per Cwt, 

s a 

00 ;|8 

5 0 | Cherbourgs 


St. Malo 
Jerseys 


sd 
King Edwards 6 0 to 
Whites 40 
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COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


‘The prices in the following list are revised with the assistance of an eminent firm in each department, 


LONDON, Frivay. DYE STUFFS, &c. METALS—B.Copper £ SUGAR—per cwt, duty, lls 8¢, 
COCOA—Duty, British grown Galls, China .... Best selected.......+ er cent. polarisation 
9s 4d, foreign, 14s a .. Turmeric, Bengal Sheets (strong)...... B.W.L., muscovado ...,.. 
‘aa . 62 Madras, finger .......... Standard...... Crystallised 

oe OS scocns --per cwt Gambier, block .......... 40 Java, white ...... 


Cutch, ord. to fair ...... 60 Rerinep—London— 
Yellow Crystals . 
Cubes 


4 
0 
6 
0 
0 


Foreign ....s¢0. 28/11/3 29/1/53 
Iter G.O.B eeeeroeoe 32/2/6 32/12/6 


n—English ingote .. 265/0/G 0/0/0 
Do "he rare ees o/o/o 
—_ 


coooom 


COFFEE —British grown, 
9s 4d, foreign, 14s cwt 

EB. India, fine ord. gd. mid120 
Do to fi 143 

Costa Rica, ord. to mid..110 

to fine 1 

Central American, gd. ord. 

to mid ° 


Standard cash - 266/15/0 
OS erie perton—- £ 8 


e 
Linsee: » D. ton net,naked 31 
Rape, refined .....ccece 
ai eeseee 49 10 
Edible, refined .......-+ 42 


Coconut, crude ......+..- 47 10 
Deodorised 


SPICES—Pepper, Ib— 
Muntok, fair White .. 
Biack Singapore 
White Bi 


ah 


Colombian, ordinary ....105 
Do gd. ord. to low mid..115 
Do mid to fine ........130 

CHEMICALS— 

Acid, citric ........per Ib 
Nitri 


oooo oooo 
oooooo00o 


iga 68 
Pernau HD......... eocee 66 
Slanets U/A Medium .... 79 
FRUIT— 8 
Oranges, Denia & Val. 300 11 

Do 366 11 


Do Cape......boxes 0 
Lemons, Naples....cases 0 
Do boxes 10 
Do Sicilian .... boxes 
Do Malaga : 
Gupe. Lisbon.... boxes 


Val. Ons. eevessccecceccs « 


5 ee oe ceeeeed8/0/0 38/10/0 
Lard, American ........ 0 
Petroleum—Oil, per 8)bs, 1/1 0/0 
Water-White .. 172s 
Oil Cakes, Linseed, “ 
POT ..ccccccccee SLO/1T/E 
Oil Seeds—Linseed— 
La Plata,p ton May-Jne... 
Bombay, p.ton May-Jne... 1712 6 
Calcutta, p.tonMay-Jne... 1615 9 
PORTLAND CEMENT—Best English 
r ton delivered, London 58/0 63/6 
pid hardening ‘‘Ferrocrete,”’ 10/ 
ton extra. 
“ Lightning ’’ brand Aluminous Cement’ 
100/- to 105/6 per ton. 


eeececcesseccsce 


Zoos 
uo or 
eRe © 


£11/2/6 
£ea 
1415°0 


H—MmOoooooeo°o°ooOor 


99%-100% ....per cwt. 
Alum lump......per 
und 


Do gro 
Ammonia, carb. ......ton 37 
Muriate, White ....ton 
Arsenic, lump ....per ton 
SOWIE oncncoes Oe OMe 


~ 
om wr 


Cochin, small rough .. 77 
Do wormy 0 

Japan 

Jamaica, 

Mace 


be 
cooeknookhie cotH Oe 
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per cwt 
Bleaching powder,per ton 
gran. 


Do crystals .......... 
Do powder .......... 
Calome!l ..........per lb 
Iodine, dry ........per oz 
Nitrate of Soda ..per ton 13/5/0 
—-, Chlorate, net.. 


Seeersecescceee 


Se 
wacooe assns 


bene 


wees 
owoos 


ndanaloconsll ocoooo 


Do Foreign 
Sulphate ......perton 
Bal-Acetos ....... per lb 
BSal-Ammoniac .. per cwt 
eecccccoes POL 5/0/0 
@eescessccseesece 576 


S»=EFooo 
o5o30,5 
Swtsooo 


regon boxes 
HIDES—Wet salted— 
Australian ......per lb 
West Indian 


Lisbon 
pave ealted Cape... 


Central American .... 
Buffaloes, Singapore .... 


E, I. 
Market Hides 
Best hvy. 
Do light do os 


eeeeeccoeseoseeee 


eeoe 


AH HID OHYQOOD ©o SoocoeoCcoosocoom ooo 


“a! 


sole 


2nd ox, heavy.......... 

Do $ eeeseesces 
ets emtrese 
2nd do @eeeseesecee 


2nd do Seeervesesseosee 
INDIA RUBBER—Ilb— 
fine 


Para, hard eee 
Plantation sheet’... 


INDIGO—per 


Caustic Seeceorcecessecceseses 


a Herein white. ee 
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~ 333 
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bat at pet de @ o0°0e 
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Mid. ord. vio. to good 


Oil Peppermint, H.G.H 
COPRA—per c.i.f.— 
Malabar, Apr.-May.... 


yueme’ 


L......per lb 


Re 
OMm 


» 
~ 
a 8a 


58 
Saom aoo 


Kurpah, gd. to ee 
Low to mid, eerceecrsece 
HEMP—per ton— 

Italian P.C. eesecveseose 
ee 
N.Z., high , 


JUNC-AUZ....ccccccccess 


AaHMuUnng 
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= 
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o 


Capivi ~ scalar sm 


Ji refined eerscccce 
oom 
eeeveseese 
drops, fair 


Seeerceorecsosece 


wucoes 83s 
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oooco oooonm 


37:0 
Native first marks, Ape they 41/10)0 
jer Ib— "a "4 
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3 
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China ..... 
jon cee 


£ 
<b oneal 


wo Emooce 


eeeceesce 


20/30 Ib... 


Sevestersecoocs 


Rhubarb, China. .fr 


Gt b4 © SO & © DD ba! bet bet es 
~ 

COMvZOpuadeas: 

Same aKwMD2oSAS 


~2wHOmo 190009000) @ 


PROVISIONS— 

Butter—per cwt.— es a@s 
Irish creamery ........168 0 172 
Do factory .......00. nom 
y vnc tnd erepmonncve dite 
Argen e eeeeeeeseees 
Dutch Svcsoccsccoeseocdee 


ccccceceeslOO 


New 


Bacon, sngd.—Irish. .....135 
Danish ..........000200128 
Canadian .....cccccccesdl 


Eee 
ok ee Sh 
co Co omoocoeoocoos2aco°cKo ocooooooooo om 


American. ......0.000+-122 
Lard—Irish bladders .... 

American boxes. .56 lbs 8! 
Pork— TS IDS ..ccc ccc 6 
Beef— eoper8ilbs 2 


Ch 108 
New Zealand eeeececeeee 93 


ccccccesl dO 
Cheshire cecccccccccccckal 


@eeeeeesecoeeseso §2 
per « 13 


FLOUR—280 lbs— 
London 


RICE—per owt, c.i.f.— 
Rangoon, No. 2 eeeeeece 15 
Broken la ........c000 


ROSIN—per ton— 
American 


oo 
w 


oat ht 


“ww Oo SOCoooCoanwnovues 
co © BBEGcoame 


BE 
ze 


eeeccecccosces 


TN Orange ............11 
Garnet, Lac. AO ie 
Button—Pure qrooenenenias 

Blocky (TN) eeeecccece “ 
Chins—Blue Elephant .. 

Canton ....ccccccccccce 


Tussah 
Re-reeled......cccccece 


ceaeeeet 
ee on eis 


Bombay Ss aibocaink ot 


eccecocces 


BRotto oSEBES. 8 


TALLOW—per cwt, 

Good mutton 

Beef “ee@eeeeeeeees . ee 
TAPIOCA—per lb— 
E. I, Flake, fair, spot.... 0 
Medium Pearl . 
Seed 

British, 


” 
TEA—du . 
foreign, 441 r lb— 
Indian and Ceylon— 
Pekoe ........ oaentie 
Broken . 


Pekoe ...00 


Broken Orange .....+- 
Pekoe Souchong ....- 


TIMBER—ex. yd— 


Swedish u/s 3 x 8, Pt, Std... 
Do oe 


African ‘ ; 
‘American Oak Boards 


Do Ash rT) 
pe Oak Planks 
Ash oe 
TOBACCO— 
Duty 8/2—10, 


wths, 6/14 per lb. 
Virginia leal— 


Common to fine......+« 
Strips eoceceosooseser® 


Common to fine.......- 
Strips eeosceeeerees 
yasalan eaoeveee 


TaWetth...cscccesceseses* 
East Indian ° 
Cigars, duty 15/7 per Ib... 
Cigarettes, duty fs 7 per 
TURPENTINE, p. cwt.. 61 
WOOL—per Ib— 
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Yaw. greasy,super 2 
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THE EXCESS INSURANCE COMPANY, LIMITED. 


Registered Ofice - - ~ WATERLOW Hovsz, 25, BIRCHIN LANE, LonpDoN, E.C.3. 











e, — ——--— 
IS of: 
ES LEN eae ee ee | 
GENERAL RESERVE FUND - - - - ~  . 7 72 7 §§on000 ia 
RESERVE FOR UNEXPIRED LIABILITY - : . - - : - £603,190 : 
Directors. it 
CUTHBERT E. HEATH, Chairman. ARTHUR yA mt MONTAGUE EVANS. A. J. L. CIRCUITT. £ 
ne, uditors. te 
Wr TURQUAND, YOUNGS & CO., 19, Coleman Street, London, E.ca. ts 
‘ ssistant Secretary. 
ve F. E. JOHNSON. E. E. CLARK 
ete gneswatties ae AccIpENt DEPARTMENT : ; i s one ; 3 ; .1 R = eee S eee ne ECs. i, 
7 E - - - - - - - - 1, Royan ExcHane JE, .C.3. ; 
is ae Underwriter. ee — 
bo” E. MERRICK TYLOR. 
0 
DIRECTORS’ REPORT. 
r Cort, 


- a The Directors have pleasure in presenting to the Shareholders the Thirty-third Annual Report of the Company, showing the position of the 


L013 0 Underwriting Accounts for the years 1923, 1924 and 1925, as at 31st December, 1925. a4 
D 09 The 1923 Underwriting Account is now closed, and the balance carried to the credit of Profit and Loss Account is £24,189 13s. 6d. 
0 09 The 1924 Underwriting Account has a credit balance of £219,809 18s. Od., which is being carried forward to meet the Third Year 7 
D 00 Settlements. 


The Premium Income for the 1925 Underwriting Account amounts to £589,889 12s. 2d. The Claims settled amount to £206,334 10s 64d., 
a and the balance of 65 per cent. is carried forward. ; 

The amount recovered upon the adjustment of the Excess Profits Duty has been credited to the Profit and Loss Account. It is not 
proposed to deal with this sum until certain claims (governed by the Peace Treaty of Trianon) between the Austrian Government and others 
and this Company are disposed of. When these matters are finally settled we anticipate that we shall be able to transfer a large sum from 
Profit and Loss Account to Reserves. 

The reduction of the amount reserved in the Balance Sheet for ‘Depreciation in the value of Investments” is on account of certain 

3 ane which have depreciated in value, chiefly owing to the War and its after effects, being entirely written off or written down to a 
nominal sum. 























. It is proposed to pay a final Dividend of 24 per cent., free of Tax, which, together with the interim Dividend of 5 per cent., free of 
% 0 Tax, paid in June last, makes a total of 74 per cent., free of Tax, for the year. : 
om The Auditors, Messrs. Turquand, Youngs & Company, retire, but offer themselves for re-election. ae 
! Cc. E. HEATH (Chairman). = H 
Pes ARTHUR BURNS, MONTAGUE EVANS, A. J. L. crrcurtr, 5 Directors. | 
) 31 0 i aoe aa Sena aarmy 
2 30 i} Pak ‘ UNDERWRITING ACCOUNT, 1923. ABS aN 
29 6 : £ »s. d. 2 »s. @. £ «ss d. 
# y Claims and Returns settled during1925, less additional Premiums (less Returns) received 
) BS Premiums and Salvages... ee Kis .-- 142,562 13 5 in 1923... say seit ... 599,655 18 1 
| Balance transferred to Profit and Loss Account ... 24,189 13 6 Claims paid in 1923 (1st year) ... 187,251 5 1 

14 412,404 13 0 
400 Claims paid (after deduction of 
, 00 additional Premiums and Salvaggs) 
ret in 1924 (2nd year)... |: 245,652 6 1 
ae a 166,752 6 11 
3; £166,752 6 11 | £166,752 6 11 
) —_—_— vii a esucaen 
ot UNDERWRITING ACCOUNT, 19% 
Boi ssid hasetinicihediithaaidinaa £8. d. s «aa ff a 2 

aims and Returns settle ng 1925, less additional i ived 
80 Premiums and Salvages ... -..-.. -.. 252,893 8 3 a, ee er. SS 
. ; ; Balance Reserve carried forward... ee «- 219,809 18 0 Claims paid in 1924 (1st year) . 255,285 18 11 
100 0 Balance at the end of the year 1924 472,703 6 3 
| 43 brought forward ... eee ing: -? SERED os 
} 00 cieenantibineiieiaiiiabiyhibnibenniten mighenisannennnnenean 
——-- — aa Sie) eNOS . - — + -——-— 

we UNDERWRITING ACCOUNT, 1925. 
oo ee" 589889 12% 
90 Claims settled ... ae hire was a «.. 206,334 10 6 Premiums, less Returns a ais ees eae , 
| Fire Brigade Tax oes al ee ee oes 175 0 0 
100 Balance Reserve carried forward re et, ... $83,380 1 8 
F enn. 12 2 
es 2589,889 12 2 S500,009 13 





a 
________ PROFIT_AND LOSS ACCOUNT for the year ending Sist December, 1935. —_-______, 
d . . - - 















z 8. 
, ‘f one Tax and Corporation Profits Tax ... isa 26,673 a7 . — brought forward from last - 30.045 16 1 
4 ions eee eee eee eee eee eee oy aor “= 2 * on . 
’ ; . ert’. Subscriptions sic ds bed ie 500 9 9 Less Final Dividend paidin April 12,500 0 0 17,545 16 1 
,e 3 Notarial Fees and Law Charge wae wee ioe sas 
: ; ; = Stee and other Sesaneee as aa uaa os - ; Toguetamed “2 Some Underwriting 24,189 13 6 
r ‘mpi i o E s 23 ase eee «ee 
pad Bei Debte ean Guarantee (75% on account) 3 6 7 Seseseet and Dividends received ... 1.2 43 
» eee ere eee c ve ese eee eee 
9 0 t ne Pn We B BB. naa aie Adjustment of Excess Profits Duty 217,616 5 3 
; 0 0 M 45,666 2 10 
0 Management enses for 1925 and Commission on 
3% atime oe 8 8 
200 Balance carried to Balance Sheet... pan ... 225,659 5 4 ees 
D1 i £306,325 8 2 : 
oe) BALANCE SHEET, Sist December, 1925. ASSETS 
4 ; LIABILITIES. ‘ es : si 2. d. 2 «8 4 
8. ° * . « “ 
Capi Investments at Cost... _«-- 1,124, 
‘ee nua Reserve Fund... ad 300,000 0 0 Lees Reserve for Depreciation 75,165 © 9% | 0:5 316 17 0 
Underwriting Accounts— ri i 
, rt n Property in the 
ace iar ee 243/380 4 3 Myuited Kingdom a ose 45,352 17 4 
! rd 2 me mn ul 383, —— 603,189 19 8 | Loans to Limited Companies and 178,959 19 8 
| Sundry Credi 54,505 13 1 others sae ‘os aK 201,728 19 11 
) 96 Profits ae mae Account ee ... 225,659 5 4 er a aan dd es 36,328 % it 
4 ‘ ~~ Interim Dividend paid in 5.000 0 0 Funds Deposited Abroad ... 33826 2 5 
| ; ; une, 1925 ... woe nice 25, 200,659 eo 4 Cash at Banks — a 
70 Nort.—The Contingent Liability for uncalled Capital oa pi oe one 10,000 0 9 
| ; 2 on Bank and Insurance Shares amounts to ise ial blake 
#8 £66,330. senebicanileias £1,558,354 18 1 
1 ; £1,558,354 18_1 ——————— 
4] sR 
00 
- AUDITORS’ REPORT. i xplanations we : 
h We, report to the Shareholders that we have obsaivod - vith “he backs. a vouchers of the Cc. E. HEATH — ‘ 
0 0 ave required. We have examined the foregoing Accounts wi e i f the ARTHUR BURNS, | Directors. 
a Company and with the Returns from the Agencies abroad, and assuming the oaticleney 0 ne MONTAGUE EVANS, 
20} amount standing to the credit of the Underwriting Accounts to meet outstanding ae as be A. J. L. CixCUITt, 
154 £603,190, we are of opinion that the Balance Sheet is properly drawn up 80 to r information 
& — =A correct view of the state of the Company’ 4 alates, oer * Giese aston F. E. JOHNSON, Secretary. 
explanations given to us, and as shown by the 1 UNGS & CO., one , 
2 19, COLEMAN SreEET, TURQUAND, YOUN ie: 
Lonpon, E 


.C, 
20th April, 1926. 
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SPRINGS MINES, LIMITED. 


(Incorporated in the Transvaal.) 


BEPORT OF THE DIRECTORS for the year ended 3lst December, 19325. 
To be submitted at the Seventeenth Ordinary General Meeting of 
Shareholders, to be held in the Board Room, ‘‘ Anmercosa House, 
Johannesburg, on Friday, 2lst May, 1926, at 12 noon. 


To the Shareholders, SPRINGS MINES, LIMITED. 

Gentlemen, Your Directors beg to submit their Report and the 
Audited Financial Statements for the year ended 31st December, 1925, 
cme by the Reports of the Consulting Engineers and the Mine 

anager. 


CAPITAL.—Of the shares to be issued under the provisions of the 
Mineral Lease Agreement, 16,857 remained unissued at the end of the 
year 1924. Of these shares, 8,014 were issued at £3 per share during 
1925, and the proceeds were used for debenture redemption in terms of 
the Lease Agreement. 


There remain 8,843 ordinary £1 shares to be taken up by the 
Guarantors at £3 each, which are earmarked for capital purposes. 


The Capital of the Company, therefore, is now as follows:— 
Registered nie nae anes nes ie ..- £1,500,000 
Issued... eee ss one ri 1,491,157 


DEBENTURES.—Under the Debenture Redemption Clause of the 
Trust Deed, £17,110 Debentures were drawn for redemption and £245 
were purchased during the year. At the end of the year £14,195 of the 
issue remained outstanding. 


. PROPERTY.—tThe position of your Company’s holdings at 31st 
December, 1925, was as follows:— 
Mynpacht No. 637, in extent 1,675.693 acres, equal to 1,140.09 claims. 
Railway Area (leased from the Government) bn 20.63 
Discoverer’s Rights... ee bes sae --- 171.60 
Claims on Farm Rietfontein No. 8 (leased from the 
Government) sis int ‘ae ‘as --. 2,235.60 ,, 


3,567.92 _,, 
Nineteen freehold stands in Springs Township, on which are erected 
quarters for the Company’s Employees. 


OPERATIONS.—tTechnical matters are dealt with in the attached 
Reports of the Consulting Engineers and Mine Manager, to which your 
attention is directed. 


FINANCE.—From the Working Expenditure and 
Revenue Accounts it will be seen that the profit from 
operations for the year amounted to ... can 

Deduct—Debenture Interest and Donations 


£706,952 
5 


£702,206 
Add—Dividends on Shareholdings, Interest and 
Commission and Sundry Revenue cae sik 9,861 


Leaving a net balance of Revenue over Expenditure 
for the year of 5 i enn coke iin 
Add—Balance to credit of Appropriation Account 

at 31st December, 1924 ... ae ; cons 


£712,068 14 11 
51,502 4 2 


Making a total available credit of we wa £763,570 19 1 


Against which the following amounts have been appropriated :— 
Government Taxes ... Si .-. £70,466 11 10 
Government Participation in Profits 172,10616 5 
Reconditioning and Renewals of 
Plant, etc. ag nin er? 
Dividend No. 12 
Dividend No. 13 


714,982 8 11 


Leaving a balance unappropriated at 31st December, 
25, of eek ose oe bee ‘ats ski £48,588 10 2 


The net Capital Expenditure for the year amounted to £2,253 7s. 8d., 
made up as follows :— 
Shaft Sinking and Equipment, as per Schedule 
attached to Balance Sheet ... oun oes --. £989 12 2 
Shares and Interests in other concerns wee --- 1,263 15 6 


£2,253 7 8 
— 


The Union Government’s participation in the profits of the Company, 
in terms of the Mineral Lease, is estimated at £172,106 16s. 5d. This 


sum is equivalent to 24.170 per cent. of the profits of the Company 
for the year. 


Expenditure on development for the year amounted to £84,544 3s. 104d., 
which has been charged to Working Expenditure and Revenue Account. 
DIVIDENDS.—Two dividends were declared during the year, as 
ollows :-— as Per Cent. Rate per Share. Total Amount 
Dividend No. 12... 15 bon 3s. Od. ... £223,673 11 0 
Dividend No. 13... 163... 3s. 3d. oe 4 «©§©6 242,313 0 3 


— 


313 6s. 3d. £465,986 11 3 


_———— 


You are requested to confirm the action of the Board in this matter. 


DIRECTORATE.—During the year Mr. P. M. Anderso igned hi 
seat on the Board of your Company, and Mr. E. §. iaagerenan was 


appointed to fill the vacancy th 
ae appointment. y thus caused. You are asked to confirm 


In terms of the Articles of Association, Messrs. W. E. Hudson and 


E. S. Langerman retire from the B 
ae edb sr hg oard by rotation, but are eligible and 


AUDITORS.—You are requested to fix the rem 
es. end - ro aS = the mnie eee ne ee 
. A. E, e an . W. 
offer themselves for re-election. amend, sulin, Uat.one. caine Ane 
GENERAL.—With the return to th 
git ke aso : ry e gold standard the premium on 


Under the new Income Tax Act passed during th 
= —— a — Seomnal Tax, representing “e tax on jue 
urce irrespective of distribution, wa : 
ing to the rate of the repealed tax. ® increased by a rate correspond 


Your Company’s proportion of the total liabiliti f 
Fund, in terms of the Miners’ Phthisis Acts Consolidation Ace inae 
was assessed on the 3ist July, 1925, at £81,044. Provision for this 
liability has only to be made over the ‘‘ life’’ of the mine. 
Directors, 
F. R. LYNCH, Chairman, A. F. LYALL, 

W. E. HUDSON, E. OPPENHEIMER, 

E. 8. LANGERMAN, L. A. POLLAK. 
ANGLO AMERICAN CORPORATION OF SovTH AFRICA, LIMITED, 


ote 9 Tesmee gee Per W. WESTRUP. i 
Johannesburg, 4th March, 1926. ee 


BALANCE SHEET AT 3ist D 
Dr. ECEMBER, 1925, 


To Capital— 
Registered: 
1,500,000 Shares of 21 each £1,500,000 0 9 


Issued hoe wah See aoe 
1,483,143 Shares of 21 each, as $1,491,157 
pe Balance Sheet, 
1st December,1924 £1,483,143 0 9 
Add—8,014 Shares of £1 each 
————— issued during the year 8,014 0 0 
1,491,157 Shares of £1 each ———_ 
fully paid and issued. 
Note.—-Under the Agreement in con- 
nection with the acquisition of the 
Lease Area, the Consolidated Mines 
Selection Compeny, Limited, under- 
took to purchase 500,000 Shares of 
£1 each in the Capital of the Com- 
pany at £3 per Share, of which 
491,157 have been taken up. The 
rights and obligations under this ' 
Agreement have since been taken : 7 
over by the Anglo-American Cor- 4 
poration of South Africa, Limited. 
» Premium on_ Shares an Sasi 
As per Balance Sheet, 31st 
December, 1924 ae «1,089,126 16 5 
Add—Premium at £2 per Share 
received during the year on 
8,014 Shares... aaa es 16,028 0 
Six per cent. First Mortgage ———————— 
Debentures oo ako ae 
As per Balance Sheet, 31st 
December, 1924 a wie 
Less—Purchased ... £245 0 0 
Drawn for Re- 
demption -.17,110 0 0 


Funds Apprepstoned for Expendi- 
ture in xcess of Original ‘ 
Working Capital provided... 379,273 19 


£2,989,780 16 

Unexpended Balance of Lease 

Area Capital brought down ... 113,370 6 | 

Sundry Shareholders oe hae 243,284 13 

Unpaid and Unclaimed Dividends. 

Sundry Debenture Holders ee 1,608 § 
Unclaimed and Accrued Interes 383 


1,225 


1,105,154 16 


14,195 @ 
31,550 


17,355 


to date ase bas ase 
Debentures drawn for Redemp- 
tion—not surrendered axe 

Government of the Union of 
—_ eee = sks aise 

axation under ncome ax 
m% a a ae oe 67,534 9 
rticipation in s under : 

. nee —_ ” a ms 172,106 16 
undry reditors an redit ———_ 
Balances a ak a 88,481 8 

Debenture Purchase Suspense 8.188 15 
Account ... ose ose am "588 10 

Balance of Appropriation Account 48, 
CONTINGENT LIABILITIES. ; 

Shares and Interests 
in other Concerns £11,372 0 6 

The Company is liable for its pro- 
portion of the Miners’ Phthisis Com- 
pensation Funds in terms of the 
Miners’ Phthisis Acts Consolidation 
Act, 1925 (vide Directors’ Report). 


239,641 5 


£3,732,943 18 


ae bate Ave! ne 2 8 
Shaft Sinking, Permanent Haulage 
Ways and Equipment, at Cost ...2,288,084 19 11 
(As per attached Schedule.) i 
—— Bal bie “ re. 242,429 15 4 
Ss r ance s ; ‘ 
December, 1924. : ——___—__—— £2, 839,241 #8 
Shares and Interests in Other ‘ 
Concerns, at = — —_ ots 12,169 5 6 
Stores and aterials—Standar 
Stock ees “ee jae ... 25,000 0 0 97,169 5 é 
Unexpended Balance of Lease Area 
Capital carried down ... sal 113,370 5 & 


£2,989,780 15 & 
, Stores ‘and Materials on Hand in 14,350 4 © 
Excess of Standard Stock ine ’ ; 


General i58 See .. 11,228 4 9 
Construction ... at ane 3,122 0 0 


Sundry Debtors and Debit Balances 19,857 16 
Gold in Transit ... es ... 82,001 5 6 
Loan at Call whe iis ... 673,840 1 8 4 
Cash at Bankers and in Hand ... 3,113 9 9 708,954 16 


23,732,943 18 


F. R. LYNCH, Chairman,) , 
W. E. HUDSON, j 
E. OPPENHEIMER. 


ANGLO AMERICAN CoRPORATION or SouTH AFRICA, LIMITED, 


er W. sen 
Johannesburg, 4th March, 1926. 

To the Shareholders, SPRINGS Mi1NES, LIMITED. Sheet with 
We report that we have examined the above Balance a 
Books and Vouchers of the Company, and the audited on o ha 
London Office, and certify that it is in accordance therewt ired. In@® 
obtained all the information and explanations we have ) to exhibit & 
opinion, such Balance Sheet is properly drawn up 50 fairs pcordisg: 
true and correct view of the state of the Company's 2°%) |. anda 
to the best of our information and the explanations given f 
shown by the Books of the Company. A. E. PAGE 


lA 
F. W. DIAMOND, | i 
(Incorporated Accountants.) 1 
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B.W.BLYDENSTEIN & CO. 






BANK OF MONTREAL. 






















54-55-56, Threadneedie St., wsumiieiaay’ a OF ESTABLISHED IN 1817. i: 
London, E.C.2. TIONAL BANKING Poe 
RS Total Assets in excess of ... .. $750,000,000 
BANKERS. 





BANKERS 
TRUST 
COMPANY 


HEAD OFFICE, NEW YORK 
16 Wall Street 


LONDON 
26 Old Broad Street 


ALL BANKING AND DISCOUNT BUSINESS 
- TRANSACTED. 


DEALERS OY MATURITY. 

DEPOSITS RECEIVED FOR SHORT AND 

LONGER PERIODS AT RATES TO BE 
OBTAINED ON APPLICATION. 


CIAL FA S FOR BUSINES 

BRECIAL "WITH HOLLARD. 

FORWARD CONTRACTS IN FOREIGN 
CURRENCIES. 














NETHERLANDS TRADING SOCIETY. 


































(Nederlandsche Handel- ). 
Established by Royal Charter, . p 
CAPITAL PAID Di sens am a a . 
STATUTORY ERVE.....F.90,586,861— ace Vendome 
EXTRAORD WRESER ¥.22,660,000— 
(21,888,888 
Head Office: AM. 








Guaranty Trust Company of New York 


N international bank handling every phase of 
modern banking business and by means of its 
offices in the United States and the principal cities 
of Europe, offering unusually completeservicesand : 


facilities to firms developing foreign trade. 


32 Lombard. Street, E.C.3 
| 





THE YOROHAMA SPECIE BANK, LTD. 


in J Betablished 1880. 
Capital Boke hea aod Patty Paid, Yen 100,000,000 
Fund ... «0 « -» 86,500,000 

Mead Offeo .. ...  ... YOKOHAMA. 






PALL MALL OFFICE _ KINGSWAY OFFICE LIVERPOOL OPFICE 
50 Pall Mal!, S.W.1 Bush House. Aldwych,.W.C.2 -27 Cotton Exchange Buildings 
New York Paris Brussels Havre Antwerp 










THE UNION DISCOUNT COMPANY 
OF LONDON, LIMITED 


“Ugier, et, 39, CORNHILL, LONDON, E.C.3. 114, Amane (ina. 










ransacts General Business. 
cureposita received for Axed periods at rates to be 
on application. 
London Office: 7 oe, E.C.2. 
K. YANO, Manager. 











Capital Paid-up and Reserve Fund 
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Banks. &t.—Continued._ 


BANK OF HOVASCOTIA 


: Halifax, Caaada. 
Paid-up Capital - $10,000,000 
Reserve - $19,500,000 
; 000,000 


THE 
INDIAN MARKET 


offers opportunity to you. 


Let us give you a complete, 

unbiassed report on the sales 

possibilities of your goods in 

India, compiled by our men 
on the ground. 


THE PIONEER PRESS OF INDIA 
Dailies, Weeklies, Meathlies, Quarteriies, 


= 
ALLAHABAD, LAHORE, DELHI, 
BOMBAY, CALCUTTA. 


Write W. T. DAY, London Manager, 
11, Arundel Street, Strand, W.C.2 


Telephones CENTRAL 2796. 


THE ECONOMIST. 
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BANK OF SCOTLAND 


ConestIvUrTED BY AC? OF PARLIAMENT 1605, 


AUTHORISED CAPITAL .. 
PAID-UP CAPITAL ...  .. — owe x 
RESERVE FUND and BALANCE carried ard... 


” £4,500,000 
eee oo 21,500,000 
— 21,657,847 


DEPOSITS and CREDIT BALANCES as at 27th February, 1926 £29,903'511 


Governor: THE Riaut Hon. LORD ELPHINSTONE. 
Deputy Governor: 818 RALPH ANSTRUTHER OF BALCASKIRE, Bi, 
Head Office: THE MOUND, EDINBURGH. 


GLASGOW. Chief Office: 2, St. VINCENT PLACE. 
Joint . JAMES T. MACDONALD and A. W. M. BEVERIDGE, 


LONDON Office: 80, BisHorsaazs, E.C.2, 
Over 230 Branches and Sub-Branches in Edinb 
— Description of British and Foreign 


J. Ww. JOHNSTON, Manager, 
Glasgow, and throughout Scotland, 


GEORGE J. SCOTT. Treasurer, 


SUEZ CANAL COMPANY. 


GENERAL MEETING OF SHAREHOLDERS 
TO BE HELD IN PARIS ON MONDAY, 
JUNE ‘Tth, 1926. 

Holders of not less than twenty-five shares 
who are desirous of being present or represented 
at the Meeting must justify, at the Head Office 
of the Company, 1, Rue d’Astorg, Paris, before 
the 3rd of June, having deposited their shares 
with the said Company or at any of the 
Company’s appointed agents. Shares may be 
deposited in London with Messrs. N. M. 
Rothschild and Sons, who will in due course 
deliver a card of admission to the Meeting, 
or a form of proxy to enable the Holders to 
be represented by other Shareholders having 
the right to vote. 

Le Vice-Président Directeur, 
EDGAR BONNET. 
Paris, 1st May, 1926. 


CITY OF BLOEMFONTEIN 


FOUR PER CENT. INSCRIBED STOCK, 
1954. CITY OF PRETORIA FOUR PER 
CENT. INSCRIBED STOCK, 1939. CITY 
OF PRETORIA FOUR-AND-A-HALF PER 
CENT. INSCRIBED STOCK, 1940-60. 
RAND WATER BOARD FOUR PER CENT. 
INSCRIBED STOCK, 1935. 

Notice is hereby given that in order to 
prepare the dividends due on ist July next 
the BALANCES of the several accounts in the 
above-mentioned Stocks will be STRUCK on 
the night of 1st June, and that on and after 
the 2nd June the Stocks will be transferable 
ex-dividend. 

Forms of Request for the purpose of forward- 
ing Dividend Warrants by post to Banks or 
other Agents may be obtained on application 
to the Bank.—For Barclays Bank (Dominion, 
Colonial and Overseas), National Bank of 
South Africa Branch. 

M. W. J. BULL, Manager, 

Circus Place, London Wall, E.C.2. 

17th May, 1926. 


THE CHINESE ENGINEERING AND 
MINING COMPANY, LIMITED. 


DIVIDEND NO. 27. 
Notice to Holders of Share Warrants to Bearer 

Notice is hereby given that an Interim 
DIVIDEND of Five (5) per Cent. or 1/. per 
Share (Free of Income Tax) was DECLARED 
on the 5th May, 1926, on account of the year 
ending 30th June, 1926, and will be paid on 
the 26th May next to all Shareholders registered 
on that date. The Transfer Books will be 
closed from the 19th to the 26th May, 1926, 
inclusive. 

Holders of Share Warrants to Bearer are 
informed that COUPONS (No. 28) may now 
be presented for payment at either of the 
following og ae 

LONDON: At the Transfer Offices of the 
Company, No. 3 London Wall Buildings, E.C.2, 

BRUSSELS: At the Banque d’Outremer, 
48 rue de Namvr. 

Coupons must be left three clear days for 
examination and must bo listed on forms, which 
can be obtained on application at either of the 
above addresses-—-By Order of the Board. 

ALFRED W. BERRY, Secretary. 

22 Austin Friars, London, E.C.2. 

18th May, 1926. 


Third Impression with additional Chapter and Statistica, 


AN INTRODUCTION TO THE 
STUDY OF PRICES 


with special reference to the History of the 
Nineteenth Century. 
By WALTER T. LAYTON, M.A. 7/600. 


The Economic Review :—'* His excellent and clear 
little book ought to be in the hands of every 
student of social] conditions.” 


MACMILLAN & Co. Ltd.. London, W.C? 


The Investor's Monthly Manual 


ESTABLISHED 1864. 


THE MOST COMPLETE PERIODICAL RECORD IN EXISTENCE OF THE DEALINGS, THROUGH- 
OUT THE UNITED KINGDOM, IN EVERY DESCRIPTION OF STOCKS AND SHARES. 


IT IS ABSOLUTELY FREE FROM ANY CONNECTION WITH ANY FINANCIAL HOUSE OR 


SPECULATIVE AGENCY. 


Published MAY 4th, Post Free 1s. 73d. 
Annual Subscription (Post Free) One Guinea. 


TO ADVERTISERS. 


The Manual will be found specially suitable for advertising PROSPECTUSES of LIMITED LIABILITY 
COMPANIES, INVESTMENTS of all descriptions ; and for giving publicity to the announcements of 
BANKING, INSURANCE and other COMPANIES. Its importance to the general advertiser ca0 


hardly be over-estimated. 


Publishing and Advertisement Offices : 3, Arundel St., Strand, London, W.C.2 
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BRAKPAN MINES, LIMITED. 


(Incorporated in the Transvaal.) 


REPORT OF THE DIRECTORS for the Year ended S3lst December, 1925. 
ard Room, ‘‘ Anmercosa House,’’ Johannesburg, on Friday, the 2lst May, 1926, at 2.30 p.m. 


Meeting of Shareholders, to be held in the Bo 


To the Shareholders, BRAKPAN MINES, LIMITED. 

Gentlemen,—Your Directors beg to submit their Report and the 
audited Financial Statements for the year ended 31st December, 1925, 
accompanied by the Reports of the Consulting Engineers and the Mine 
Manager. . 

CAPITAL.—The authorised Capital of the Company remains un- 
alered at £1,020,000 in 1,020,000 shares of 21 each, fully paid and 
issued, 

* PROPERTY.—No change has taken place during the year in your 
Company’s holdings, which remain as follows :— 
Mynpacht No. 490/1919, in extent 405.754 


acres, equal to ees tee eee --- 276.06 Claims. 
Mynpacht No. 543/1906, in extent 888.936 

acres, equal to eee eee eve +-- 604.80 #9 
Claims on Farm Benoni No. 3, with Coal 

Rights on 73.326 Claims ... <n +» 201.59 ts 
oo, on Farm Weltevreden or Brakpan 

0. 5 sae awe don eee eee 68.00 
Claims on Farm Weltevreden or Brakpan q 

No. 5—leased from Union Government ... 1,811.70 a 


Claims on Farm Koolbult or Schapenrust No.7 424.90 . 


3,387.05 Claims. 
TERT 


The Undermining Rights of seven Stands and four portions of Stands 
on Farm Benoni No. 3. 

Three Stands on Farm Benoni No. 3. 

Twenty-one Freehold Stands in Brakpan Township, on which are 
erected quarters for the Company’s employees. 

OPERATIONS.—Technical matters are dealt with in the attached 
Reports of the Consulting Engineers and Mine Manager, to which your 
attention is directed. 

FINANCE.—From the Working Expenditure and 
Revenue Account it will be seen that the profit 
amounted to... “ae oan kee wen --- £659,679 11 7 

Deduct—Donations eee eee ess ove 3,063 15 11 


£656,615 15 8 





Add—Dividends on Shareholdings ... £512 9 9 
Interest and Commission .. 4,857 15 8 
Estate and Sundry Revenue... 5,662 -7 8 

—_——_— 11,032 13 1 

Leaving a Net Balance of Revenue over Expenditure 

for the year of ... one ics ie ce 
Add—Balance to Credit of Appropriation Account 
at 31st December, 1924 ia a “ue 

Making a total available Credit of ... eee ie 

Against which the following amounts have been 


£667,648 8 9 


57,983 19 3 
£725,632 8 0 


appropriated :— 

Government Taxes ... -.. £78,813 3 3 
Government Participation in 

Profits see éoe én 78,414 17 2 
Capital Expenditure... enh 25,000 0 O 
Re-conditioning and _  Re- 

newals of Plant, etc. ... 3,222 10 4 
Dividend No. 26 ... -.. 229,500 0 O 
Dividend No. 27 ... -.. 255,000 0 O 

_—_—_—_ 669,950 10 9 





55,681 17 3 

Add—Development 
December, 1925 pa Son , 3,302 13 8 
Leaving a Balance unappropriated at 31st December, 
1925, of ... . het £58,984 10 11 


——————SESEEOe 
The net Capital Expenditure for the year ammounted to £44,031 Os. 4d., 
made up as follows :— 
Shaft Sinking and Equipment, as per Schedule 
attached to Balance Sheet ~ are us £43,272 15 4 
Shares and Interests in Other Concerns... -- 758 5 0 
£44,031 0 4 
ed 
The amount charged to working costs for development was 
£93,568 4s. 4d. In addition, £1,419 15s. 3d. was charged against 
Development Suspense Account, leaving a credit to that account of 
£3,302 13s. 8d., which has been credited to Appropriation Account. 
‘The amount payable to the Government under the terms of the 
Mineral Lease Agreement is estimated at £95,208 2s. 2d. This figure 
represents 14.260 per cent. of the profits for the year. An amount of 
£16,793 5s. was received during the year, being refund of overpayment 
made in 1924, 
DIVIDENDS.—Two Dividends were declared during the year, as 


Suspense Account, 31st 


follows :— 
sn Per Cent. Rate per Share. Total Amount. 
Dividend No. 26 ... 224 ... 48. 6d. ... £229,500 0 O 
Dividend No, 27 ... 25 ove. SB. OB, cee 255,000 0 0O 





47h 9s, 6d. 2484,500 0 0 


You are asked to confirm the action of Directors in this matter. 

DIRECTORS.—Mr. L. A. Pollak, M.C., was appointed a Director of 
the Company to fill the vacancy on the Board caused by the resignation 
of Mr. P. M. Anderson. You are asked to confirm this appointment. 

In terms of the Articles of Association, Messrs. A. F. Lyall and 
L. A. Pollak, M.C., retire by rotation, but are eligible and offer them- 
Selves for re-election. 

AUDITORS.—yYou are requested to fix the remuneration for the past 
audit, and to appoint Auditors for the ensuing year. The Auditors, 
Messrs. A. E. Page and P. Whiteley, retire, but are eligible and offer 
themselves for re-election. 
old — return to the gold standard the premium on 

as practic peared. 

Under the new ca Tax Act passed during the year, the Dividend 
Tax was abolished, and Normal Tax, representing a tax on profits at 
Source irrespective of distribution, was increased by a rate correspond- 
ing to the rate of the repealed tax. F : 

Your Company’s proportion of the total liabilities of the Phthisis 
Fund, in terms of the Miners’ Phthisis Acts Consolidation Act, 1925, 
was assessed on the 31st July, 1925, at £165,866. Provision for this 
liability has only to be made over the “life” of the mine. 

F. R. LYNCH, Chairman, sii 
W. E. HUDSON, W. J. O'BRIEN, eieinne 
J. L. JOURDAN, L. A. POLLAK, 
A. F. LYALL, E. OPPENHEIMER. 
ANGLO AMERICAN CORPORATION OF SoUTH AFRICA, LIMITED, 
Per W. WESTRUP. Secretaries. 
Johannesburg, 4th March, 1926. 


Submitted at the Twenty-third 


Dr. BALANCE SHEET at 31st December, 1925. 
To Capital— 

Registered and Issued: 1,020,000 

Shares of £1 each ... tas 

As per Balance Sheet, 31st 
December, 1924, 

» Premium on Shares _... bs 

As per Balance Sheet, 31st 
December, 1924. 


» Funds Appropriated for Expen- 


diture on uipment and De- 
velopment Ry ---- of Working 


Capital provided ... ood eas 
As per Balance Sheet, 31st 
December, 1924  ... ... £793,118 8 10 
For the year ending 31st 
December, 1925 _.... ain 


£1,020,000 0 0 


998,850 10 0 


818,118 8 10 


25,000 0 0 





» Balance carried down ... pa 12,534 17 5 
2,849,503 16 3 
», Sundry Shareholders... ae 260,765 15 §& 
Unpaid and Unclaimed 
Dividends 
t Union of 
‘ee So eae 145,978 18 8 


South Africa ... en 
Taxation under Income Tax 
Act, 1925 ... onl .- 50,770 11 6 


Participation in Profits under 


Mineral Lease ‘ak -.. 95,208 2 2 





» Sundry Creditors and Credit 
Balances ... 


» Balance of Appropriation Account 


CONTINGENT LIABILITIES— 


Shares and Interests in other 
Concerns ... oes eee --. £12,435 17 6 
i AE IATL 


The Company is liable for its 
proportion of the Miners’ Phthisis 
Compensation Funds in terms of the 
Miners’ Phthisis Acts Consolidation 
Act, 1925 (vide Directors’ Report). 


152,667 18 5& 
58,984 10 11 


£3,467,900 14 8 
——————————— 


Cr. 
By Property ada aan --- £496,416 16 3 
As per Balance Sheet at 31st 
December, 1924. 


» Shaft Sinking and Equipment at 
Cost 


aa Re: oes --. 2,095,378 4 6 
(As per attached schedule.) 


» Development ode ee oat 
As per Balance Sheet, 31st 
December, 1924. 


» Shares and Interests in Other 


I 


216,226 12 
£2,808,021 12 11 


Concerns, at or under Cost ... 13,078 18 9 
» Office Furniture ... iin bait 1,009 3 0O 
», Live Stock’ and Vehicles ina 394 1 7 

0 


» Stores and Materials—Standard 
Stock aig oh 46a -.- 27,000 0O 
—— 41,482 3 4 


2,849,503 16 3 
12,534 17 5 
6 


8,274 6 





» Balance brought down ... or 
» Stores and als on Hand 
in Excess of Standard Stock ... 
» Victoria Falls and Transvaal 
@Wower Company, Limited, Com- 





pressor Account ... bee ‘eau 2,516 13 6 
Cost of Air Compressor Plant 26,337 0 10 
Less—Amortised to date ... 23,820 7 4 
» Sundry Debtors and Debit 
Balances tee ote nea 23,591 18 4 
» Gold in Transit ... vee «- 88,830 10 2 
» Loan at Call adie al --. 476,705 16 8 
» Cash at Bankers and in Hand 5,942 15 10 
571,479 2 8 








4 23,467,900 14 8 
coemeysncsemmmnmeniniasiotis 


F. BR. LYNCH, Chairman, 
W. J. O'BRIEN, 
E. OPPENHEIMER, | 


ANGLO AMERICAN CORPORATION OF SOUTH AFRI 
Per W. WESTRUP. Gane . 


To the Shareholders, BraxPpaN Mines, LixtTsp. 


We report that we have examined the above Balance Sheet with 
the Books and Vouchers of the Company, and the audited returns 
from the London Office, and certify that it is in accordance therewith. 
We have obtained all the information and explanations we have re- 
quired. In our opinion, such Balance Sheet is proper 
as to exhibit a true and correct view of the state of the Company's 
affairs, according to the best of our information and the explanations 
given to us and as shown by the Books of the Company. 


A. E. PAGE (Incorporated Accountant), 
PERCIVAL WHITELEY (Chartered dana) snes 
JOHANNESBURG, 23rd March, 1926. 


Directore. 
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| COMMONWEALTH BANK OF AUSTRALIA 


London: Printed 
St., Kingsway, London, W. 


THE ECONOMIST. 


Banks, &e. THE WESTERN 


AUSTRALIAN BANK. 


(Guaranteed by the Australian Goveramen: 


roc xa ofa Governer. 


ee ae ae and Agencies ue Australasia. 


NATIONAL BANK 
OF EGYPT. 


Head Office : CAIRO. 


‘leo at Australia House, Strand, W.C. 
HONG KONG AND SHANGHAI 
BANKING CORPORATION 


FOLLY PAID CAPITAL- - £3,000,000 
RESERVE FUND - - - £2,550,000 


Lenden Agency: 
6 and 7 King William st., E.C.4. 


Branches in all the Principal 
Towns in EGYPT and the SUDAN. 


» a 
ng 
————————— re 


(May 22, 1996. 
Susurance, 


PARTNERSHIP ASSURANC 


Capital is usually peednd b 
on the death of a eastnes if 
Assurance is the ideal way of providin, 


mecessary amount, 
THE PRUDENTIAL ASSURANCE CO, LT 
HOLBORN BARS, LONDON, £.C.1. 


REFUGE 
AssuraNce Company Limitep, 
Chief Office: Oxford St, Manchester, | 


(For the year ending December Sst, 19%) 
Anaual Income Exceeds 

Assets Exceed .. eee 232,000,000 
Claims Paid Exceed ... £46,000,000 


Securing a CAPITAL SUM at th 
@ fixed term, and, in fe eine of cerita aa 


death 
A Guaranteed Income of 10%, 
as provision for Widow and Children, 
Premiums cease in case of Invalidity. 


Apply for new explanatory leaflet to— 


GRESHAM: LIFE ASSURANCE SOCIETY, LTB. 


188-198, FLEET STREET, LONDON, E.C.4. 
Founded 1 


| STATE BANK OF THE U.S.S. 


ie oe Socialist Soviet 


tant: A. Moncur. 
9, GRACECHURCH STREET, LONDON, E.C.3. Capital 


State Bank of the 


ntemmibmma wesc tees =, 


Bank Note | leoue, on May 16th, 1926 . 


ENGLISH SCOTTISH AND 
AUSTRALIAN BARK, LTD. 


Issue Dept's Gold and Platinum Reserve do. .. 


HE smoker who lights up his first pipe 

of Player's “WHITE LABEL” Navy 
Mixture, feels mildly surprised that such 
a satisfying smoke should cost no more. 


PLAYER'S 
Navy Mixture 


103" oz 


— — MEDIUM STRENGTHS 1/- Per Oz, 
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